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Industrial Output 
Continued at High 


Level in October 


Seasonal Activity Maintained 
According to Monthly Sur- 
vey of Federal Reserve 
Board. 


Credit Situation 


Sharp Decline Noted in Whole- 
sale Commodity Prices 
Because of Drop in 
Farm Products. 


The high level of industrial production 
shown by business conditions in Septem- 
ber was continued in October according 
to a monthly survey of the situation 
made public November 27 by the Fed 
eral Reserve Board. A decline in com- 


Most Staple Crops 
Are Above Average 


Secretary of Agriculture Points 
To Reasons for Thanksgiving. 


Virtually every agricultural _ staple 
grown in the United States has produced 
more than an average yield in the past 
year, it was declared by the Secretary 
of Agriculture, W. M. Jardine, in a 
Thanksgiving statement made public No- 


culture. 

The full text of the statement fol- 
lows: 

In the spirit of our first Thanksgiving 


1928 may again give thanks for an 
abundant harvest, adequate to all our 
needs for food and creature 
superior to those of the previous year. 

Virtually every agricultural staple has 
produced more than an average yield. 
The majority of the minor 
are in plentiful supply. 

In the city and the country we have 


ling, lighting, 
lconvenience of our homes. These meas- 
lures of comfort and well being are im- 
pressive in the absolute and are fairly 
loverwhelming: when taken in relation to 
their average in any other nation or in 
relation to the condition for which the 





vember 28 by the Department of Agri-| 


|307 years ago, the American people in| 


Showed Little Change 


comforts | 


crops, too, | 


|reached a new high average in the heat- | 
ventilation, sanitation and | 


Senator Gillett 
UrgesAdherence 


iIntemtion of President to Re- 
open Negotiations for Ac- 
ceptance of Reserva- 
tions Praised. 


To World Court 


| air 





| 


Pending Resolution 


zg Treaty to  Renounce 
War Said to Require Judicial 
Settlement of Disputes 
In Future. 


Kellogg 


Expressing the opinion that the an- 
ticipated ratification of the Kellogg 
treaty for the renunciation of war will 
make it “important that a substitute for 
|war shall be provided,” 





| 


| 
| 


| carry more than the 17,000 sacks of mail | 


Senator Gillett | exceed that carried by the Olympic. 


~ WASHINGTON, WEDNESDAY, NOVEMBER 28, 1928 





Gain Is Predicted 
In Christmas Mail 


Mr. Glover Foresees Increase 
In Use of Air Post. 


Christmas mail for 1928, particularly 
mail, may be expected to show a 
heavy increase over that of last year, the 
Acting Postmaster General W. Irving 
Glover stated orally November 27. 
Discussing reports which have been 
received by the Department, Mr. Glover 
said that in the west, particularly in 


| California, stationery stores are adver- 
tising new air mail Christmas greeting | 


cards in various sizes, shapes, and de- 
signs. On the basis of this information 


Not to Be Pressed Mr. Glover has notified air mail con- | 


tractors to anticipate a large volume of 
mail from this source. 

Information has been received by Mr. 
Glover that the Olympic, of the White 
Star Line, is leaving London December 
12 and will probably reach New York 
City on December 18. The Olympic, ac- 
cording to reports to Mr. Glover, will 


this vessel carried last year. The 
Leviathan is also scheduled to sail on 
December 14, reaching New York City 
around December 20, but the mail cargo 
this vessel will carry is not expected to 
In 


| 


Six Provinces in Philippines 
| Swept by Destructive Typhoon 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


AccordeD IN THESE CoLUMNS THE R1iGHT oF DISSENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 


; 18 i AR raed 
NTE Bay 
7 gemun 


ocyF the future generation of 


government comes to its in- 


heritance blinded by ignorance, the 
fall of the Republic will be certain 
and remediless,” 


—James A. Garfield, 
President of the United States, 
1881— 


YEARLY INDEX 


2395 
PRICE 5 CENTS 


PER 
COPY 


—————— 





Radiogram from Governor General Asks Aid to Relieve 
Conditions Resulting from Catastrophe Described 
As of Major Proportions. 


The Philippine Istands have suffered 
a major catastrophe in the shape of one 
of the most destructive typhoons by 
which the Islands have been visited since 
the American occupation, it is stated by 
the Governor General of the Philippines, 
Henry L, Stimson in a wireless communi- 
'eation, November 27, to the Department 
of War. 

Governor General Stimson’s radiogram, 
the first official word dealing with the 
destruction wrought by the recent storm, 
stated that six provinces were in the di- 
rect path of the typhoon and ten other 
provinces also suffered considerable dam- 
ages. Although the loss of life was 


had been affected and stood in need of 
assistance. 

Crops were severely damaged. Eco- 
nomic condition of the provinces affected 
| will be impaired for a year to come, the 
|Governor General reported. 

The following is the full text of Gov- 





small, a population of nearly 4,000,009 | 


‘Sorsogon, Albay, Masbate, Romblon and | 


‘Mindoro. Its violence was also felt in 
'the Provinces of Camarines Sur, Taya- 
‘bas, Marinduque, Batangas on the north 
and Leyte, Cebu, Occocental and Ori- 
jental Negros, Capiz and iloilo on the 
| south. ? . 
The storm lasted with destructive vio- 
lence until Saturday. All of the regu- 


lar lines of communication from Manila | 


| to the southern Provinces have been de- 
‘stroyed except the radio to Cebu and 
| Iloilo and isolated ships in various ports. 
|From most of these Provinces no reports 
) whatever have been as yet received. 

On Saturday, as soon as first fraga- 
|mentary reports began to come in, 1 
}ealled on the Navy for assistance with 
fast cruisers, principally to ascertain the 


lextent of damage, and’ Admirals Bristol | 


land Blakely responded with every fa- 
‘cility requested. 








| The “Memphis” has already been dis- | 


'(Rep.), of Massachusetts, in a statement anticipation of heavy foreign movement, 


modity prices was reported for the) Pilgrims first gave thanks in 1621. 

month, the level being reduced largely} The passing year has been significant 
as aresult of a drop in prices of farmjin American history because 
products. \growth and spread of a spirit of sym- 


of the, 


Little Change in Credit. 

The Board said there had been a 
further increase in member bank credit 
throughout October and this was con- 
tinuing through most of November, but 
credit extended by the Federal Reserve 
Banks underwent little change in either 
month. 

Following is the full text of 
Board’s statement: 

Industry continued active in October, 
and the distribution of commodities was 
in large volume. Wholesale commodity 
prices declined sharply, owing chiefly to 
decreases in the prices of farm products. 
Member bank credit in use increased in 
Qctober and November, while Reserve 
bank credit outstanding showed little 
change. Conditions in the money mar- 
ket were somewhat easier. 

Gain in Industrial Output. 

Industrial production continued in Oc- 
tober at the high level of September and 
considerably above the level of a year 
ago. Output of minerals increased over 
September, while the production of manu- 
factures declined slightly. Factory em- 
~ ployment an@ pay rolls increased to the 
highest level simce early in 1927. The 

roduction .of pig: iron was particularly 
arge in October and the first half of 
November, and the output of steel con- 
tinued in record volume. 

Automobile production declined  con- 
siderably in October after exceptional ac- 
tivity in September, and showed further 
reduction in November, as is usual at this 
season. Activity increased in October 
in meat-packing and in the textile in- 
dustries, with the exception of silk. Cop- 
per mining and smelting continued ata 
high level, and the output of coal and 
petroleum increased by more than the 
usual seasonal amount, while the produc- 
tion of zine declined. There was also 
a decline in the output of lumber and 
building materials. 

Building Contracts Increased. 

Building contracts awarded con- 
tinued to increase in October and were 
larger than in that month of any previ- 
ous year, but declined sharply during 
the first two weeks of November. The 
increase in October was due principally 
to large contracts for engineering and 
industrial projects. 

The November cotton crop estimate of 
the Department of Agriculture was 
slightly larger than the October esti- 
mate and indicated a yield of 14,133,000 
bales, 1,178,000 * more than the produc- 
tion of 1927. Gzinnings of the current 
crop prior to November 14 totaled 11,- 
$20,302 bales, compared with ‘10,894,912 
in the similar period of a year ago. In 
dicated yields of wheat, corn, oats, po- 
tatoes, and tobacco were larger than the 
1927 crops, while estimates of hay, rye, 
and flaxseed were smaller. 

Department store sales in October 
were in about the same volume as in the 
same period in the preceding year, but 
showed somewhat less than the  sea- 
sonal increase from the high level of 
September. Inventories of these stores 
increased during the month, but con- 
tinued smallex than a year ago. The vol- 
ume of distribution at wholesale was 
larger than in September and showed a 
substantial gain over October, 1927. 


the 


[Continued on Page 7, Column 5.] 


Army Expands Plans 
For Officers’ Trainin 


Command Post Exercises to Be| 
Held in Four Corps Areas. 


o 
OC} 


Command post exercises, desigened to| 
give Regular Army, National Guard and) 
Reserve officers training in war practice, 
with simulated troops and situations, will 
take place in four corps areas in 1923, it 
was announced November 27 by the De- 
partment of War. 

These exercises will be held, it was an-| 
nounced, because of the success with) 
which similar maneuvers were handled at 
San Antonio, Tex., recently. Omly one 
corps area, the Fifth, has so far been 
ordered to prepare for this battle prac- 
tice, it was reported orally in comnection 
with the announcement. The Depart: 
ment’s announcement follows in full text: 

With the report at hand of the satis- 
factory completion of the COmmand Post 
Exercises recently held near San Anto- 
nio, Tex., and in which approximately 


|pathetic understanding of what has come 
to be known as the “farm _ problem.” 
|We should be grateful that there has 
come a widespread realization that the 
welfare of rural people is essential to 


[Continzeed on Page 5, Column 1.) 


Mr. Hawley Favors 
Revision of Tariff 
Rates by Congress 


Representatives Snell and 
Bacharach Advocate Spe- 
cial Session to Con- 
sider Changes. 


Representatives Hawley (Rep.), of 
Salem, Ore., chairman of the House Com- 
mittee on Ways and Means; Snell (Rep.), 
of Pottsdam, N. Y., chairman of the 
House Commnitee on Rules; and Bacha- 
rach (Rep.), ‘of Atlantic City, N. J., in 
statements November 27, 
vision of the tariff laws. 

Chairman Hawley stated orally that 
in his opinion “there will be tariff re- 


year.” Whether there will be an extra 
session or not, he said, depends on what 
is accomplished at the short session be- 
ginning December 3, 1928, and ending 
March 4, 1929. 

Conferences Planned. 

He said that he is not prepared to 
make any statement regarding the plans 
of his Committee until he has had time 
to confer with his colleagues. Any re- 
vision of the tariff, he said, should be 
made in a scientific way, and he will 
confer with the Committee membership 
at the outset of the session, which be- 
gins December 3, 

Representative Snell stated orally he 
advocated an extra session beginning 
October 1, 1929, witha view to the Ways 
and Means Comnittee’s organizing for 


if revision during the interim between 
the adjournment in March and the as- 
sembling of an extra session in October. 

He said that if those most interested 
in the enactment of farm relief legis- 
lation would get together and formulate 
a satisfactory farm measure, it would be 
easy to expedite action on it at the com- 
ing short session of Congress. There 
will be no trouble in getting prompt ac- 
tion if the farm relief advocates formu- 
late a proper measure, he explained, 

He added, however, that the question 
of revising schedules in the tariff law 

[Contineed on Page 3, Column }.] 





Intensive Stage Entered b; 


Trained Leaders, Declares 


Research in agriculture in the United 
States, if measured in dollars, is costing | 
about $20,000,000 annually, and the re- 
turns are now amounting to more each 
year than the entire expenditure which 
has been made for all the research work 
of the Department of Agriculture and all) 
the agricultural colleges since the work 
was undertaken. | 
‘That is the statement made by Dr. A.. 
F. Woods, Director of Scieatific Work in| 
the Department of Agriculture, Novem- | 
ber 28, im an address on “Education and 
Research in Their Relation to Agricul- 
ture,” delivered at the installation of Dr. | 
John R. Turner as President of the Uni- | 
versity of West Virginia, at Morgantown. ! 

The official summary of the address | 
follows in full text: | 
The speaker said the demand for, 
trained leadcrs in agriculture and engi- 
neering will be proportionately greater 
in the years ahead than at present, be- | 
cause agriculture and engineering have 
both entered their more’ intensive and | 
scientific phase, 





450 officers of all ranks of the Regular 
Army, National Guard and Organized 
Reserves participated, the War Depart- 
ment now plans to conduct similar exer- 
cises in four Corps Areas next year. 
Constituting as it did the largest and 


[Continued on Page 2, Colunen 5.) 


Dr. Woods compared the most recent | 
statistics of registration at the Land 
Grant Colleges with earlier figures, For) 
1925-26 the record shows 142,779 stu- | 


neering; 9 per cent agriculture; 9 per 


jcent business; 8 per cent education; 6 per 


advocated re-! 


vision at some time during the coming - 


comprehensive hearings on general tar-! 


Annual Agricultural Returns Declared | 


To Off set All Past Costs of Research 


issued November 27, expressed gratifica- 
tion at the recent decision of the Presi- 
dent to reopen negotiations designed to 
lbring about acceptance of the American 
jreservations to the resolution of adher- 
‘ence to the World Court. 
| Not to Press Consideration. 

Senator Gillett, who is the author of 
the resolution providing for negotiations 
to find a basis for emtrance of the 
United States into the World Court 
lwith the American reservations, stated 
also that he would not press considera- 
tion of the resolution until the results 
of the negotiations proposed by Mr. 
Coolidge and the Department of State 
were known. The sole object of the 
resolution, Mr. Gillett added, was to 
‘encourage negotiations to that end. 

The full text of Senator Gillett’s 
statement follows: 

Awaits Result of Action. — 

I am delighted at the President's inten- 
tion to renew negotiations with the other 
nations to see if some satisfactory basis 





lenter the World Court. The sole object 
of my resolution now pending before the 
Foreign Relations Committee was to en- 
courage such negotiation, and now that 
jhe has expressed the desire and purpose 
to undertake it, I shall let my resolu- 


' 


‘action is determined. 
, I presume he recognizes that now that 


long engrossed the attention of the State 
Department, has been generally adopted 
land the nations have renounced war as 
an instrument of policy, it is important 
that a_substitute for war shall be pro- 
vided and that judicial settlement of dis- 
putes offers the best hope in that direc- 
ition. I trust that his efforts will be 
crowned with success and that his ad- 
ministration will thus Ihave taken two 
‘signal steps towards permanent peace 
jamong the nations. 





[Private Ownership 


Of Bridges Opposed 


(Investigation of Toll Structures 
Urged by Specialist. 


“There is no place or the public high- 
|}way today for the privately-owned toll 
bridge,” Thomas H. MacDonald, Chief 
of the Bureau of Public Roads, declared 
to members of the American Association 
of State Highway officials at their recent 
annual meeting. 

The statement isued November 27 by 
the Department of Agriculture follows 
in full text: 

A full investigation of the toll-bridge 


situation is needed, he believes, as a basis | 


for remedial legislation, to safeguard the 
public in their use of the roads and to 
protect the public which invests in se- 

[Continu 


ed on Page 3, Column 8.] 


y Industry Will Require 
Director of Scientific Vork 


cent the professions; 5 per cent home 


economics; and 8 per cent miscellaneous. | 


“Since 1920 al courses show a gain in 
percentage of students except engineer- 
ing, which lost 6 per cent; agriculture, 
which lost 5 per cent, and home eco- 
nomics, which lost 2 per cent. 

““As economic conditions improve in 
agriculture, it is expected that registra- 
tion in agriculture, engineering, and 
home economics will decidedly increase,”’ 
the speaker said. ‘*The demand for 
trained leadership im these fields was 
never so great as it is today. The col- 
leges are the first-line defense. They 
find and train the men and women 
needed to conduct this work of scientific 


| 
| 
| 


jecannot be agreed upon by which we shali | 


ition lie dormant until the result of his | 


the General Peace Treaty, which has so | 


research.” This, he reminded his hearers, | 
\'falls within the special duty of the Land 


Mr. Glover is planning to go to New 


[Continued on Page 7, Column 3.] 


Seaboard Air Line 


Acquires Entrance 


Into Hopewell, Va. 


Control of Prince George 
Road Will Provide Track- 
age Into Industrial 
Area. 


An entrance for the Seaboard Air 
Line Railway to the industrial district of 
Hopewell, Va., is provided by a certificate 
issued by the Interstate Commerce Com- 
mission authorizing the construction by 


| the Prince George & Chesterfield Rail- 


way ofa line from.a.connection with the 
Seaboard ator Kour Bellwood, *Va., to 
Hopewell, 16 miles togethzr with ap- 
proximately four miles of yard track, 
Sidings, ete, 

Acquisition by the Seaboard of control 
of the Prince George & Chesterfield 
company by purchase of its stock and 
by lease also was authorized by the 
Commission in its report and order made 
public on November 27 in Finance Docket 
No. 6706. In Finance Docket No. 6812 
the Commission also authorized the 
Prince George & Chesterfield to issue 





$5,000 of capital stock but authority to 
issue $1,000,000 of bonds was deferred. 
The report by Division 4 in Finance 
Docket No. 6706, embracing also Finance 
Docket No. 6811, follows in full text: 


Exceptions were filed to the report | 


proposed by the examiner and the case 
was argued orally. 

The Prince George & Chestfield Rail- 
way, hereinafter called the applicant, a 
corporation for the purpose of engaging 
in interstate commerce by railroad on 

| January 26, 1928, filed an application, 
amended April 20, 1928, under paragraph 
(18) of section 1 of the Interstate Com- 
merce Act for a certificate of publie con- 


venience and necessity authorizing the | 


| construction by it of a line of railroad 
extending from a connection with the 
| Seaboard Air Line Railway at or near 
Bellwood southerly and southeasterly to 
Hepewell, approximately 16 miles, _to- 
gether with approximately four miles 
| of yard tracks, sidings, etc., all in Ches- 
terfield and Prince George Counties, Va. 
A petition of intervention was filed by 


| 
| 


the Norfolk & Western Railway Com- | 


authority sought, and petitions of inter- 
vention favoring the granting of the ap- 


[Continued on Page 6, Column 2.] 


Rules for Classification 
Of Cigars Are Amended 


The Bureau of Internal Revenue, it 
was announced November 27 in Treasury 
Decision No. 4250, has amended Article 
86, of Regulations 8, relating to the 
classification of cigars, so that the classi- 
ficatton labels may be reduced in size or 
affixed elsewhere than on the front of 


boxes and containers, providing the con- | 


tainers are other than wood. 

It was announced also, in Treasury 
Decision No. 4249, that Regulations 73, 
relating to exportations without payment 
of the tobacco manufacturers’ tax, had 

| been amended to require that labels on 
| export packages be readily distinguish- 
able from internal revenue stamps. 

The full text of the decisions will 
be published in the issue of Novem- 
ber 30. 


No Issue 
November 29 


Grant Colleges, which, by the enabling | 


legislation, are ¢ 
teaching agriculture and the m 
arts and conducting 
fields, 

The Department of Agriculture, the 
State experiment stations and agricul- 
tural colleges have need for many work 
ers in their task of cooperative educa- 
tion, Dr. Woods pointed out, and the sup- 
ply of highly qualified research workers, 


research in these 


dents were enrolled, of whom 34 per cent! he said, could never exceed the need. 
elected arts and sciences, 21 per cent engi-, 


In a brief resume of the relation of the 


CContinued on Page 5, Column 2.) j | 


harged with the duty of | 
echanic | 


AS The United States Daily 
is not published on Gov- 


ernment holidays, there | 


will be no issue on Thanks- 


giving Day, November 29. 


to the Department of War: h \ 

A typhoon of extraordinary velocity jdistress at that island. 
coming from the x " t 
passed west by north across the Philip- | Cross unit, under instructions to proceed 


On Sunday the 


}ernor General Stimson’s radio dispatch | patched to Masbate to assist Japanese | 


ship “Saka Maru,” earlier reported in| 


The center of the 
through the provinces of nort 


storm passed 
hern Samar, 


| pine Islands. 


to southern Luzon and Samar, and then 


| [Continued on Paye 3, Column 5.] 





| Hearing Date Postponed 
In Pere Marquette Case 


The hearing on the Chesapeake & 
Ohio Railway’s application to the Inter- 
state Commerce Commission for a modi- 
fication of its order authorizing acquisi- 
tion of control of the Pere Marquette 
Railway was suspended November 27 
until December 3 at the request of Her- 
bert Fitzpatrick, vice president and gen- 
eral counsel of the C. & O. 

The request was granted by C. D. 
Mahaffie, Director of the Bureau of Fi- 
nance, presiding, on the statement by 
Mr. Fitzpatrick that the applicant de- 


|sired to postpone the taking of testi- | 


| mony in the case until next week. 
Henry W. Anderson, representing cer- 


[Continued on Page 6, Column 6.] 


Expansion Is Shown 
In Surveys of Soil 


First Annual Report Made by 
Bureau of Chemistry 
And Soils. 


Due to the enlarged field of activities 
and the coordinated effort within the new 
Bureau of Chemistry and Soils, problems 
may be attacked along broader lines than 
| was possible under the separate organi- 
| zations that existed in the past, the Chief 
pf the Bureau, Dr. Henry G. Knight, 
|stated in the first annual report of the 
| Bureau to the Secretary of Agriculture. 

An official summary of the report 
made public November 27 by the De- 
partment of Agriculture follows in full 
| text: 

The scientific research work now in 
progress in the laboratories of the Bu- 
reau of Chemistry and Soils of the 
| United States Department of Agriculture 


'Dr. Klein Emphasizes 
Future Importance of 
Latin-American Trade 


' 
! 


Prosperity of all Pan Ameri- 
can Countries Said to De- 
pend on Development of 
Commercial Interests. 


Commercial exchange with Latin 
American countries, which now consti- 
tutes 22.2 per cent of the total trade of 
ithe United States“ with the world, has 
brought “a growing realization that in 
the sound development of these relation- 
| Ships lies the peace and prosperity of all 
the Pan American Republics,” the Di- 
rector of the Bureau of Foreign and 
, Domestic Commerce of the Department 
}of Commerce, Dr. Julius Klein, stated 
November 27. 

Dr. Klien’s statement was made in the 
foreword of a bulletin just made public 
by the Department entitled “United 
States Trade with Latin America in 
1927.” This publication (Trade Promo- 
tion Series No. 71) may be obtained 
ifrom the Superintendent of Public Docu- 
ments of the Government Printing Office. 
The full text of the foreword by Dr. 
Klein follows: 
| United States trade with Latin Amer- 
;ica has witnessed a steady growth dur- 
ing the past quarter of a century and 
| today constitutes 22.2 per cent of our 
, total trade with the world, as compared 
j with 19.9 per cent in 1913. In 1927 our 
commerce with this area for the third 
successive year exceeded $2,000,000,000 
;and, although slightly below the levels 
1of 1925 and 1926, was, nevertheless, su- 
perior to any previous normal year. Ex- 
ports in 1927 amounted to $932,197,000 
{and imports were $1,116,135,000, de- 
|clines of 2.6 and 5.7 per cent, respec- 


President Awaits 
Views on Plans 


For Farm Relief 


‘Passage of Legislation at 


Coming Session Said to Be 
Dependent Upon an 
Agreement. 


Question Called One 
For Congress Leaders 


Opinion Not Expressed on Ads 
visability of Postponing 
Action Until Special 
Session. 


President Coolidge, it was stated offi- 
cially at the White House on Novem- 
ber 27, feels that the question of whether 
Congress shall consider farm relief leg- 
islation at the regular session in De- 


|cember or postpone action pending a 


| Special session after March 4 is one for 


direction of Guam ,“Milwaukee” followed with Manila Red | 





pany in opposition to the granting of the | 


includes, according to the report of the | tively, from the preceding year. 

| Chief of the Bureau, Henry G. Knight, to | The slight decline in our trade with 
| Secretary of Agriculture Jardine, inves-| this area was primarily due to the lower 
tigations on soil chemistry, soil physics, | level of world prices in 1927, to the eco- 
soil erosion, soil microbiology. soil fer- | nomic depression prevailing in many im- 
| tility, nitrogen fixation, potash and phos-' portant Latin-American markets, and to 
phate resources, crop chemistry, fruit | the readjustment in our coal trade, which 
land vegetable chemistry, fermentation,|had risen to abnormal heights in 1926 
organic acids, proteins, utilization of | when we were called upon to furnish 
farm and industrial wastes, food micro-! Latin America with that part of their 
biology, dust explosions and farm fires, coal usually supplied by England. Eng- 
and on improved technic for the produc-}land, with her return to the coal mar- 
tion of sirups, sugars, vegetable oils, in-| kets of South America, made a slight 
secticides, fungicides, tanning materials} gain in total sales of goods to Latin 
and a variety of other products. 'America during the year, but sold only 


This report, made public today, Doctor 
Knight comments, is the first under the 
| 

Record Established | 
By Imports of Rubber 


pene of Violations Declared to 
Be Unintentional. 





[Continued on Page 5, Column 2.} 


[Continued on Page 5,Column 5.] Few Drug Concerns 


Weekly Invoices Exceed High 
Total of Previous Period. 


Observations through more than 20 
years of law enforcement have demon- 


A new high record of 17,129 long tons strated that only an insignificant pro- 


was reached by the total of rubber in- | Sees ‘os - 
si Ini 4 concerned deliberately violate law, the 
yolias ad oe eee eee _ Director of Regulatory Work of the De- 
week ended November 2 » the Mepart-|nartment of Agriculture, Walker C. 
ment of Commerce stated November 27. ;Campbell, stated in the first annual re- 
| The new high figure exceeded the previ-| port of the Food, Drug, and Insecticide 
|ous record of the week ended November | Administration. 
110 by 2,255 tons. “Recognizing this,” Mr. Campbell con- 
A record total of 13,920 tons was also |tihued, “the Department has chosen to 
set up by invoices from British Malaya, |recognize the six laws as 





Found to Break Law) 


pPrtion of the members of the industries | 





| tions 
| sports. 
|National Park, 


corrective | 


from which shipments have been steadily | rather than punitive, and has adopted | 


mounting since the removal of the Ste- ,an advisory-before-the-act attitude by of- 
|venson Rubber Restriction Act on No-j|fering constructive suggestions which 
| vember 1, according to the Department’s|should enable mafiufacturers to keep 
| figures. Invoices during the week ended ;their products in compliance with the 
| November 24 were 2,749 tons greater ;law.” 

| than the preceding record total made the The review of the annual report, made 
| week of November 17. 

Invoices from other sources, with com- 
parative figures for the preceding week 
are reported as follows: Ceylon, 935 prevention, and “an advisory-before-the- 
against 1,557 tons; Netherlands East In- | act attitude” has a leading place in the 


ldies, 1,911 against 1,573 tons and Lon-|report of the year’s activities of the 


follows in full text: 
Emphasis on constructive research, 


| 
| 


|don and Liverpool, 363 against 533 tons. ; Food, Drug, and Insecticide Administra- | 


Crude rubber reexports trom the|tion submitted to Secretary of Agricul- 
United States during October aggregated | ture Jardine by Walter G. Campbell, Di- 
2,405 tons worth $1,085,407. 
|}ports of crude rubber, liquid latex and ' partment. 
guayule in October, according to the De- This is the first annual report by the 
partment, amounted to 44,058 tons, leav- 
ing net imports cf 41,653 tons. 


Gross im-;|rector of Regulatory Work in the De-' 


| 


determination of Congressional leaders. 


While the President as yet has not 
been advised as to the specific plans of 
Congress for farm relief legislation, he 
believes that if a substantial azreement 
can be reached with the agricultural 
organizations, Congress could very well 
enact the legislation at the regular ses- 
sion in December. 

President Coolidge’s views on farm res 
lief legislation are as follows: 


Information Awaited. 

Mr. Coolidge has not yet had an op- 
portunity to confer with many members 
of the Senate and House on the question 
of the enactment of farm relief legis- 
lation at the forthcoming session of Con- 
gress. Hence, he could not form any de- 
termination relative to what plans the 
leaders in Congress may wish to pursue 
regarding farm relief Jegislation and, 
pending the time when he gets such in- 
formation, the Presiden’ would not care 
to express an opinion as to whether it 
would be feasible to enact any farm re- 
lief legislation at the regular session of 
Congress beginning in December. 


Not Advised by Leaders, 


The President has nét™been advised — 


by the leaders in Congress as to whether 
or not they are planning to have a spe- 
cial session of the Congress after March 
a Hea were certain that there would 
be a special session of Congress, the 
leaders, in the opinion of the President, 
might feel that farm relief legislation 
is a matter that could go over until a 
special session was held. 

Whether, however, Congress could 
pass a farm relief bill at the regular 
session in December would depend upon 
whether an agreement to do so could be 
reached. If the passage of farm relief 
legislation should provoke a long, drawn 
out debate, it might be that there would 
be no opportunity to pass the legisla- 
tion. If, on the other hand, a substan- 
tial agreement can be reached among 
members of Congress and the representa- 
tives of farm organizations, Congress 
might well put through farm relief legis- 
lation at the regular session in Decem- 
ber. _ The President believes, however, 
this is a matter more for Congress to 
determine than for himself. 


National Parks Open 


For Winter Visitors’ 


Seasonal Sports Are Attractions 
At Many Recreation Reserves. 


The National Park Service announced 
on November 27 that more than half 


of the national parks are now open to 
winter use. 

There has been a steady growth in 
the winter use of the parks, it was stated 
which culminated last year in the heav- 
lest travel yet experienced. This year 
even greater numbers are expected. 

The statement as made public by the 
Department of the Interior follows in 
full text: 

Several of the parks because of their 
mild climate draw travelers throughout 
the year. Included in this class are 
the Hawaii National Park, in the semi- 
tropical Hawaiian Islands; the south 
rim of the Grand Canyon, where light 
snow flurries sometimes occur in the 
winter but never enough to prevent 
mule-back trips into the canyon depths 
where one may camp out throughout 


|the year; and Hot Springs and Platt, 


located in Arkansas and Oklahoma, re- 
spectively. 

Others of the parks offer ideal condi- 
for the enjoyment of winter 

Yosemite Valley, in Yosemite 
is quite warm on its 
sunny side, but in the shadow of its 
high cliffs snow and ice sports may be 
enjoyed. Skating, snowshoeing, skiing, 
tobogganing, and_ sleigh-riding are 
among the diversions offered here. 

At the present time negotiations are in 
progress toward securing for Yosemite 
Park the winter sports events of the 
Olympiad, which is to be held in Los 
Angeles in 1932. At Glacier Point, where 
a hotel overlooks the valley, conditions 
are excellent for sports of this nature. 

Sequoia and General Grant National 


publie by the Department of Agriculture, | Parks, which with the Yosemite are lo- 


cated in California, offer inviting oppor- 
tunities for the enjoyment of celd 
weather sports. Informa! accommoda- 
tions for winter outducc enthusiasts are 
available in the former. 

The third 
Nation’s Christmas Tree last year im 
General Grant Park drew over a thousand 
visitors and interesting plans are now be- 
ing made for the 1928 celebration. 

Mount Rainier National Park, in 


[Continued on Page 3, Column 5.) | [Continued on Page 8, Column 3.] 
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Advances Are Made 


From 100 Sources 


Amount Offered Annually Is 


Found to Total/Nearly 
$4,0000,000. 


More than 100 agencies and founda- 
tions have available funds, totaling 
nearly $4,000,000 to be loaned annually 
to students in 282 colleges and univetsi- 
ties for the purpose of completing their 
education, the Bureau of Education, De- 
partment of the Interior, has been in- 
formed. The Bureau’s information, out- 
lined in a statement by Walter J. Green- 
leaf, associate specialist in higher edu- 
cation, was obtained from a questionnaire 
sent out to the organizations. The full 
text of Mr. Greenleaf’s general state- 
ment was published in the issue of No- 
vember 27 


mts 


The full text of the statement list-| 


ing the available loan funds follows: 
The Knights Templar Educational 

Foundation established an Educational 

Loan Fund of $1,560,000 in 1922 to aid 


juniors and seniors of good character |. ; 3 : , 
juniors & g |in 28 States provide student loan funds | 


and application upon recommendation of 
the college and home community. The 
fund recéives an annual addition of 
about $500,000 and the total amount of 
loans outstanding the last fiscal year 
was $1,342,000. From 1924 to 1927 
there were 8,398 individual loans of 
$150 to $200 made with rates of in- 


terest varying in different States from | 


5 to 6 per cent. Repayments are begun 
one year after graduation. 
Applications Received 
By Society Officers 

Applications for loans should be made 
to The.Grand Recorder of the Grand 
Commandery, Knights Templar Educa- 
tional Foundation, in the respective 
States. The State addresses are as fol- 
lows: Montgomery, Ala.; Tucson, Ariz.; 
Little Rock, Ark.; San Francisco, Calif.; 
Denver, Colo.; Meriden, Conn.; W ashing- 
ton, D. C.; Jacksonville, Fla.; Savannah, 
Ga.; Gooding, Idaho; Chicago, Ill.; In- 
dianapolis, Ind.; Sioux City, lowa; To- 
peka, Kans.; Covington, Ky.;_ New Or- 
leans, La.; Portland, Me.; Baltimore, 
Md.; Boston, Mass.; Coldwater, Mich.; 
St. Paul, Minn.; Trenton, Mo.; Helena, 
Mont.; Omaha, Nebr.; Reno, Nev.; Con- 
cord, N. H.; Trenton, N. J.; Albuquerque, 
N. M.; New York, N. Y.; Elizabeth City, 
N. C.; Fargo, N. Dak.; Toledo, Ohio; 
Oklahoma City, Okla.; Portland, Oreg.; 
Philadelphia, Pa.; Chester, 
Falls, S. Dak.; Nashville, Tenn.; Hous- 
ton, Tex.; Ogden, Utah; Burlington, Vt.5 
Richmond, Va.; Spokane, Wash.; Fair- 
mont, W. Va.; Milwaukee, Wis.; Chey- 

The Harmon Foundation, Division of 
Student Loans, 140 Nassau Street, New 
York City, in 1922 established a fund of 
$150,000 to be loaned to students in af- 
filiated colleges. To be eligible a stu- 
dent must be of junior standing or 
above, working toward a bachelor or 
higher degree with satisfactory charac- 
ter references and approved budget. 
Harmon-College Cooperation Loan Fund 
is also established to aid students of 
sophomore grade and above. A special 
student loan fund aids juniors and 
seniors in unaffiliated colleges. German 
students are recommended by the Insti- 
tute of International Education. In 1927- 
1928 a total of $302,315 was outstand- 
ing in loans. Of this amount, including 
trust and cooperative money, $116,275 
was loaned during the year. An average 
of 350 loans in amounts varying from 
$150 to $300 are made annually at 6 per 
cent in interest. Repayment begins six 
months after graduation at the rate of 
$5 a month to take 
interest and six months later at the rate 
of $10 a month. Additional 7 to 10 per 


cent (group guarantee) is charged to} 


students and refunded with interest 
when the groups’ payments are com- 
plete. 

Fund Is Restricted 


To Practical Education 

The Henry Strong Educational Foun- 
dation Loan, administered by the North- 
ern Trust Company, 50 South LaSalle 
Street, Chicago, Ill., was established in 
1911. Men and women, preferably ju- 
niors and seniors under 25 years of age 
who are worthy and need assistance, are 
eligible. By the will of Henry Strong, 
“the fund may not be used for so-called 
classical education, but for practical, 
literary, scientific, mechanical, or busi- 
ness education in Western or Southern 
State universities, colleges, or schools 
where the charge for tuition is less than 
in Eastern colleges.” At the close of 
the last fiscal year, $131,750 in loans 
was outstanding; $35,000 was loaned last 
year to about 190 students in amounts 
of about $200 at 4 per cent interest. 
Notes are made payable five years after 
date, with interest at 4 per cent four 
years from date of note. . 

Florida Educational Loan Corporation 
maintains loan funds administered by 
the Rotary Clubs of the State of Florida, 
University of Florida, Gainesville, Fla. 
These funds were established in 1922 
and are made up of small amounts sub- 
_scribed by members. At the close of the 


last fiscal year the amount outstanding | 


in loans was $26,024. Of this amount, 
$4,832 was loaned last year to about 28 
students in individual loans of $150 to 
$200 at the rate of 6 per cent. Students 
qualifying for loans must be ambitious, 
worthy, needy, of good character and ap- 
proved by their home town Rotary Club. 
Hester Foundation, Inc., at Berkeley, 
Calif. (P. O. Box 163), established a 
$20,000 student loan fund in 1928. In 
two years it is planned to have $200,000 
loaned out in individual amounts of $300 
at 8 per cent; repayment is made three 
months after graduation in amounts of 
$5 to $20 per month. Juniors and senicrs 
in colleges are eligible for loans and 
also beginning students in business col- 
leges and secretarial schools. 
he Curtis College Loan Fund, admin- 
istered by the Curtis Publishing Com- 
pany, Independence, Square, Philadelphia, 
established a $250,000 loan fund in 1925, 
Students are eligible for loans upon 
satisfactory completion of practical 
Junior Business Training Course with 
the Curtis Publishing Company in ac- 
cordance with certain set standards and 
requirements. So far $2,295 has been 
loaned. The average size of a loan is 
$620 and a maximum total of $1,500 is 
allowc’. Repayment at 5 per cent in- 
| terest begins one year after leaving col- 
lege in amourts of not less than 10 per 


} cent of earnings. 


F. J. Barrett Foundation, 1600 Davison 
Avenue, East, Detroit, Mich., established 
a@ student loan fund of $100,000 in 1926. 
Juniors and seniors in accepted colleges 


S. C.; Sioux | 


A! 


care of accumulated | 


2396) 


Loan Funds Now Available to Students — 
| For Financing Education Are Liste 


are eligible for loans when they pass as 
to character and probability of paying 
as agreed; examinations, interviews, and 
recommendations are required. Forty 
loans were made last year in amounts 
varying from $146 to $400. Six per cent 
interest is charged; repayments begin 
January 1 after June graduation at the 
rate of $5 per month for six months, and 
thereafter $10 sper month, All bor- 
rowers in any particular college in any 
; one year are organized into a group and 
}a 5 per cent bonus is repaid when all 
{the students in a particular group have 
| paid in full. 

| 

'Parent-teacher Groups 

| . . . 

| Maintain Loan Funds , 


| Local Parent-Teacher Associations in 
| 38 States maintain student loan funds 
in varying amounts. Many loans are 


made to worthy students of exceptional | 
grade record whose parents are not able | 


|to finance them. Information may be 
| obtained through the local schools. 
Rotary Club of Pontiac, Mich., estab- 
| lished a $1,000 fund in 1927 to be loaned 
}to students at 6 per cent interest. Four 
loans of $250 have been made. 
State Federations of Women’s Clubs 
which total $292,033. Loans are made 
preferably to junior and senior college 
girls who are residents of the State in 
| which the loans are available, and some- 
times to girls who are freshmen 
sophomores in college. Interest at 6 


per cent is charged beginning one year | 


after leaving school. Application for 
loans should be addressed to the Loan 
‘Scholarship Fund Committee in each 
State. Funds of $10,000 or more are 
provided in I@aho, Kansas, Missouri, 
!New Hampshire, Nevada, Oregon, Ohio, 
North Carolina, West Virginia, Iowa, 
and Wisconsin. Lesser amounts are pro- 
; vided in Arkansas, Colorado, North Da- 
kota, Indiana, Louisiana, Maryland, Min- 
| nesota, Nebraska, New Mexico, Okla- 
|homa, Texas, South Carolina, Delaware, 
: Tennessee, Washington, Wyoming, and 
i Vermont. Additional information may 
|be obtained from the Headquarters of 
'the General Federation of Women’s 
i Clubs, located at 1734 N Street, N. W., 
| Washington, D. C. 

American Association of University 
Women, with National Headquarters at 
1634 Eye Street, N. W., 





the several States. Funds of at least 
$50,000 are available in 80 of these Iccal 
|branches for the purpose of making 
jloans to worthy girls in college. 


Daughters of the American Revolu- 
j tion handle student lean funds through 
itheir State chapters for worthy young 
| women ‘in college who plan to become 
self-supporting. A maximum loan to 
any individual in one year is $300. No 
‘interest is charged, but $5 per $100 for 
three years is added. Repayment begins 
}six months after graduation. Applica- 
tion for loans should be made to the 
jlocal State chapter. 


| Advances Are Provided 
|For Economics Students 


: International Student Committee, Y. 
iW. C. A., 600 Lexington Avenue, New 
York City, established a loan and relief 
fund of $2,400 in 1924. Twenty-five to 
'thirty loans are made 
jamounts of $100 to $200. No interest is 
;charged and repayment is made when- 
ever possible after graduation. Good 
‘character is a requirement when a girl 
; applies for a loan. 

Special Educational Loan Funds: 

Banking and Economics: The Educa- 
tional Foundation Loan Fund, adminis- 
‘tered by the American Bankers’ As- 
jsociation, 110 East 42d Street, New 
York City, in 1925 established a fund 
;of $500,000 to be loaned to students in 
affiliated colleges who are _ juniors, 
seniors, graduate or special students in 
banking and economics. Preference is 





| given to students who have attended the | 
| American Institute of Banking courses, | 


| and must be either wholly or partially 
|dependent on their own efforts. Appli- 
}cations should be made on the special 
'form provided by 71 affiliated colleges 
and universities in 34 States, 
Georgia—Wesleyan College: Lewis H. 
Beck Mother’s Memorial Fund, adminis- 
|tered by the trustees—E. C. Scott, secre- 
tary, The Citizens and Southern Bank, 
Macon, Ga., was established in 1923. 


The original amount was $25,000 and | 


| $5,146 was outstanding at the close of 
the fiscal year. Applicants must be pre- 
| pared for entrance to Wesleyan College; 
jbona fide residents of the State of 
Georgia; between the ages of 15 and 20 
{at the time of entering Wesleyan Col- 
\lege; of good moral character; in good 
| health; mentally alert, capable of doing 
;college work; and earnest in purpose to 
; secure an education. An average of five 
jloans of $250 is made annually with a 
‘maximum of $300 in one year. Interest 
‘is charged at the rate of 5 per cent and 
repayment made by individual ar- 
rangement. 

| Massachusetts: Mary C. Jackson 
‘Emergency Loan Fund, administered by 


is 


ithe Women’s Educational Industrial 
Union, 264 Boylston Street, Boston, 
Mass., was established in 1907, The 


, original amount of this fund was $10,009 
and 20 loans are made each year in in- 
dividual amounts averaging $200. 
jdents of Massachusetts are eligible for 
;loans and interest at 4 per cent is 
‘charged to students. 

| _ Mississippi: Field Cooperative Asso- 
ciation, Inc., 406 Lamar Life Building, 


1 $1,000,000 in 1925. 


;course outside of the State. 


or | 


Washington, | 


D. C., maintains some 450 branches in | 


each year in | 


Resi- | 


d 


Restrictions Placed 


On Grants of Money 


Character of Recipient and 
Type of Study Are Pre- 
scribed by Donors. 


years. Outstanding in loans last fiscal 
year—$1,570. 

New Hampshire: Dartmouth Educa- 
tional Association, 729 Atlantic National 
Bank Building, Boston, Mass., admin- 
isters a fund which is loaned to sopho- 
mores, juniors or _ seniors pursuing 
courses of study at Dartmouth College. 
This fund was established in 1897 and 
there is $28,768 in outstanding loans; 
43 loans are made per year varying 
from $100 to $300. The rate of interest 
charged is 2 per cent for six years after 
graduation and 6 per cent thereafter, 
and repayment is desired as soon as pos- 
sible. Applicants should be in good 
scholastic standing, recommended by a 
member of the Dartmouth faculty and 
appro’ed by the executive committee 
and trustees of the association. 

New Jersey, Passaic: Carl Forstmann 
Memorial Foundation, Inc., 2 Barbour 
Avenue, Passaic, N. J., established a 
250,000 student loan fund in 1922. Resi- 
dents of Passaic, N. J., or vicinity are 
eligible for loans if they are young men 
| or young women of ability, character and 
| promise. At the close of the last fiscal 
year there was $19,300 in outstanding 
loans; $5,400 was loaned during the year 
| and about 26 individuals benefit annually. 
The maximum to any individual in one 
year is $655 at 5 per cent interest com- 





cent of the amount owed. 

New York: New York State Congress 
of Parents and Teachers, care of Mrs. 
|Paul B. Herrick, Chairman, Kenwood 





j Station, Oneida, N. Y., administers a! 


|$2,000 student loan fund which was 
established in 1925. At the close of the 
last fiscal year there was $5,375 out- 
; Standing in loans. About 10 loans are 
}made per year in individual amounts of 
| $200. Any boy or girls residing in New 
: York State is eligible for aid in order to 
‘attend high school, normal school, busi- 
ness school, or regular college. Yearly 
notes are renewable until the close of 
}school, when 2 per cent interest is 
charged. 

North Carolina: Angier B. Duke 
Memorial, Inc., 535 Fifth Avenue, New 
York, established in 1925 a student loan 
:fund of $425,000 for the benefit of stu- 
|dents entered for a degree at Duke Uni- 
versity, N. C. Freshmen are eligible who 
have spent at least one full semester in 
leollege. At present $34,500 is outstand- 
|ing in loans and $14,538 was loaned last 
}year; 96 persons are aided annually in 
{amounts which average $151; maximum 
jloans to any individual in one year vary 
by classes from $225 to $300. Six per 
cent interest is charged and repayment 
| begins afier graduation—one-tenth of 
| loans the first year, one-tenth the second 
year, and one-tenth each of the next four 
years. 

Denominational loan funds: 

; Baptist: Northern Baptist Education 
| Society, Ford Building, Boston, Mass.. 
loaned $9,000 to students last year. Those 
, eligible are students in colleges or pro- 





| fessional schools approved by the society, | 


recommended by the church of which 
applicant is a member, maintaining high 
scholarship and character, and proposing 
\to give life to some approved furm of re- 
j ligious seryice. About 90 loans are made 
per year in individual amounts averaging 
| $125. No interest is charged. 
; Ohio Baptist Education Society, Deni- 
son University, Granville, Ohio, grants to 
students who are preparing for the 
| Christian ministry and any students sub- 
‘sequently changing his purpose shall be 
; expected to return all of his loan. 
Congregational: Congregational Edu- 
cation Society, 14 Beacon Street, Boston, 
Mass., has loaned $7,646 to students last 
;year in_amounts varying from $50 to 
|$100. Repayment at 3 per cent is ex- 
pected as soon as possible. Preference is 
| given to college graduates in theological 
| seminaries, to college students in their 
junior and senior years, and to ordained 
ministers, 
|Churches Lend Aid 


\In Financing Studies 
_ Episcopal: 
;Sionary Society of the Protestant Epis- 
| copal Church, 281 Fourth Avenue, New 
| York City, makes certain loans of $300 
to $360 to church training students and 
| $500 to medical or post graduate stu- 
dents. Applicants should be communi- 
cants of the Episcopal Church, of good 
character and scholarship and working 
their way through college. Medical or 
;post graduate students -nust have com- 
pleted four years of college. Lay stu- 
dents must have completed four years 
jof high school. 
| Lutheran: Norwegian Lutheran 
{Church of America, 425 South Fourth 
| Street, Minneapolis, Minn., establishd a 
| Students’ Aid Fund in 1890 of $39,265 
jand endowment of $69,166, to aid reg- 
ular students in Luther Theological Sem- 
jinary. No aid will be given students dur- 
ling their first year unless arranged for 
| by correspondence before entering the 
seminary. About 60 average sized loans 
of $100 are made annually. Repayment 
{begins two years after graduation and 





1 per cent is charged to maturity, and 


14 per cent thereafter. 
| Methodist: 


THE UNITED STA'TES DAILY: W 


mencing one year after graduation when | 
'a mothly payment of $20 begins, or 3 per | 


Domestic and Foreign Mis- | 


: Board of Christian Educa- 
iJackson, Miss. established a fund of |tion, Methodist Protestant Church, 613 
) Mississippi resident, | West Diamond Street, N. S., Pittsburch, 
|in Mississippi colleges are eligible ex-|Pa., maintains a fund of $53,300, estab- | 
jcept when it is necessary to complete a | lished in 1875 as a Ministerial Educati.n 

About 500; Fund for the purpose of assisting mem-| the Gondra treaty providing a method of 


Control of fisctease 
Of Deer in National 
Parks Is Proposed 


Forest Service Plans Restric- 
tive Measures to Protect 
Animals from Star- 
vation. 


Development of game management 
plans as a means to suppress the increase 
of deer, which are growing so numer- 
/ous in some of the National Forests that 
there is danger of their starvation, is 
urged by the Forest Service in a state- 
;ment made public November 27 by the 
|Department of Agriculture. ; 

The full text of the statement follows: 

Deer are growing so numerous on 
some of the National Forests that there 
\is danger of their starvation. The an- 
|nual game census of the Forest Service 
|indicates that the number of deer on the 
|forests is almost everywhere increasing. 
| This is in spite of the fact that except 
lon certain areas set aside as game 
|refuges the only restrictions upon hunt- 
ling are those imposed by State game 
| laws, 
Restrictive Measures Planned. 
| The Forest Service holds that the log- 
|ical remedy is the development of game 
management plans. The basic principle 
|of these plans is to establish and main- 
{tain a balance between the number of 
animals and their yearlong food supply. 
| In a state of nature such a balance 
lig automatically maintained, largely 
{through the check imposed by wolves, 
{mountain lions, lynxes, and other ani- 
{mals that prey on the game. 
| has greatly reduced the number of such 
|killers. This leaves as the chief natural 
check the factors of famine and disease. 

A given land area ‘under given condi- 
tions, it is pointed out, can grow only a 
certain quantity of game feed. The 
quantity available varies with the season. 

Thus when an excessive number of ani- 
mals are seeking sustenance a_ short 
forage crop or an extra-hard winter re- 
sults in undernutrition, increased suscep- 
tibility to disease, and a struggle for 


life under which the weaker animals| feasibility. Changes in Army, Corps, and | 


often succumb in large numbers. 
Conditions in Kaibab Park. 

At the present time the most acute 
situation on any national forest is on 
the Kaibab, in northern Arizona. The 
deer herd on this forest, containing more 
than 28,000 head, has outrun the food 
|supply so far that fawns born the pre- 


vious year have died, and many of the | 


other animals as well. 

| The Forest Service declares that ac- 
quiescence in this condition is both un- 
leconomic and inhuman. <A _ somewhat 
similar situation threatens the elk herds 
of the Yellowstone region. 

| Under a game management plan the 
;aim would be to prevent overcrowding 


by finding out how many deer or elk the 


javailable land will carry permanently, 
}and varying the amount of hunting per- 
| mitted so that the herds of game will be 
| kept at this number. 

Stable in place of fluctuating herds 
would mean a constant stock of breed- 
ing animals, would permit of utilizing the 
increase for food, anid would prevent the 
decline in the productive capacity of the 
} land which overgrazing—whether by do- 
| mestie livestock or game herds—inevita- 
| bly produces. 

Rigid State game laws which make 
impossible the application of a flexible 
ystem may, however, create great difficul- 
|ties for any rational management plan. 
| This has been true in the the case of the 
| Kaibab deer. To the extent that wild 
life has a place in forest administration 
the Forest Service seeks to work in co- 
operation with the States for the devel- 
opment of the most favorable conditions. 

An excessive number of deer not only 
means that they are subjected to under- 
nutrition and are in danger of being 
killed off wholesale by starvation and dis- 
ease, but also results in serious injury 
to tree-growth, since the hungry deer 
are forced to browse on anything they 
can reach, and thus destroy the forest 
reproduction. 

While deer normally subsist largely on 
| browse, if the herds are kept within rea- 
sonable limits they can obtain an ade- 
quate food supply without curtailing the 
| growth of the forest. 

As a first step toward introducing 
sound game management plans the For- 
est Service is studying the conditions on 
the ground, locality by locality, in order 
to determine in each case what the limit 
should be. 


|Senator Swanson to Support. 








Treaty to Renounce War | 


| Senator Swanson (Dem.), Virginia, 
|ranking minority member of the Senate 
|Committee on Foreign Relations, an- 
jnounced orally that he will support the 
Kellogg multilateral treaty for the re- 
{nunciation of war when it is submitted 
to the Senate for raitfication. Senator 
Borah 
Committee, had previously announced 
his attention to support this treaty. 

The treaty has not yet been submitted 
to 
during 


the summer recess of Congress. 
The 


Secretary of State, Frank B. Kel- 


logg, announced recently, however, that | 


he “assumes” the President will send the 
treaty to the Senate as soon as Con- 
gress convenes, 





'Gondra Treaty Ratified 
By Dominican Republic 





The Dominican Republic has ratified 


|loans of $200 each are made annually. | bers of the Methodist Protestant Church, settling disputes among Pan American 


Repayment begins three months after 
leaving college in amounts not less than 
1 $16 per month. Interest at 6 per cent. 
jAt the close of the «last fiscal year 
$188,719 was loaned, and $726,298 was 
outstanding. 


Rate of 2 Per Cent 
Charged at Dartmouth 


Missouri: Caroline B. Ulimann Stu- 
dent Loan Fund administered by the 
Parent-Teacher Association of Missouri, 
care of Mrs. H. P. Roberts, 825 South 
Weller, Avenue, Springfield, Mo., was 
established in 1923 with $1,000. High 
school graduates—boys or girls—are 
; cligible if in good health and without 
‘sufficient means to secure a desired 
ic, a Borrowers must enter a col- 





lege, university, or vocational school in 
Missouri, and must be recommended by 
an officer of the Parent-Teacher Asso- 
ciation and principal of the school last 
attended. No interest is charged and re- 
payment should be made within two 


|No interest is charged. 


The last fiscal | States, the Department of State has an- 


year $26,500 was loaned and $50,000 was nounced. The announcement follows in 


| outstanding. 


last year 18 such loans were made. 
Presbyterian: Christian 


United States, 410 Urban 
Louisville, Ky., established 
loan fund in 1908, 


a 


loaned during the year. 





est is charged, otherwise 6 per cent in- 
terest added. College studenis 
eligible who are members of the Presby- 


1s 





jbyterian colleges. 


| United Brethren: United Brethren in! scholarships were 
Christ—Executive Committee, Board of | year. 


by’ 1 Education 
and Ministerial Relief—Executive Com- 
mittee of the Presbyterian Church in the 


are 


terian Church, and in residence in Pres- | preparing: for ministerial or 


About 37 ministerial stu-| full text: 
dents are aided annually in amounts of 
$170 to $200. Additional loans are made | Evan_E. Young, American Minister to 
to nonministerial students at 4 per cent; 


The Department has been informed by 


|the Dominican Republic, on Novémber 
| 25, 1928, that the Dominican ratification 
of the Gondra treaty was completed on 
November 24, 1928. Mr. Young also 
states that ratification will ke forwarded 


Building, | immediately to Santiago. 
student | —————_————— 

At the close of the 

last fiscal year there was outstanding | Ohio, established a 

in loans $250,328, of which $39,330 was |loan fund in 1879. 


Education, 1208 U. B. Building, Dayton, 
small beneficiary 
At the close of the 


About 350 loans | last fiscal year, $26,185 was outstanding 
are made annually in individual amounts , 
of $150; if repaid within two years after 
leaving a Presbyterian college, no inter- 


{in loans of which $4,355 was paid out 


during the yea. About 50 loans are 
made annually at 6 per cent interest; 
one-fifth of the loan is due each vear 


after graduation. Students of collegiate 
rank ‘n United Brethren schools who are 
missionary 

Eighteen 
awarded last 


| service are eligible for loans. 
also 


EDNESDAY, NOVEMBER 28,’ 1 928 


But man |} 


(Rep.), Idaho, chairman of the | 


the Senate, having been negotiated | 


Command Post Exercises for Officers 


AvutHortzep STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Of Army Planned in Four Corps Areas 





Department of War Announ 


ces Expansion in Program 


Due to Success of Maneuvers at San Antonio. 





[Continued fi 


most comprehensive Command Post Ex- 
ercise ever held in the United States, 
the San Antonio problem, designed to 
permit the training of commanders and 
their staffs in the handling of represented 
units in the field, was reported to the 
War Department as successful by Brig. 
Gen. Albert J. Bowley, who was charged 
with its supervision. 

This exercise was the initial step in 
the institution by the War Department of 
a program of training in high command 
duty. 
with only skeletonized staffs and com- 
munication agencies proved an econom- 
ical substitute for large maneuvers in- 
volving the actual use of troops, the 
annual assemblage of which is imprac- 
ticable on account of the prohibitive cost. 

The exercise was held in an area of 
about 500 square miles, with Command 
Posts at full distance. Its general tac- 
tical scope was that of an army of two 
Corps and one Cavalry Corps, with such 
Army Aviation and Army Artillery as 
were necessary for mobile operations. 
The enemy was represented by flags and 
|panels. Permission was obtained from 
| landowners to establish Command Posts, 
}execute ground reconnaissance, and dis- 
play the outlined enemy, all without ex- 
pense to the Government. All troops in 


|the problem were assumed, except that 


{the Division and Corps Aviation were 
| represented by one or two arplanes, while 
|the Army Aviation was present in force. 
Army, Corps, and Division Aviation was 
|represented by Air Corps stationed at 
Kelly Field, Dodd Field and Fort Crock- 
ett, Tex., and part of the Division Avia- 
tion, 36th and 45th National Guard Di- 
visions, comprising a total of 111 air- 
planes. 

While preliminary plans and decisions 
at the various headquarters were tenta- 
| tively determined from the map, as in 
| actual war, in most cases such plans and 
| decisions required verification by ground 
}or aerial reconnaissance to insure their 


Division dispositions were such as to re- 
quire command and staff reconnaissances 


|by airplane, automobile and horse. 
| 


|General Parker 
|Comments on Exercises 


Brigadier General Frank Parker, As- 
|sistant Chief of Staff in charge of the 
Operations and Training Division of the 
| War Department General Staff, was an 
observer at the exercises. General Parker 
commented as follows on the significance 
of the exercises with reference to the 
War Department system of troop train- 
ing: 

“It is the purpose of the War Depart- 
ment to parallel our school system by es- 


struction which will develop our doctrines 
of strategy, tactics and combat in all the 
echelons of the organization of field 
forces. 

“It is as necessary for the commander- 
in-chief, or the commander of a group of 
armies, or of an army, to know, by con- 
stant practice, his fronts and intervals, 


Action on Expenses 


Of Campaign Deferred 





Senate Committee May Finish 
Investigation Next Week. 


The Senate Campaign Expenditures 
Committee at an executive meeting on 
November 26 decided to postpone any 
further action with reference to its in- 
vestigation of funds spent during the re- 
cent Presidential campaign until a future 
meeting to be held during the week be- 
ginning December 3. This was announced 
orally by Senator Steiwer (Rep.), of 
Oregon, chairman of the Committee. 

The Senator said that the reason for 
postponement was the absence of two 
members of the Committee — Senator 
Bratton (Dem.), of New Mexico, who 
has not returned to Washington, and Sen- 
ator McMaster (Rep.), of South Dakota, 
who was ill. At the next meeting, Sena- 
tor Steiwer said, the Committee will de- 
cide upon the procedure to be followed in 
winding up its investigation. It is pos- 
sible, he said, that no further hearings 
will be required, provided the reports 
submitted by the various political com- 
mittees, State and national, are deemed 
adequate. 


Motion Picture Theaters 
In Finland Increasing 


Finnish moving picture theaters in- 
creased from 131 to 235 in the five years 
ended with 1928, it was stated No- 
vember 27 by the Department of Com- 


merce. The statement follows in full 
text: 7 
In 1923 there were 131 moving pic- 


ture theaters in Finland having an ag- 
gregate seating capacity of 34,649. Dur- 
ing the following pentad the number of 
cinema theaters grew to 235 and the 
| seating capacity to 59,026. The number 
of seats per 1,000 population in 1923 
was 10:1; in 1927 it was 17.1. 
American pictures retain their suprem- 
acy but a tendency exists to show more 
European pictures than heretofore. <A 
recent British picture drew large crowds 
}and received favorable comments. 
The largest theaters now show only 
films that do not take more than two 
|hours to run, the shorter films being 
| distributed to smaller theaters. | When 
two-hour films are shown the whole pro- 
|gram is restricted to one film. If the 
|feature is shorter an additional one or 
|two reel picture is exhibited. 


eae 
| Floods in Costa Rica Cause | 
Damage and Loss of Life 








Serious material damage and less of 
life among laborers has resulted from 
floods in Costa Rica, the American Min- 
ister at San Jose, Costa Rica, Ray T. 
Davis, has informed the Department of 
State by telegram, the Department an- 
nounced November 27. Following is the 
full text of the announcement: 

Floods extending from San Jose to 
Limon, Costa Rica, have caused loss of 
life among laborers ard serious material 
loss and damage. Mr. Davis adds that the 
railway line between San Jose and Limon 
will probably not operate until March 1. 
The floods have caused considerable suf- 
fering among the laboring class and the 


local Red Cross is raising funds for re-, 


lief, 


The Eighth Corps Area problem | 


tablishing a method of practical troop in- | 


rom Page 1.) 


his depths and distances, the characteris- 
tics, powers and limitations, of his per- 
; sonnel and material as it is for the com- 
| pany commander to have that knowledge. 

“The fire of the modern battlefield is 

that of a team of cannon, bomb, machine 
gun, automatic and rifle, a team in which 
the technique and tactics of the arm are 
only the preparation for the team play 
of the combined arms. The first unit to 
| combine the armies is the division—the 
jsreat combat team—and a battle line is 
ut a series of juxtaposed divisions, the 
| fire of which is a superimposed and com- 
|mingled system. They form the cutting 
, edge of the tool, and their efficiency de- 
pends upon their ability to move, coordi- 
nate and direct their various weapons as 
ja team. 

_ “In the development of troop instruc- 
tion, it is proposed to treat the division 
jas the last unit, in the ascending scale, 
| where the presence of the troops—per- 
sonnel and materiel—is necessary for | 
|proper team training. 

“From the corps upward, the fire of | 
,adjacent units is largely juxtaposed, and 
;the principal duties of the commanders 
are: to coordinate, to supply, and to 
jreinforce their front line divisions. These 
:are principally matters of orders to com- 
| bat troops and to supply troops. 

“It is evident that the commander's 
agencies for preparing and transmitting | 
jhis orders become increasingly important | 
| as the echelon of command rises. There- 
| fore, the presence of the commander, 
ithe staff (including the chiefs of the 
{services who, in supply, correspond to! 
the line commanders of combat troops) 
;and a maximum representation of means 
\of communication is necessary to a} 
{satisfactory exercise of this nature. 


| “There are, therefore, two distinct 
echelons in the-higher training of our 
jarmy— 
: “(a) The general tactical (combined 
jarms) training of our troops up to the| 
jechelon of the division, and 

“(b) The higher tactical training for 
command, staff and services in the 
;echelons superior to the division. 

“Up to the echelon of the division in- 
clusive, training as a unit is essential; 
for the higher echelons only the com- 
mand staff and services need be present, 
| but they must have present for these 
| exercises the means by which they exer- 
| cise their functions, and the ~ should ex- 
| ercise those functions under closely sim- 
‘ulated campaign conditions. This will 
mean placing command posts where they 
would be under real conditions, and will 
call for the presence of the com.munica- 














‘tion troops, airplanes, automobiles, side- 
cars and other communication agencies. 


Measures Necessary 
To Carry Forward Work 


' “To carry forward our work of mil- 
itary instruction to its logical goal we 
; Still have to take the following meas- 
ures: 

_“*Provision of terrain suitable to di- 
visional training, where all divisional 
units will be trained in a divisional set- 
| ting. 

“*Provision of means and material 
necessary to the installation and func- 
tioning of a system for command post 





| exercises for the command, staff and 
' 


services of corps area, in the echelons 
above the division.’ 

“It is evident that our small Regular 
| Army can never be grouped by divisions 
and that with the exception of the 2nd 
Division and the First Cavalry Division, 
the Army will be distributed in posts 
containing from a battalion to a regi- 
;ment. These regular units, as nuclei, 
with the neighboring National Guard and 
Organized Reserve units may well be or- 
ganized into training groups of provi- 
sional divisions, and receive their annual 
instruction, ending with divisional train- 
ing at least once in every three years. 
| “Our three components, under this sys- 
tem, will be doing what they will have 
to do immediately, in event war is de- 
clared,: Get together, stay together and 
| fight together. 

“As to the tactical instruction for the 
units higher than the division, all troops 
within a corps area are io be considered 
[ss a single unit, and the command, staff 


and services down to and including the 
stitial tedatuineiatibebicehceaia 
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Maryland Churches 
Show Membership 
Gain During Decade 





Returns of Religious Census 
of 1926 Are Compared 
With Figures Obtained 
in 1916. 


The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in the State of 
Maryland in 1926, 83 religious bodies or 
denominations, with 2,957 organizations 
or churches reporting 758,046 members, 
as compared with 74 religious bodies, 
with 2,936 organizations and 602,587 mem- 
bers in 1916. As the term “members” hag 
a varietry of uses, each church was re- 
quested to report the number according 
to the definition of membership in that 
church or organization. In some reli- 
gious bodies the term member is limited 
to communicants; in others it includes 
all baptized persons; and in still others 
it covers all enrolled persons, the state- 
ment added. 

The full text of the statement follows: 

The value of church edifices repre- 
sents the value of the buildings together 
with the land on which they stand and 
all furniture, organs, bells, and furnish- 
ings owned by the churches and actu- 
ally used in connection with church serv- 
ices. It does not include the value of 
buildings hired for church use or build- 


|ings owned by the denominations but 


not used for religious services. 

Under expenditures are included run- 
ning expenses, improvements, the pas- 
tor’s salary, payments on debt, and 
money actually paid for new buildings. 
It also includes the amount expended for 
benevolences, home and foreign missions, 


| for denominational support, and all other 


purposes. 
Sunday School Data 


The data shown for Sunday schools re- 
presents Sunday schools conducted by the 
churches of the different denominations 
and do not include undenominational or 
union Sunday school. These data relate 
entirely to what is known as the Sunday 
school and do not cover parochial, week- 
end religious schools, or other schools 
which supplement or sometimes take the 


| place of the Sunday school. 


The report for 1916 included statis- 
tics for 74 denominations, 7 of which are 
not shown at this census. Some have 
joined other denominations and their sta- 
tistics are included with them, others 
are out of existence, etc. There are 16 
denominations shown at this census not 
reported in 1916. All of them are not 
new, however, as a number were created 
by divisions in denominations which were 
shown as units in 1916. All figures for 
1926 are preliminary and subject to cor- 


rection. Summary of more important 
statistics for Maryland: 
Item: 1926 1916 
Churches (local or- 
ganizations) ...... 2,957 2.936 
MeOMbOrs cessccrecrs 758,046 602,587 
MN) sb vicegeadss be 280,049 221,373 
Female ..... wer,” 361,992 297,457 
Sex not reported .. 116,005 83,757 
Church edifices: 
Number ....ccecee 2,884 2,867 
Value: 
Churches reporting 2,753 2,767 
— reported .$65,776,138 $29,162,381 
Jebt: 
Churches reporting 761 815 
Amount reported . $8,251,877 $2,628,920 
Parsonages: 
Value: 
Churches reporting 1,326 1,135 
Amount reported . $9,157,613 $3,872,368 
Year’s expenditures: 
Churches reporting 2,828 2,836 
Amount reported .$13,719,992 $5,116,089 
Sunday schools: 
Churches reporting 2,589 2,674 
Officers, teachers 34,365 , 84,193 
Scholars ..... 329,644 


829,626 





division are to be instructed as parts of 
that unit, or parts of hypothetical 
higher units. 

“This proposed system not only pro- 
vides tactical and combat instruction up 
to and including the last combat unit— 
the division—and tactical instruction for 
the higher units, but it brings the three 
components of our one army together, 
with the double advantage of the instruc- 
tional value of the association with the 
regulars, for the civilion soldiery, and 
the psychological value of this associa- 
tion for promoting mutual understand- 
ing, respect and friendship.” 


aily 








8. Patent Office. 





‘Telephone: West 2100, 





Victor Wuititock 
Director of Advertising 


JAMES L, Bray 
Secretary and Treasurer 


Detrorr: 2325 Dime Bank Building 
Telephone, Randolph 8435 
SAN Francisco: 304 Bulletin Building 
Far Eastern: 8 Aoi-Cho, Aksaka 
Tokyo, Japan 


Evurorean: 19 Rue d’Antin 
Paris, France 


Daily is to present a complete and coms 
Government of the United States 
t editorial opinion 
the following men and women 
owners: 

Orro H, Kaun 

Jesse ht. Jungs 

Watrer C. Tracie 

SIMON Guccenneim 

Mrs. Cuaries H. Sasin 
Breck1nrivcs Lone 

Georce BF. Rann. 

Seymour H. Knox 

E. T. Moreoitn 

C. Bascom Siemp 

Warne JOHNSON 

Norman H. Davis 

Ira C. Copiiry 

De. Stantey M. Rineuarr 
Cotonet E. M. Housp 
Wacrter J. Pauy 

JOUN BARRETT 

Rover? 8. Brook1Nncs 
JaMéy Li. Bray 

HuGH Grant Srravs 
ELMER SCHLESINGER 

Mrs. N. on R. Wutrenouss 
T. M. Roptun 


LAN 





. 


Fd 





TODAY'S 


Caan 
PAGE 


INDEX 


3 


/ AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
/ Pus.uisHep WITHOUT COMMENT BY THE UNITED States DAILy 


2397) 


Effect of Default J udgment as Bar to Plea Mr. Hawley Favors Few Companies Are Found to Violate Dr. Edward Francis — 
Of Lack of Jurisdiction Is Issue in Appeal Revision of Tariff Food and Drug Laws Intentionally ‘Contracts Undulant 


Rates by Congres is Fever in Laboratory 














a —S—Se——— 


Liability of Railroad | 
For Accidental Death 








S Enforcement Agency Adepts Advisory Policy to Aid Con- 
cerns in Avoiding Illegal Acts. 


Of Employe Argued Supreme Court Hears Argument ‘in Case Involving Re- 


covery of Amount of Surety. 


Failure of Co-worker to 
Transmit Message Is In- 
volved in Suit Before 
Supreme Court. 





The Supreme Court of the United 
States on November 27 heard arguments 
on the question whether the action of the 
operator of a train in starting his train 
in compliance with the order of the con- 
ductor, when he knew that the track 
ahead was not clear, amounted to con- 
tributory negligence so as to render the 


railroad liable under the Federal Em- | 


ployer’s Liability Act. The case pre- 
senting the question is that of the Una- 
dilla Valley Railway Company v. Caldine, 
as administrator, No. 73. z 

The petitioner is a common carrier 
by railroad operating a_ single-track 
road in New York. Respondent’s testator 
was conductor on one of its passenger 
trains which was supposed to leave one 
of its terminals at 8:10 in the morning. 

A freight train coming from the op- 
posite direction was supposed to arrive 
at the terminal at 8 o’clock and the pas- 
senger train was supposed to pass the 
freight train in the erminai yards, but 
when the freight train was late :the con- 
ductor of that train was in the habit of 
calling up the dispatcher at the terminal 
and telling him to keep the 8:10 train 
at the terminal until the freight train 
had arrived. 


On the morning of the accident the | 
conductor of the freight train had called | 


the terminal dispatcher by phone and 
told. him to hold the passenger train in 
the terminal yards, as the freight train 
would be late. { 
the message to the motorman, but neither 
he nor the dispatcher told the respond- 
ent’s testator. 


Trains in Collision. 


The respondent’s testator, thinking 
that the track ahead was clear, gave the 
signal to the operator to start the train, 
and after it had proceeded a short dis- 
tance it was in collision with the freight 
train and the respondent’s testator lost 
his life. 

The respondent brings this action un- 
der the Federal Employer’s Liability 
Act, alleging that the death “resulted in 
whole or in part from the negligence of 
the officers, agents or employers of the 
common carrier.” The trial court found 
for the respondent but this decision was 
reversed by the Appellate Division. 
Upon appeal to the Court of Appeals of 
New York, the decision of the trial court 
was affirmed.. The petitioner is before 
this Court on certiorari. 

H. Prescott Gatley contended for the 
petitioner that the respondent’s testator 
was in entire charge of the train, the 
sole duty of giving orders for the move- 
ment of the train belonged to him, and 
the engineer had no right to move the 
train except upon the orders from the 
conductor. Mr. Gatley pointed out that 
the conductor was under written orders 
not to move his train until he had passed 
the freight train in the terminal yards 
at. the terminal, so that regardless of 
the failure of the motorman to transmit 
an oral order telling him to wait or to 
go, the duty still devolved upon the con- 
ductor to see that the train was not put 
in motion. 


Holds Conductor Was at Fault. 


Even assuming the acts of the termi- 
nal dispatcher and the motorman to be 
negligent, they did not contribute in a 
proximate way to the conductor’s death, 
Mr. Gatley stated, and the death of the 
conductor was caused by his own negli- 
gence, which was the primary and proxi- 
mate cause of his death. 

B. K. Lee argued for the respondent 
that if the notice on the time table can 
possibly be considered as a positive or- 
der, such rule was entirely abrogated by 
the custom and conduct of the employes 
in the use of the telephone and contin- 
ued acquiescence by the railroad company 
in such custom and conduct. 

Where the petitioner’s act or acts were 
a part of the cause of the collision, the 
respondent may recover, no matter how 
much contributory negligence there is 
on his part, Mr. Lee argued. Whether 
under the facts of this case the conduc- 
tor’s negligence was the sole cause of 
his injury or whether the negligence of 
the other employes contributed as a part 
of the cause was a question of fact for 
the jury and has already been decided 
by them, he said. 

H. Prescott Gatley (Benjamin S. 
Minor, Arthur P. Drury and Wirt Howe 
with him on the brief) argued for the 
petitioner. B. K. Lee (Thomas B. Kattell 
and David F. Lee with him on the brief) 
was heard for the respondent. 


Film Censors in England 
To Review Sound Pictures 


The British Board of Film Censors is 
to continue to act as sole censor on talk- 
ing and sound films as well as silent 


films, the Department of Commerce 
stated November 27. The statement fol- 
lows in full text: 

It has just been announced in London 
that the British Board of Film Censors 
is to continue to act as sole censor on 
talking and sound films in addition to 
silent films. 

There was some question as to whether 
the Lord Chamberlain’s theatrical cen- 
sorship department should be presented 
when talking films are being reviewed, 
but after consultations among the au- 
thorities concerned it was decided that 
talking films should be judged as or- 
dinary films, and that at present there 
was no need for theatrical censors to 
view them. ° 

The Board of Film Censors have de- 
cided to issue a special certificate to dis- 
tinguish talking from silent films. 


The President’s Day 


at the Executive Offices, 
November 27, 1928. 











10 a. m.—The Chairman of the Inter- 
state Commerce Commission, Johnston 
B. Campbell, called. Subject of confer- 
ence not announced. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week). 

12:15 p. m.—Senator Barclay (Dem.), 
of Kentucky, called to pay his respects 
to the President. 

Remainder of day.—Engaged with 
secretarial staff and answering mail cor- 
respondence, 








| 


| 








| 





, Arguments in a case on certificate 
presenting the question of whether the 
entry of a default judgment acts as a 
waiver of rights to object to the jurisdic- 
tion of the Court on the grounds of venue 
were heard by the Supreme Court of the 
United States on November 27. The case 
presenting this question is that of Com- 
mercial Casualty Insurance Company v. 
The Consolidated Stone Co. No. 75. 
The petitioner is incorporated under 
the laws of the State of New Jersey and 


| the respondent is incorporated under the 


laws of the State of Indiana, The re- 
spondent supplied certain materials to 
an Ohio contractor for use in Pennsyl- 
vania and the petitioner was the surety 
for the contractor. 

The petitioner was qualified and did 
conduct a general insurance and surety 
business within the State of Ohio. The 
contractor having defaulted in payment, 
the respondent filed « bill in a District 
Court and made service upon the agent 
of ‘the petitioner at Cleveland, Ohio, 
which was acknowledged. 

The petitioner did not enter an ap- 
pearance before the District Court. A 
default judgment was entered in favor 
of the respondent. 

The petitioner later appeared in the 
District Court and asked that the de- 
fault judgment be vacated and the case 
dismissed upon the ground that the 
Court was without jurisdiction. This 
motion to vacate and dismiss was over- 
ruled on two occasions by the District 
Court. 

The case was then taken by writ of 
error to the Circuit Court of Appeals 
for the Sixth Circuit. That court has 
certified two quetsions to the Supreme 


| Cour Jnite tes, base 
The dispatcher conveyed | Court of the United States, based on a 


statement of facts found by that court, 
which follow: 

“1, In a suit where it appears by the 
declaration that jurisdiction depends 
upon diverse citizenship, and that the 
parties are respectively citizens of dif- 
ferent States, but that the suit is 
brought in a district where neither party 
resides, and where the defendant, duly 


| served within the district, makes no ob- 


jection but suffers a default judgment, 


|should that judgment be vacated when, 
within the term, defendant moves there- ; 


for?” 

“2. Should the judgment be vacated if, 
to the situation stated in Question 1, it 
is added that the record shows that de- 
fendant was a foreign corporation and, 
in order to be allowed to do business 
in the State, including this district, had 
consented that process against the cor- 
poration may be served within this 
State?” 

Rees H. Davis contended for the peti- 
tioner that a long line of decisions defi- 
nitely establishes that, in cases in which 
the sole ground of Federal jurisdiction 


Assessment of Tax 
On Indians at Issue 


State Levy on Personal Prop- 
erty to Be Argued Before 
Supreme Court. 


The Federal Government is contesting, 
in a suit pending on the docket of the 
Supreme Court of the United States, the 
assessment of personal property taxes 
by a State against property in the pos- 
session of Indians which was issued to 


;}them by the Federal Government. 


A brief in support of the Government’s 


| position has just been filed in the office 


of the clerk in the case of Dewey County, 
South Dakota, v. United States, No. 515. 
The brief is in opposition to the petition 
for a writ of certiorari filed by the peti- 
tioner. 

This case involves the question of 
whether personal property taxes levied 
by State authorities upon personal prop- 
erty issued by the United States to In- 
dian wards of the Government under 


restrictions as to its alienation and for | 


use in connection with trust allotments 
of land, and taxes levied upon the in- 


is that of diversity of citizenship, the 
question of the district in which the ac- 
tion shall be brought pertains to the 
venue; and the defendant may either in- 
sist upon it or waive it. 

The sole question in this case is 
whether the entering of a default judg- 
ment, Mr. Davis argued, in the case con- 
stituted a waiver of the defendant’s right 
to object to the jurisdiction of the Court. 
There are no decisions upon that princi- 
ple, Mr. Davis added, and the decision of 
this case must be governed by the gen- 
eral law as applicable to waivers. 


jIssue Never Decided, 
Says Petitioner’s Counsel 


According to the generally accepted | 
definition, a waiver is the intentional re- 
| linquishment of a known right, Mr. Davis | 
; pointed out, and the suffering of the de- | 
j fault judgment in the case at bar was 
; unintentional upog the part of the peti- 
tioner. 

Norman A. Emery argued for the de- 

|fendant_ in error that the plaintiff in 
;error had a right by timely and season- 
able objection to raise the question of 
the jurisdiction of the trial court over 
his person, but that such right was lost | 
by delay, and that such delay was due | 
| entirely to the petitioner and no one| 
| else. 
The right to question the jurisdiction 
jof a court, strictly speaking, is never 
lost or waived, and the respondent does | 
jnot take the position that the jurisdic-; 
tion of any court may not be questioned | 
at any time during the trial, after judg- 
j}ment or even in a reviewing court. The | 
‘rule applies only when the general juris- 
|diction of the court over an action is| 
jdrawn in question, Mr. Emery asserted, 
|and that rule has no application in this 
j}ease because the petition shows that the 
|parties are corporations of different 
|States, and this is sufficient to give the 
national courts jurisdiction under the 
‘acts of Congress affecting the general 
jurisdiction of Federal courts. 


National Parks Open 
| For Winter Visitors 


| 








|Many Recreation Reserves 


i Offer Seasonal Sports at 


| Attractions. 


| [Continued from Page 1.] 


| Washington, has had a regular winter | 
sport season for several years. Snow} 
plows keep the road open between the 
park entrance and Longmire Springs and 
| parking areas ‘are also kept clear. | 
| Full winter service is rendered by the 
ipublic utility at Longmire Springs and 
| also at Paradise Valley, which can be} 
reached by trail from Longmire. Among 
the winter attractions in this park are | 
an Alaskan dogteam consisting of 13 
huskies driven by an Eskimo and a tobog- 
|gan with a runway a quarter of mile in 
length. 
| Rocky Mountain National Park, near | 
‘Denver, offers opportunities for winter 
sports, and for the past 11 years the 
Colorado Mountain Club has held its an- 
nual winter outing there. Estes Park, 
the eastern park entrance, is also the 
|scene of a ski tournament each year. 
Zion National Park in Utah, although 
in the past affording no living accom- 
modations between October 15 and May | 
| 15, has been open to those carrying their | 
| own camping equipment and supplies. 
|It is planned soon to furnish tourist ac- 
|commodations at Zion throughout the 
|year. Lafayette, the only eastern na- 
| tional park, is available during the win- 
iter to visitors wishing to .enjoy snow 
‘and ice sports within its confines. 


| Although Crater Lake is not one of 
jthose national parks considered avail- | 
|able for winter sport use at this stage | 
‘of its development, it was the objective 
last year of the ski race held in connec- | 
;tion with the annual winter carnival at | 
Fort Klamath. | 

The total distance covered from Fort 
' Klamath to the lake and back again was | 
about 31 miles. As a result of this race | 





{ 
| 





| agricultural schedule of the tariff law, 
jand while we are at it 


crease of such property received in ex- there has been some local demand for | 

change therefor, are illegal. ithe establishment of a winter sports 
According to the brief filed by the;Season within the park. s 

United States, the United States brought | Several of the southwestern national 

this action in the lower court on behalf | Monuments are also open to travel dur- 

of certain Indians to recover taxes levied’ ing the winter. 

by Dewey County, South Dakota, on per-} 


Representatives Snell and| 
Bacharach Advocate Spe- 
cial Session to Con- 


sider Changes. 


[Continued from Page 1.] 
is different, that it involves the neces- 
sity of prolonged imarings on not only 
the agricultural schedules but _ other 
schedules as well. To defer tariff re- 
vision until the next regular session, 
on the first Monday in December, 1929, 
would be unfortunate, he added. 

Mr. Snell said that while the agricul- 
tural schedules of the existing law should 
be revised upward, there are other tar- | 
iff revision proposals that require at- 
tention. He said that there is a consid- | 
erable demand for adequate tariff pro- | 
tection for the cement and brick in- 
dustry, for greater protection for hides 
and shoes, and for adjustment of textile 
and other schedules. He pointed out that 
as soon as revision is attempted on one | 
schedule there will be demand for greater 
protection of other industries. There are 
so many other industries, besides agri- 
culture, desiring tariff revision, he con- 
cluded, there should be a general revi- 
sion. 

The last revision of the tariff laws 
was made by the 67th Congress, In 1922. 
That revision was embodied in Public 
Law No..318, 67th Congress (H. R. 
7456), approved by the President, Sep- 
tember 21, 1922. The Act was published, 
with an index, as House Document No. 
393, 67th Congress, Second Session. 

The full text of Mr. Bucharach’s state- 
ment favoring an extra session follows: 

New Jersey is interested in new tariff 
legislation from both angles. At the 
present time there are pending before 
the President and the Tariff Commission 
applications for increased duty rates on | 
tomatoes, potatoes, onions, etc., com-) 
modities which to a very large extent | 
make up the more than $80,000,000 | 
worth of farm produce raised in our 
State annually. 

‘Then, in my own district, the glass bot- 
tle industry, the watch industry, the 
brick, cement, cast iron pipe and several 
other industries, are asking for relief | 
through increased tariff rates, while 
throughout the State there are many | 
other industries whose prosperity and, | 
in some instances, their very existence | 
is dependent upon an upward revision 
of the present tariff rates. 

Favors Extra Session. 


I am therefore in favor of an extra 
session of Congress for the purpose of | 
enacting all necessary legislation to 
carry out the President-elect’s farm pro- 
gram, which calls for a revision of the | 





| 
| 


have a general 
revision of the whole tariff Jaw which 
also had Mr. Hoover’s approval during 
the campaign. 

I am not in favor of taking up the | 
agricultural schedules only, either at a) 
special session or in the regular session. | 
We should have a general revision of 
the tariff law or none at all. 

If Mr. Hoover will issue a call for the 
new Congress to convene the first of 
April, and, as a matter of fact, there 
is no good reason why the new Con- 
gress could not be convened in March, 
I believe that we could dispose of all 
urgent and necessary legislation to carry 
out our party pledges and get away by 
the first of June. That could be accom- 
plished by authorizing the Committee | 
on Ways and Means to hold hearings | 
during the coming session of Congress | 
and to continue through such interim 
as there may be between the old and 
new sessions. If we could get started 
on these hearings soon after the first 
of the year the House would be ready 
to present a new Tariff Bill to the new 
Congress immediately or soon after it 
is convened and ready for business, and 
dispose of it within a few weeks time. | 

Many Items Will Stand. _ 

It will not require as much time to 
revise the present tariff law as it took 
for the revision of the Underwood Tariff 
law, as there are many items in the 
present bill which will need little or no 
revision. There is ample precedent for 
such action on the part of the Ways 
and Means Committee. 4 

The makeup of the Committee will | 
practically be the same in the new Con- 
gress as it will be in the coming ses- 
sion. There is now one vacancy on the 
Democratic side through the death of 
Congressman Oldfield. This will very 








jattempted to adopt a constructive atti- 
| tude, 


| because it is the part of good business. 


| since the 


[Continued from Page 1.] 


adininistration, which was created in its]plied by canners for the detection of de- ; 
composed materials which would spoil | 


present form on July 1, 1927, to cen- 
tralize and consolidate many of the 
regulatory functions entrusted to the 
Department, and to divorce these from 
the strictly research activities. This 
agency is responsbile for the enforce- 
ment of the Food and Drugs Act, the Tea 
Act, and the Naval Stores Act, formerly 


| enforced by the Bureau of Chemistry; of 


the Insecticide Act, formerly under the 
Insecticide and Fungicide Board, and 
the Import Milk Act and the Caustic 


} Poison Act which went into effect after 


the administration was created. 
Industry Cooperates 


To Eliminate Abuses 
“In enforcing the six statutes,” says 
Mr. Campbell, “the administration has 


Observations through more than 
20 years of law enforcement have demon- 
strated convincingly that only an insig- 
nificant proportion of the members of the 
industries concerned deliberately violate 
the law. Most of them earnestly desire 
to comply with all reasonable regulations, 
not only on ethical grounds, but also 

“Recognizing this, the Department has | 
chosen to recognize the six laws as cor- 
rective rather than punitive, and has 
adopted an advisory-before-the-act atti- 
tude by offering constructive suggestions 
which should enable manufacturers to 
keep their products in compliance with 
the law.” 


As illustrations of the constructive : in th ” 

j P | : : smaller ast. 
side of the work Mr. Campbell cites Tapes nla Pogey B = 
work done in devising a machine to Fewer coal-tar food dyes were certified 
eliminate wormy and othewise unde- | 28 safe for use, which is “ascribed to | 
‘sirable blueberries before canning, a ‘the unseasonable weather during the 

- é ’ prewe - 105 cme ae : af 

method for testing tomato products | SPring of 1928, which curtailed the con 


; worked out by Federal scientists and ap- 1 


Philippine Islands 
Swept by Typhoon 


Storm Is Major Catastrophe, 
Says Governor General 


[Continued from rage 1.] 


ing information and distributing sup- 


| plies. 


This afternoon have received first re- 
port from southern Luzon, indicating 
very large destruction of houses, other 
buildings and crops. Fortunately loss of 
life thus far reported is small, chiefly ow- 


ing to timely warnings of hurricane from 


Manila observatory. 

From now on shall expect constantly 
increasing details. Can say now, how- 
ever, that the Philippine Islands have 
suffered from a major catastrophe in 
the shape of one of the most destructive 
hurricanes by which it has been visited 
American occupation. 
path of the storm was exceptionally 
wide. 

The six provinces of Samar, Sorsogon, 
Masbate, Albany, Mindoro and Romblon, 
lying directly in the path of the center 
of the typhoon, had a population of 
814,000, according to 1918 census which 
is much larger now. The 10 other 
provinces probably severely damaged by 
its violence have a population of 3,350,- 
000 according to sarze authority. 

In similar occurrer#2s in the past the 
Filipino people have shown much courage 
and ability to minimize their loss, and 


| have asked for very little outside help; 


and, that attitude is already being mani- 
fested in the sorely affected Province of 
Albany, from which alone I have reecived 
any full reports thus far. But it is al- 
ready evident that the agriculture of 
the islands, particularly the crops of 
coconuts, hemp and rice, upon which 
these provinces mainly depend, have 
been very severely damaged and in some 
places completely ruined, so that the 
storm will affect the economic condi- 
tion of these provinces for at least a 
year to come. 

I therefore hope that the relief agen- 
cies of the United States will be pre- 
pared to act with generosity in case fur- 


The ; 


the pack, and the limitation of shipments 
of frozen citrus fruits, which was sug- 
gested by the fruit packers themselves 
and in which the administration ‘had the 
cordial aid of the State agencies in Flor- 
ida and California. 


Under the Food and Drugs Act the' 


administration made 748 seizures and in- 
stituted 267 prosecutions in the year 
ending June 30, 1928. The largest group 
of seizures is listed under the heading 
of “remedies,” under drugs and drug 
products. This group also accounts for 
54 prosecutions. Butter aduterations or 
misbrandings accounted for 54 prosecu- 
tions and 104 seizures, and stock feeds 
for 50 prosecutions and 62 seizures, due, 
for the most part, to an improper de- 
claration of the protein content or to 
adulteration. 

Improperly labeled vinegar accounted 
for 42 seizures, an unusually large num- 
ber. Special attention has been given to 
the limitation of traffic in oysters to 
which water has been added by “float- 
ing” and to improper methods of wash- 
ing oysters. 


Serious Violations 


Reduced in Number 


“Although a large number of im- 
ported foods and drugs have been ex- 
amined during the fiscal year,” Mr. 
Campbell says, “in most instances the 


}number of cases involving the more seri- 
‘ous violations 


of the law have been 





sumption of soft drinks. : 
Less tea was imported in 1928 than in} 


11927, and the proportion of rejections 


was the smallest on record. Teas from 
Ceylon showed an increased importation 
of nearly 2,000,000 pounds. Importations 
‘from China, Japan, and the Dutch East 
{Indies declined notably. 

| The Import Milk Act, which went into 
leffect May 17, 1927, could not be en-| 
‘forced actively until about the first of ; 
| this year, owing to the failure of Con- 
;gress to make the appropriations re-j| 
quired. Since then laboratories set up 
jat Rouse Point, N. Y., and Richford and | 
| Newport, Vt., have enforced the law. Mr. | 





| follow course of storm westward, seek- |Campbell expresses appreciation of the: 


|eooperation by the Canadian Depart- | 
‘ment of Agriculture, particularly in 
jtesting cows and inspecting sanitary 
| conditions. 


‘Activities Stimulated 
By New Products 


New discoveries and changing condi- ; 
, tions have made the work on insecticides 
;and fungicides active this year, and the | 
| director reports that many new manufac- 
turers do not maintain close chemical | 
;control over their products. Nearly, 
‘1,400 samples were examined, the larg- | 
lest number in any year. | 
{| Mr. Campbell also mentions the en- | 
| forcement of the Caustic Poison Act and | 
‘the Naval Stores Act, and reports on | 
|the activities of the administration in | 
collaboration with other branches of the | 
Federal service, both in the Department | 
of Agriculture and in other executive 
departments, particularly with the Post 
Office in the issuance of fraud orders. 
| “Among the products which received 
; fraud orders,” says Mr. Campbell, “were 
jan alleged consumption cure, consisting 
;of turpentine gum, flavored with cinna- 
mon; a tuberculosis ‘cure’ made up of a 
number of worthless mixtures, marketed 
by one wholly ignorant of the disease; a 
! so-called cure for cancer through the use 
}in part of a bread and milk poultice; a 
, rupture ‘cure’; and a height-increasing 
|scheme. Sale of the following, among 
i others, was discontinued on affidavit: A 
i pernicious-anemia ‘cure’ consisting 
|iargely of ground granite; two imported 
| sirups similar in compositions to New 
| Orleans -molasses, claimed to cure all | 
| ailments of the kidneys; an Epsom-salt ' 
j diabetes ‘cure;’ and a thyroid obesity | 
remedy.” ; 
! Inciosing his report, Mr. Campbell 
|comments on the satisfactory coopera- 
| tion received from State and city food 














| ease, 


|cations of damage. 


ther reports bear out the present indi- 
They can rest as- 
sured from the past vecords of the Fili- | 
pinos that no unnecessary help will be 
asked. 

I shall follow this report with fur- | 
ther reports as the facts develop. 





and drug officials. 


Bacteriologist Again Is Vic- 
tim of Illness as Result 
Of Scientific Re- 


searches. 
Edward Francis, Turgeon of the 
United States Public Health Service, 


who isolated the tularaemia germ, and 
has been devoting intensive study to 
| malta or undulant fever, a malady preva- 
\lent in cattle, but only recently associ- 
|ated with human beings, has been 
stricken with the latter disease. Dr. 
Francis, it was stated orally at the 
; Public Health Service, contracted the 
disease in his studies at the Hygienic 
Laboratory, where he has been investi- 
|gating its cause and cure in human be- 
| ings. 

Through his studies with other Public 

; Health Service scientists, Dr. Francis 
, discovered that undulant or malta fever 
jmay be introduced in human beings 
through consumption of raw milk, it was 
explained at the Public Health Service. 
Formerly it was beheved that undulant 
ifever was confined to cattle. 
The mortality of the disease is not 
lhigh, but once a human being becomes 
afflicted it remains from three to five 
years, in various passive and active 
stages. It derives its name “undulant” 
from the word “undulating,” affecting 
ja patient for two or three weeks at a 
|time, subsiding and then recurring. 

Dr. Francis, Dr, C. C. McCoy, Superin- 
tendent of the MHygenic Laboratory, 
| stated, was stricken with tularaemia or 
;“rabbit fever” about nine years ago, 
when he first undertook study of the 
disease. He had two relapses after his 
first attack. 

Malta or undulant fever, records of the 
Public Health Service show, first was dis- 
covered about 40 years ago on the Island 
of Malta, having been found in the milk 
of goats. During recent years the Public 
Health Service has found, through 
studies participated in by Dr. Francis, 
that cattle in this country have the dis- 
and pass it along to humans 
through infected raw milk. 

In a recent technical article on un- 
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If it is, and is still using its 


original vacuum tubes, it 
needs an entire new set of 
RCA Radiotrons. Do not 
leave any old tubes in with 
the new ones. They are a 
drag on the new tubes. 


RCA 
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**Radiotrons are the Heart 
of your Radio Set” 








sonal property issued to the Indians by 
the United States under statutes pro- 


viding for the development of the allot-' 


ments made to the Indians. During the 
years for which the taxes were levied 
the allotments were held under trust 
patents, the brief states, and the taxes 
were paid under protest. 

At the time the taxes were assessed, 
the brief adds, the personal property was 
exempt from state taxation and the taxes 
were illegal. The imposition of the tax 


and the enforcement of the tax lien on| 


this personal property would have de- 
prived the Indians of its use and run 
counter to the statutory prohibition 
against sale or disposition of it except 
among the tribe, it was said. 


The petitioner’s contention that the 
payments were made voluntarily and for 
that reason may not be recovered back 
is not pertinent to the issue, the brief 
declares, but the principal question in 
this case is whether the taxes were il- 
legally assessed and payment illegally 
exacted. 





All-Metal Monoplanes 
To Be Made in Australia 


The Austrilian Air Services, Ltd., has 
announced that it is prepared to begin 
mass production in Australia of an all- 
metal monoplane next year, if public 





|demand and Government support are 


forthcoming, the Department of Com- 
merce is advised by the Assistant Trade 
Commissioner at Melbourne, O. F. Bald- 


| win, The full text of the report follows: 


Construction has begun on the first 
plane of this type, a machine designed 
in Australia. Arrangements have been 
made so that with two or three months’ 
notice for ordering additional supplies, 
the factory will be able to turn out at 
least one complete machine a week. 

The first machine, of the “Lascoter” 


| type is expected to be ready for tests in 


February. It has been evolved especially 
for Australian conditions by the chief 
engineer of the company, who was for- 


‘Private Ownership 
Of Bridges Opposed 


| [Continued from Page 1.] 
eurities. “It is a field from which the 
‘Shoestring’ promoter should be excluded 
;and,” said Mr. McDonald, “he will be, if 
|a thorough investigation is made. 
“The public can finance and build at 
|lower costs, and the largest bridge un- 
‘financed on the basis of their 
earnings. Two methods are being 
dertakings in the country today are being 
used. First, the municipal bond issues to 
be retired from earnings; and, second, 
revenue bonds issued against the earn- 
ings, but not a municipal obligation in 
|the sense of adding to the constitutional 
| indebtedness.” 

Basically all bridges on the main 
highways have become valuable property 
| because of the construction of highways, 
Mr. McDonald explained. The bridges 
are only a part of ‘such highways and 








| lieves. 

“Private toll bridge interests are at- 
tempting to defeat legislation unfavor- 
lable to themselves and are obstructing 
| the efforts of highway departments to 
carry on State projects,” he continued. 
“Since highway transportation has grown 
to its present dimensions, the possibilities 
of rich fields to exploit have been greatly 
multiplied and extended. Coincident with 
the finding of new uses or the more com- 
plete adaptation of this form of trans- 
port, come new proposals for interfering 





with the freedom of the road to fill a pri- 


vate purse.” 


‘Committee Member Named 
For Washington Anniversary 


| President Coolidge, it was announced 
jat the White House on November 27, 
has appointed Wallace McCamant, of 
Oregon, to be a member of the United 
States Commission for the celebration 





should be legally treated as such, he be- | 


merly chief designer for Beardmores, a|of the two hundredth anniversary of the 
British firm which constructed the “In-| birth of George Washington. Mr. Mce- 





flexible,” the largest all-metal monoplane |Camant succeeds Edgar R. Piper, who 
{died recently, \ 


in the world. 


likely be filled as soon as we meet In | 
| December. Congressman Dickinson, of | 
| Missouri, also a Democrat, was defeated | 
for reelection, but since the makeup Of | 
| the new Congress will probably neces- | 
sitate a reduction in the minority mem- 
berships on all Committees, this place 
will not have to be filled. There were 
no changes made in the Republican mem- 
| bership of the Committee by the recent 
|election, although it may be that one 
new Republican will be added to the 
| Committee. in the next Congress. et 
| It should be remembered too, that if 
we do not have an extra Session and 
tariff legislation goes over until the 
regular session beginning in December, | 
1929, it will be pretty well through the | 
summer of 1930 before the session will | 
adjourn. The entire membership of the 
next Congress will be up for reelection§ 
jin 1930, with many of the primary cam- 
| paigns coming on as early as April and 
runnipg on through September, with the 
members naturally giving as much, or 
more, time to their campaigns as to leg- 
islation. : 
The whole thing resolves itself into | 
|the question whether or not Congress 
prefers to work a part of next summer | 
or the summer of 1930, and in yiew of | 
\the fact that Congressional primaries | 
and elections will be in the spring, sum- | 
'mer and fall of that year, it seems to 
|me it would be best for all concerned 
to get this important legislation out of 
the way as soon as possible. Of course, 
|if we are to regard the wishes of the 
‘country at large, I am sure the people 
|interested in this legislation are for its 
enactment at the earliest possible date. 
The continuance of a protective tariff 
{and the upward revision of the present 
| law to take care of agriculture and those 
| industries which are suffering from lack 
of tariff protection were the paramount 
|issues of the recent campaign in the 
State of New Jersey and the result in our 
| State reflects the feeling of the people 
on these questions. That protection is 
needed just as soon as we can give it to| 
the country. It is impossible, of course, 
to put it through in the short session 
of Congress, and therefore, I am hope- 
ful that Mr. Hoover, our President-elect, 
will convene the new Congress as soon as 
practicable following his inauguration, | 








land the Atlantic Branch, United States 


STIMSON. 
Turkeys Provided | 


For Soldiers’ Dinners. 


Eight Army Prisoners to Be 


Freed on Thanksgiving Day. 





On Thanksgiving Day, soldiers of the 
United States, wherever stationed, will 
be given a turkey dinner, and cight mil- 
itary prisoners will be released from 
confinement, it was announced Novem- 
ber 27 by the Department of War. The 
announcement follows in full text: 

Following a 41-year custom of releas- 
ing on Thanksgiving Day a limited num- 
ber of military prisoners whose conduct 
has been excellent and who have served 
material portions of their sentences, the 


| 
é 
| 


|War Department has _ selected 
prisoners for release this year. 
Communication authorizing the re- 


lease of these prisoners on Thanksgiving 


| Day have been sent out from the War 


Department to the United States Dis- 
ciplinary Barracks, Fort Leavenworth, 
Kans.; the Pacific Branch, United States 
Disciplinary Barracks, Alcatraz, Calif., 





Disciplin y Barracks, Governors Is- 
land, N. Y. | 
In order to provide the Army with 
turkey for Thanksgiving dinner, as pre- | 
scribed by regulation, approximately 
195,000 pounds, nearly 100 tons, of tur- | 
key have been purchased. The dinner 
check to be paid by Uncle Sam amounts | 
to $90,000 for this one item alone. 
This means that 19,500 turkeys of 
average size have been bought. If these 
turkeys were all shipped to one point, a 
train of 10 refrigerator cars would be 
required to transport them. | 
Throughout the world, wherever our 
soldiers are st tioned—in China, ‘the 
Philippines, Alaska, Panama, Hawaii and 
Porto Rico—they are vovidecd with a 
bountiful dinner of the American bird. 


THIS MATTER OF 


APPEARANCES 


WwW 


When your letters are your only point of contact with the 
correspondent, they take on their shoulders no little re- 
sponsibility. 

They are your representatives. They must indicate 
something of the dignity, the standing of your firm. They 
must suggest your good taste, intimate your business meth- 
ods, must say: “Here is a firm that is modern, watchful, 
alive to appearances.” 

Letters on Crane’s Bond have always been singularly 
successful in securing that full consideration to which your 
letters are entitled. . . 

Because Crane’s Bond—a 100% new white rag paper 
— expresses dignity, standing, progressiveness in a way 
that most executives are quick to understand. 


Crane’s Bond 


CRANE & CO., INC - DALTON, MASSACHUSETTS 


The personnel of the Philippine Scouts 
and Porto Rican native regiments also 
have acquired a taste for turkey and 
will get their share of it. 
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R. V. Boarp v. CoMMISSIONER OF IN- 
TERNAL REVENUE. DocKET No. 10283. 
BoarD OF TAX APPEALS. 

Among the questions before the Board 
of Tax Appeals in this proceeding was 
one requiring determination of the peti- 
tioner’s tax liability for a given year in 
which he received certain funds from a 
liquidating committee of which he was 
a member and which were paid to him 
as his share of the profit of a business 
venture. 

After the funds were paid to the 
petitioner, other stockholders in the 
liquidated corporation objected and en- 
tered suit to settle the controversy. The 
suit was pending in the tax year in 
question and later was settled by agree- 
ment, which was not reached, however, 
until after the time of the hearing be- 
fore the Board of Tax Appeals. The 
petitioner eventually was allowed to re- 
tain the greater part of the amount paid 
to him, and the Board ruled that all 
of it was taxable as income to him in 
the year 1920 when it was received. 

It was the view of the Board that, 
the objection not having been made until 
after payment of the funds to the peti- 
tioner, who still retained them at the 
time of this hearing, the things that 
occurred must be used by the Board as 
its guide rather than what might have 
taken place. ; 

The Board here also refused to sustain 
a fraud charge, but allowed the appli- 
cation of penalties for negligence. 

Elwood Hamilton, for the taxpayer; 
L. C. Mitchell, for the Commissioner. 


Following is the full text of the 
opinion: 
Littleton: The first issue is whether | 


taxable profit was realized by petitioner, 
a stockholder of the Old Dominion Oil 
Company, and if so, how much, in the 
transactions in which oil leases were 
acquired from the Cliff Petroleum Com- 
pany and the Southwestern Petroleum 
Company, under an arrangement in 
which funds were furnished by stock- 
holders of the Dominion Company ‘for 
the purchase of the leases and later, 
stock was issued by the Dominion Com- 
pany to these stockholders on account of 
the funds so furnished. This same trans- 
action was before the Board in. V. J. 
On the evidence 
there presented, we held that the trans- 
action amounted to an investment on 
the part of the stockholders when the 
funds were furnished, or invested for 
the acquisition of the leases and that tax- 


able profit arose at the time the stock | 


was issued to the _ stockholders, the 
amount of the taxable profit being the 
difference between the amount invested 
and the market value of the stock re- 
ceived. 


‘Additional Evidence 
Fails to Alter Result 


While additional evidence has been 
presented in this proceeding which we 
did not have before us in a consideration 
of the Bulleit case, we fail to find any- 
thing which would alter the conclusion 
there reached. Some confusion exists in 
the record because of the fact that the 
original plan of financing the acquisition 
of the leases contemplated the forma- 
tion of two corporations and the pay- 


2398) 


Taxation 





to the amount of cash paid in, $200,000, 
and stock of a par value of $200,000, they 
elected to take stock of a par value of 
$400,009. Impliedly, the petitioner says 
that if cash had been received instead of 
stock, a taxable profit might have re- 
sultedebut that since only stock was re- 
ceived no taxable profit did result. In 
support of this position petitioner cites 
United States v. Davison, 1 Fed. (2d) 
465, which involved a case where, in a 
plan of reorganization, a cash dividend 
was declared and the stockholders given 
the privilege of having the amount of 
cash to which a stockholder was entitled 
applied on a_ subscription to additional 
stock which was then issued. The Court 
there held that Davison, who elected to 
have his cash applied on his stock sub- 
scription, did not thereby receive tax- 
able income, even though those who re- 
ceived cash would be taxable. But that 
is far from being an analogous situation 
to the one here involved. Here there was 
no dividend declaration of any kind, nor 
did all of the stockholders participate in 
the issuance of stock at the completion 
of the transaction such as would occur 
in a dividend declaration, the stockhold- 
ers Who shared in the distribution being 
only those who became parties to the 
agreement and paid in their share of the 
$200,000. While most of the stockhold- 
ers paid in their pro-rata share, in a few 
instances the obligation was assumed and 
paid by other stockholders. These pay- 


stockholders to share in the benefits to 
be derived from the lease - acquisition 
transaction. This is not the same as the 
Davison case. Likewise, the dissimilarity 
between Morrow v. Nashville Iron, Steel 
and Charcoal Company, 3 L. R. A. 37, 
from which the petitioner quotes at 
length, and the instant case, is equally 
apparent. 


As to the contention made that the 
decision in the Bulleit case is in error 
in considering that the leases were ac- 
quired by the stockholders, we deem 
it a sufficient answer to say that even 
if we should concede that title to the 
: leases was not acquired, the stockholders 
| at least acquired valuable contract rights 
| through the payment in of $200,000, 
‘upon which they were entitled to realize 
after certain conditions were fulfilled. 
The rights were entirely separate and 
distinct from the stock of the stockhold- 
ers and were so treated on the books 
1 of the Dominion Company. That these 
rights were bought and sold _ entirely 
apart from the stock is evidenced by 
; the fact that the petitioner in this pro- 
! ceeding, in May, 1919, acquired 47 3-5 
rights, which entitled him to participate 
in the benefits which would accrue on the 
completion of the lease acquisition trans- 
action, but in such purchase he did not 
| sabato to or acquire stock. These 
rights which he then acquired were of 
the same character as those which he 
acquired at the inception of the lease 
| transaction. It would be idle, therefore, 
|to say that something partaking of the 
nature of property was not acquired 
when these payments were made and 
likewise that there was not a realiza- 
tion upon such _ investments when the 
rights were exchanged for stock of the 
Dominion Company. And, further, it is 
equally clear that unconditional right to 
, these leases did not exist in the Dominion 
Company until after the agreement with 
the stockholders had been completed by 
the issuance of stock in satisfaction of 
jthe funds furnished on account of the 
{purchase price of the leases. The mere 
| fact that the cash was paid by the stock- 
| holders to the Dominion Company, which 
jin turn, used it to acquire the leases, 
would not mean that the Dominion Com- 
pany thereby became the unconditional 
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the respondent treated this amount as 
profit to the individuals. Also, in the 
opening statement for the petitioner at 
the hearing it was stated that the mem- 
bers of the committee “set aside to them- 
selves $18,130.66 for their proportionate 
part of the profits claimed to have been 
realized from the sale of the pipe line.” 
Further, the allegation in the petition is 
that the amount distributed to these in- 
dividuals was the amount which they 
claimed in excess of that which they had 
contributed. After the payments had been 
made, the other stockholders objected to 
these payments, and contended that these 
amounts should be returned to the Do- 
minion Company. On the other hand, the 
members of the Committee set up a 
claim of $120,000 for services in connec- 
tion with the iiquidation. Actions were 
instituted in the courts with respect to 
the controversies, and these actions were 
still pending at the time of the hearing, 
though counsel for petitioner, who like- 
wise represented the members of the 
committee in the court proceedings, tes- 
tified that a compromise agreement had 
been reached, which was awaiting the ap- 
provel of the court, under which the 
members of the committee would with- 
|draw their claim for services and also 
pay to the stockholders some $12,000. 


Substance of Transaction 


Must Control Decision 

The question is whether this amount 
of $18,130.66 which was received by the 
petitioner in 1920 and is_ still retained 
by him was properly included by the re- 
spondent in petitioner’s gross income for 
1920 The petitioner contends that there 
could have been no gain to him on ac- 
count of the sale of the pipe line for the 
reason that the evidence does not show 
that petitioner ever owned an interest 
in the pipe line and that an attempt to 
have him considered as such would be 
| whether to the Statute of Frauds. But 








whether petitioner was acquiring an in- 
terest in the pipe line which would re- 

uire compliance with the Statute of 
Fraud we do not find it necessary to 
determine since it does not appear to 
ibe questioned that he acquired rights 
{of some nature when he assisted in 
financing the pipe line venture and that 
he was entitled to the benefits which 
iflowed therefrom. The substance of the 
transaction is that petitioner agreed to 
assist and did assist in the financing of 
& certain venture, and our question is 
|whether what he received over that 
| which he risked in the venture is tax- 
jable income. The evidence does not show 
| what he contributed to the undertaking, 








or, in fact, that he did more than serve 
las a coindorser with the other parties on 
the notes through which funds were se- 
cured, but we certainly deem it fair to 
consider that the amount which is now 
|sought to be taxed and which the com- 
:mittee distributed to the petitioner rep- 
resented the amount which the commit- 
\tee considered the petitioner was _ en- 
titled as his share of the proceeds of 
the venture. If the taxpayer realized 
more out of this venture than he put 
into it (and we do not understand this 
to be disputed), it is difficult to con- 
lceive that this excess should be exempt 
\from taxation on the grounds stated by 
the petitioner. Again, substance, and 
not form, must be our guide. 








ments which were made were on the| owners of the leases or that the stock-| Petitioner Retained 


basis of subscriptions which were signed 
for the capital stock of these proposed 
corporations. The corporations were not 
formed, but a revised plan was adopted 
whereby the stockholders who became 
parties to the transaction were to re- 
ceive stock of the Dominion Company 
and cash instead of stock of the pro- 
posed corporations and cash when the 
transaction was finally completed. This 
agreement with respect to the payment 
of cash to the stockholders was likewise 
not followed, though the record is not 
clear as to what supplemental agree- 
ment was entered into, if any, other than 
in the first settlement with the stock- 
holders, the stockholders elected to take 
stock of the Dominion Company instead 
of cash in satisfaction of the liability on 


account of the funds furnished by them. | 


That is, instead of receiving $200,000 in 
cash from the Dominion Company, the 
stockholders elected to take stock of the 
Dominion Company of a par value of 
$200,000. In addition, they also received 
stock of a par value of $200,000 as con- 
templated in the resolution of the stock- 
holders dated August 17, 1918. 

The petitioner objects to the decision 
in the Bulleit case and urges that this 
transaction amounted to a contribution 
to the capital of the Dominion Company 
by the stockholders on account of which 


stock was to be issued, and that any at-| 


tempt to impose a tax on account of this 
transaction disregards substance, and 


looks only to the form of what trans-! 


pired. The petitioner further contends 


that the opinion is in error in consider- | 
ing that the stockholders acquired the| 


leases and later sold them to the Do- 
minion Company. The answer to this 
question presents the usual difficulty of 
distinguishing between form and sub- 
stance, and deviations were made from 
the form which the original transaction 
‘was supposed to take and these changes 
were not always reduced to formal agree- 
ments, or at least evidence to that effect 


| holders did not acquire rights on account 
|of their payments which must be satis- 
| fied before the Dominion Company be- 
came the unconditional owners of the 
|leases. To follow the petitioner’s theory 
would, in truth, be regarding form and 
not substance. 


Previous Finding 
Of Value Upheld 


_ This leaves for consideration the ques- 
tion as to the amount of profit realized 
by the petitioner. His original invest- 
ment was $8,000. In addition he ac- 
| quired certain stock on which the 40 per 
cent obligation had not been met and 
paid on account thereof $1,800. Also, 
| he purchased 47 3-5 rights for which he 
paid $17,612. This made a total invest- 
ment of $27,412. In the Bulleit case we 
found the fair market value of this stock 
to be $1.75 at the time of receipt. While 
in this proceeding additional evidence 
was presented as to the value of this 
stock, such as the sale of rights, sale of 
stock prior and subsequent to July 31, 
1919, the basis used in the consolidation 
which was effected between the Do- 
minion Company and the Belle Point Oil 
Company, and other evidence of value, 
we are of the opinion that the fair mar- 
ket value of $1.75 as determined in the 
Bulleit case is supported by the evidence, 
and it is accordingly sustained. This 
makes a total value for that which was 
jreceived of $50,960 (29,120 shares at 
$1.75 per share), or a taxable profit 
| realized on the transaction of $23,548 
($50,960 less $27,412). 
, The next issue relates to the pipe line 
! transaction, the substance of which seems 
jto have been as follows: In 1918, the 
Dominion Company and one Schroer en- 
tered into a contract for the construction 
| of a pipe line to certain oil fields of the 
| corporation, but before the agreement 
| wer carried out difficulties arose which 





were met by financial assistance from 
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Amount Received 


| It is further urged that the amount 
|received by the petitioner should not be 
taxed in 1920 for the reason that it was 
paid by the committee in violation of 
their duties as trustees and that it could 
only be income to the petitioner when it 
was finally decided that it unconditionally 
belonged to him. Again, we find our- 
selves unable to agree with the peti- 
tioner’s contention. The petitioner re- 
ceived the amount in question in 1920 
jand up to the time of this hearing was 
still retaining it. We must determine 
pevenacn tax liability on the basis of what 





occurred rather than on the basis of 
| what might have taken place. Anna M. 
‘Harkness, 1 B, T. A. 127. Had the stock- 
|holders objected before payment and had 
|payment not been made until the con- 
| troversy was finally settled, we certainly 
}could not have said that the petitioner, 
jwho reported on the receipts and dis- 
|bursements basis, should have reported 
taxable income prior to its receipt. But 
|what happened was that the petitioner 
!received the amount in question in 1920 
as representing the profits of a venture 
to which he was a party and we do not 
think that the mere fact that the pay- 
| ment has been questioned, is sufficient to 
\justify our saying that this was not tax- 
able income when received. The evidence 
introduced with respect to the agree- 
|ment for the settlement of the controversy 
between the trustees and the stockholders, 
which was awaiting the approval of the 
court when this hearing was held, would 
permit the trustees to retain the greater 
| part of that which they had received. 
| Whether adjustment may be necessary 
on account of the part, if any, which 
they may be required to return is not 
before us. Accordingly, the action of the 
respondent in including the amount of 
$18,130.66 in taxable income is sustained. 
The next issue relates to salaries and 
commissions of petitioner from the Ken- 
tucky Wagon Manufacturing Company 
for 1919 and 1920. With respect to the 
salary or commission item of $7,892.75 
for 1919, the petitioner conceded, in his 
brief filed after the hearing, that the 
evidence aptanenes that the respond- 
ent’s treatment of this item is correct 
jand, accordingly, abandoned the error as- 
signed on account thereof. As to the 
item of $14,942.64, commissions earned 
in 1920 and placed to petitioner’s credit 
‘at the end of 1920, but neither paid nor 
made unconditionally available for pay- 
ment in 1920, we are of the opinion that 
the respondent was in error in including 
this item as a part of petitioner's tax- 
able income for 1920., 
: Evidence was introduced at the hear- 
ing as to whether petitioner received a 
salary of $5,000 for 1920 in 1920 or 
‘1921, the respondent having considered 
\this salary as ircome for 1920 and the 
petitioner not having reported it as in- 
come in any year, though seeking at the 
hearing to show that it was not paid 
‘until 1921. The petitioner failed to 








Tax Rulings in Five Cases 
Approved by Commissioner 


The Commissioner of Internal Revenue, 
David H. Blair, announced his acquies- 
cence in decisions of the Board of Tax 
Appeals, the titles, docket numbers and 
citations of which follow: 


Aaron, Theodore, 13055, 12-556; American 
Fruit Growers, Inc., 9043, 11-635; | 
} 


ican Trust Co. administrator*, 12962, 13- 
105; Belmont Stone Co., 12410, 28531, 12- 
1159; Bennie, George E., estate of,* 12962, 
13-105; Bijornstad, Otto <A., 18115, 12-20; 
Buck, Ellen B, estate of, 12988, 12-484; 
Burns, Samuel, 8673, 13-579; Cairns, J. J., 
18143, 12-20; Crayton, J. S. F., 11306, 11- 
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1375; Crown Manufacturing Co., 9450, 12- 
37; Delatour Beverage Corporation, 10892, | 
12-412: Dunson Mills,# 17019, 10-1150; | 
Elsasser, Nelson A., executor,? 11448, 12- | 
681: Flint, Ernest P., 17945, 12-20; Harris, | 
Sam H., 8614, 9623, 11-871; Justus & Parker | 
Co. 13770, 13-127; Lamborn, Arthur H., 


9346, 13-177; Mantle, Lee, 5808, 


Martin, B. F., 10617, 12-267; 


13-145 ; | 
Nathan, Mor- | 


ris, estate of,* 11448, 12-681; Pearce et al., | 
Arthur P., trustees, 9615, 13-150; Standard 


Silk Dyeing Co., 11694, 9-648; Tomfohrde, 
Andreas, estate of, 9615,- 13-150; Trust Co. 
of Georgia, executor, 12988, 12-434; Von 
Platen, Karl, 16959, 10-250; Welch, Frank 
P., 12587, 12-800; Wilkes, J. Frank, 12024, 
11-717; Wilkes, J. Renwick, 12028, 11-717; 
Woods Theater Co., A. H., 11067, 12-827. 

The Commissioner does not acquiesce 
in the following decisions: 


Dunson Mills,t 17019, 10-1150; First State | 


12657, 16011, 10-396; 
executors, 12468, 
estate of, 12468, 


Bank of Weimar, 
McClung et al, Hu L., 
13-335; Strong, B. R., 
13-335. 





*Estate Tax decision. : 

+Acquiescence relates to issue with re- 
spect to statute of limitations. 

tNonacquiescence relates to issue re- 
garding jurisdiction. 





avail itself of the privilege granted to 
amend its petition to make this properly 
an issue and in his brief stated that in- 
sufficient data was available to make 
necessary achange in the Comnissioner’s 
action with respect to this point will ac- 
cordingly not be disturbed. 

The error assigned by the petitioner 
with respect to dividends received by 
him in the amount of $6,338.94 from the 
Old Dominion Oil Company in 1920, is 
likewise easily disposed of in that the 
respondent, in his brief and at the final 
hearing, conceded that these dividends 
wer nontaxable, and that his action in 
subjecting them to tax was in error. 
Prior to this confession of error, the 
parties entered into the following stip- 
ulation: 


Dividends Conceded 
To Be Non-taxable 


“It is agreed by the parties to this 
appeal that in the year 1920, in the 
Commissioner’s determination of divi- 
dends received from the Old Dominion 
Oil Company, the amount was under- 
stated, through clerical error, in the 
sum of $1,027.78, and it is also agreed 
that in the Commissioner’s determina- 
tion of dividends received by the ap- 
pellant in 1920, from corporations other 
than the Old Dominion Oil Company, 
that the dividend amount was _ under- 
stated through clerical’ error in the 
amount of $1,216.” 

This agreement will, of course, require 
no correction with respect to dividends 
received from the Dominion Company, 
but appropriate adjustment, consistent 
with the stipulation, should be made on 
account of dividends other than those re- 
ceived from the Dominion Company. 

The Commissioner also conceded at 
the hearing that the petitioner in 1919 
had failed to take deductions for interest 
in the amount of $2,798.51 and for 
charitable contributions in the amount 
of $200 to which he was entitled. Cor- 
rection should be made accordingly. 


With respect to the plea of the statute 
of limitation made by the petitioner for 
1919, the petitioner appears to have 
overlooked the fact that a waiver was 
filed for 1919 which extended the time 
for the determination assessment, and 
collection of taxes for such year until 
March 15, 1926, and that such waiver 
was properly introduced in evidence. 
Since the deficiency notice was mailed 
on December 3, 1925, the deficiency is 
not barred by the statute of limitations. 
As to 1920, the return was filed on 
March 15, 1921, and _ deficiency notice 
mailed on December 3, 1925, which was 
within the five years provided by statute 
for making such determination. The de- 
ficigney for 1920 is accordingly likewise 
not barred by the statute of limitations. 


Charge of Fraud 
Held to Be Unproved 


The last issue relates to the allega- 
tion on the part of the Commissioner 
that the penalty for fraud, or in the 
alternative, for negligence, should be fm- 
posed on account of the preparation of 
the returns for 1919 and 1920. In his 
brief, the respondent conceded, and we 
think properly so, that the evidence is 
insufficient to establish that the peti- 
tioner was actuated by fraudulent in- 
tentions in the preparation of these re- 
turns. This leaves only the question of 
negligence for consideration. 


With respect to 1919, errors were un- 
doubtedly made in the pfeparation of 
the return for this year, but we are un- 
able to say that these occurred on ac- 
count of negligence. Certainly, for ex- 
ample, in the instance of the profit which 
we have determined on the lease-acquisi- 
tion transaction, we can well see how the 
petitioner might well have omitted this 
item from his return because he did not 
consider that taxable profit had arisen 
therefrom. In the instance of the other 
major item omitted, profit from the sale 
of Flesher Petroleum stock, many trans- 
actions were involved, and not only had 
the records pertaining to these transac- 
tions been inadvertently destroyed, but 
also the petitioners’ confidential secre- 
tary who was relied upon for furnishing 
information to him who assisted in the 
preparation of this return had died some 
two years prior to the hearing. We are 
thus left with little more evidence than 
that less income was reported than 
should have been, and the petitioner is 
at a decided disadvantange in making 
a complete defense to _ the increase 
shown. On the whole, we are not satis- 
fied that negligence has been shown for 
1919, and, accordingly, we are of the 
opinion that no penalty should be im- 
posed on account of the deficiency for 
such year. As to 1920, we likewise find 
items, such as the pipe line venture, 
which could well have been omitted for 
reasons similar to those to which we 
referred in the lease-acquisition transac- 
tion, and the evidence supports such a 
conclusion rather than the allegation of 
negligence. But such considerations are 
not applicable in the instances where a 
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‘GYLLABI are printed so that they can be cut out and pasted on Standard 
Library-lvdex and File Cards, approximately 3 by 5 inches, usually 
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JNCOME: Calculation of Tax: Percentage Method: Evidente—Where a 

taxpayer’s records were destroyed and the taxpayer was unable to show 
by testimony that his tax liability differed from the findings of the taxing 
authorities, held: Liability as computed under a percentage method af- 
firmed, because of the legal requirement that the Commissioner of Internal 
Revenue ascertain such liability as accurately as may be—Moses P. Gins- 
burg v. Commissioner of Internal Revenue. (Board of Tax Appeals.)— 
Yearly Index Page 2398, Col. 7 (Volume III.) 


Committee: Protests by Stockholders—Where a taxpayer, a member 
of the liquidating committee of a corporation, was paid certain sums by such 
committee as his share of the profits of a business venture; and subsequent 
to such payments, other stockholders protested and entered suits to- enforce 
their claims, the controversy later being settled by agreement allowing the 
taxpayer to retain the greater part of the original payments, the agreement, 
however, not having ratification of the court having jurisdiction when the 
proceeding was heard by the Board of Tax Appeals, held: The action of the 
taxing authorities including the entire payments in taxpayer’s return as 
income for the year in which it was received affirmed because the Board 
is guided by that which occurred rather than something that might take 
place—R. V. Board v. Commissioner of Internal Revenue. (Board of Tax 
Appeals.) —Yearly Index Page 2398, Col. 1 (Volume III.) 

No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 














Control of Cotton Cins| 
By State Law Argued | 


Validity of Oklahoma Stat- 


ute Involved in Case Be- | 
| 


Decisions 
—of the— 


Board of Tax 
Appeals 





fore Supreme Court. 








Promulgated November 27, 1928. 
*Cora S. Stern, Philip L. Seasongood »v. 

Commissioner of Internal Revenue. 

Docket Nos. 16692 and 18862. 


Petitioner seek deductions of pro- 
portionate parts of losses sustained 
upon two pieces of property in tax- 
able year, claiming absolute owner- 
ship, a vested legal and equitable 
title to their respective shares in 
the properties under the wills of 
their father and mother. The prop- 
erties originally were owned jointly 
or in common by petitioners’ father 
and maternal grandfather, who by 
will devised their respective interests 
in trust. Petitioners’ mother likewise 
by will devised her interest in the 
properties under her father’s will, in 


The constitutionality of an Oklahoma 
statute covering the licensing of cotton 
gins in Oklahoma was argued in the Su- 
preme Court of the United States on 
November 26 in the case of W. A. Frost, 
et al. v. Corporation Commission of the 
State of Oklahoma, No. 60. 

Cotton gins in Oklahoma are public 
utilities, the appellant’s brief states. A 
license is granted only upon a showing} 
that the gin is needed and that the ap- 
plicant is a competent and desirable cor- 
poration or person to engage in the busi- 
ness. 

The statute contains an exception to 





the effect that permits shall be granted | trust. It is 
Held: The evidence fails to es- 


to gins which are to be run cooperatively | 
upon presentation by the applicant of 
a petition signed by 100 taxpayers of 
the community 

The appellant is the holder of a valid 
license from the Corporation Commis- 
sion, his brief declares, and to protect 
his property he instituted this action 
seeking to enjoin the issuance of a li- 
cense to the Durant Cooperative Gin 
Company, which’ had filed its application , » 
with the Corporation Commission and 
had presented the requisite petition. 

The appellant sought to obtain a tem- 
porary injunction in this case from a 
statutory three-judge court, but his re- 
quest was denied. Upon appeal to the 
Supreme Court of the United States the 
decision of the lower court was affirmed 
under the 1926 term. The final: hearing 
of the case before the three-judge court C 
resulted in a decision for the appellee.| ~* 
It is from this decision that the appel- 
lant is seeking relief. 

The right to maintain and operate a 
gin is a franchise or a property right in 
the nature of a franchise, counsel for the} 
appellant contended, and as such is en-| 
titled to protection just as any other| 
property or property right. Appellant; 
under its grant from the State does not | 
have the exclusive right to maintain and 
operate a gin in the city of Durant, coun- 
sel declared, but its grant will be pro- 
tected from impairment or destruction! testimony, and the condition of the 
by other gins, the maintenance and op- employer corporation. 
eration of which are sought to be sus-| William C. Huntoon v. Commissioner of 
tained under a void law. Internal Revenue. Docket No. 12089. 

The Act challenged, counsel declared, | Evidence adduced by the petitioner 
serves to deny the appellant due process| was insufficient to overcome the pre- 


of the law and the equal protection of; sumption that the respondent’ . 
the laws, in that it has required the ap-| inde aaa correct. . . 7 


pellant to conform to the public utili-, Decisions marked (*) have been 
ties law of the State an dthen permits] designated by the Board of Tax Ap- 
another to obtain a franchise without 2| peals as involving new principles 
proper showing that the needs of busi-| “Gnd will be printed in full text 
ness of the locality demand the construc-| jin this or subsequent issues. Sub- 
tion of another cotton gin plant. The’ gcriters who are interested in any 
rest of the Act is valid and should be] gesision not so designated should 
upheld, counsel pointed out, but the por-| write to the Inquiry Division, The 
tion of the Act in question is unconsti-| United States Dail P 
tutional and should be held void. e v 
Counsel for the appellees argued that ie 


the right of the appellant to engage #'| Radio Station Seeks 
the business of ginning cotton was not| ss 
Short Wave License 


tablish that the several trusts 
created in these properties had been 
terminated and that the petitioners’ 
legal title to their respective shares 
therein had vested at the time the 
losses were sustained. 

Losses upon property held in trust 
are deductible, if at all, by the trust 
estates and not in proportionate 
shares by the beneficiaries of the 
estates. 

Myers, Long and Company v. Commis- 
sioner of Internal Revenue. Docket 
Nos. 12358 and 24511. 

Persons associating themselves to- 
gether without definite organization 
for the development of oil and gas : 
lands held not to constitue a cor- 
poration within the meaning of Sec- 
tion 2 of the Revenue Acts of 1918, 
1921 and 1924, 

R. Tilt v. Commissioner of Internal 
Revenue. Docket Nos. 18041 and 19968. 
Where an employe, who had con- 
tracted with the employer corpora- 
tion to pay back purported salary 
payments at once for stock, never 
received cash, but was transferred 
stock, held, under the 1921 Act, his 
income on account thereof, was 
measured by the realizable. market 

value of the stock. 
Market vaiue of stock received as 
| compensation for services, deter- 
mined from evidence of sales, opinion 














a property right in the nature of a 
franchise nor was it afranchise, but it 
was a mere license granted by the State 
to engage in such a business upon the 
fulfilling of certain conditions prece- 
dent. 

In order for appellant to be heard to; 
complain, counsel stated, as to the con- 
stitutionality of the statute _— con- 
sideration, he must have applied for aj~ , . a 5 
license under the general provision of <.~2h, Calif., _for authority to build a 
the statute and have been subjected to |New broadcasting station that would op- 
some discrimination or some unequal | erate outside the regular Lroadcast band, 
burden. the Federal Radio Commission on No- 


malt te te fe ese eer | vember 27 requested counsel for the sta- 


tected by a court of equity, but, counsel | tion to obtain a better explanation of 
added, the appellant has no right to op-;the purposes of the applicant, and 
erate his business without competition. | whether it would be desirable to modify 

Robert M. Rainey and Streeter B.|the license for service within the brad- 





Action Is Deferred Pending Ex- 
planation of Purposes. 





After preliminary hearing on the ap- 
plication of Elwood W. Lippencott, Long 





cast band. 


Flynn (Calvin Jones with them on the} 
brief) argued for the appellants. E. S. 
Ratliff (J. D. Holland and Edwin B. 
Dabney with him on the brief) argued for 
the appellees, ! 








salary of $6,000 from the Dominion 
Company and a salary of $5,000 from 
the Kentucky Wagon Manufacturing 
Company were entirely omitted from the 
return. Undoubtedly, the petitioner was 
a@ very busy man during this period and 
necessarily had to delegate many duties 


Representative Swing (Rep.), of El 
Centro, Calif., appearing for Mr. Lip- 
pencott, explained that the application 
is for a channel between 1,510 and 6,060 
kilocycles. Lieut. Commander T. A. M. 
Craven, technical advisor to the Com- 
mission, brought out, however, that the 
broadcast band extends only from 550 
to 1,500 kiloeycles, and that the applica- 
tion was for a short wave channel. 

To broadcast regular radio programs 
on channels outside the broadcast band, 


to others, but we are not aware that! Lieut. Commander Craven said, would 


this is a good defense sifce in the final 
analysis, the responsibility for filing this 
return way on the petitioner. We are 
of the opinion that the failure to report 
these items is properly chargeable to 
negligence for which the petitioner is 
responsible, and that the 5 per cent pen- 
alty for negligence should acocrdingly be 
imposed on account thereof. 

Judgment will be entered under 
Rude 50. 

November 20, 1928. 


place the signals outside the range of the 
ordinary radio receiving set, and there 
fore would not, at this time, be in the 
public interest, because few if any listen- 
ers would be served. 

Representative Swing requested fur- 
ther time to present the application, say- 
ing that he would discuss the matter of 
modification with Mr. Lippencott. 

The application for the station con- 
struction permit requested power of 50 
to 500 watts, but preferably 250 watts. 
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Profits 


DaAILy 





Percentage Method 
Of Computing Profit 
Sustained on Appeal 


Destruction of Concern’s 
Books Found to Preclude 
Determination by Usual 
Processes. 








|Mose P. GInssuRG Vv. COMMISSIONER OF 


INTERNAL REVENUE. Docket No. 
12222, 14496. Boarp OF TAX APPEALS, 


The petitioner objected to a determina- 
tion of his taxes by a percentage method 
employed: by the taxing authorities as 
a result of the destruction by fire of 
the records necessary to computation of 
the tax liability by the usval procedure. 

The taxpawer, at the hearing, sought 
to overthrow the findings of the Com- 
missioner of Internal Revenue by testi- 
mony of his bookkeeper, but the Board 
of Tax Appeals rejected such testimony 
as being of no value to it in arriving 
at the proper basis of income and the re- 
sultant tax. 

Findings Are Upheld. i 

It refused to disturb the Commission- 
er’s findings beceuse it recognized that 
the Commissioner was under a legal duty 
to ascertain as nearly as possible what 





the taxpayer's liability should be, al- 
though the opinion stated that the Board 
recognized possibilities of injustice from 
use of the percentage calculation. 
Samuel P. Gurman, for the taxpayer; 
J. E. Marshall, for the Commissioner, 
The full text of the opinion follows, 
no statement of facts having been made 
promulgated: 
Siefkin: These 


proceedings result 


| from respondent’s determination of de- 


ficiencies for the years 1918, 1919, 1920. 


jand 1922 in the respective amounts of 


$861.10; $785.98; $1,229.57, and $1,- 
098.98. They were consolidated for hear- 
ing and decision. ‘ 
Joint Returns Filed. 
Petitioner is a citizen of the United 
States engaged in the publishing and 
printing business under the name of the 





Daily Jewish Courier ‘with offices at 
Chicago, Ill. The business was run by 
petitioner, his wife, his son, Eli, three 
daughters and two sons-in-law. Mrs. 
Ginsburg managed the job printing, 
kept such accounts as were kept con- 
cerning it, and gave the totals of such 
accounts to the general bookkeeper, who 
reported it along with other income. In- 
come was realized from real estate in 
undisclosed amounts. The returns were 
joint returns. 

Following a fire in 1921, the only 
books found pertaining to any of the 
years in question were two cash jour- 
nals covering part of 1919 and all of 
1920. The deficiencies for 1918, 1919, 
and 1920 were computed by treating 47 
per cent of gross receipts as-gross profits 
and 12 per cent of such gross profits as 
net income. A like percentage method 
of computation was employed to deter- 
mine the deficiencies for 1922. The books 
for 1922 were available but were not 
produced in evidence. 

At the hearing proof was. confined to 
the year 1920. The substance of the 
testimony, given by petitioner and by @ 
witness who has been his bookkeeper 
since about April 1 of 1920, was to the 
effect that a loss was sustained by peti- 
tioner during the year 1920. The record 
gives no factual basis for such conclus- 
ions other than loans from the bank 
in 1920 were in part unpaid at the close 
of that year. As the income prescribed 
by the taxing statute may differ ma- 
terially from the ordinary. concept of 
income, if there is such a concept which 
is commonly accepted, we cannot accept 
a conclusion of a witness as to law and 
fact. 

Financial Statement Rejected. 

Several exhibits were introduced by 
petitioner in support of his contention. 
The two original ones, consisting of a 
statement of cash receipts and disburse- 
ments for 1920 as shown by the books, 
and a statement purporting to show the 
totals of receipts and disbursements, 
were admitted without objection. How- 
ever, such exhibits were demonstrated to 
be worthless for our purpose by cross- 
examination showing that no distinction 
was made in disbursement between re- 
paymnts of loans, installment payments 
on capital assets, and ordinary expenses. 

While we recognize the injustices that 
may spring from determining taxable 
income by a percentage method, we must 
alsv recognize respondent’s duty to de- 
termine the tax due, and, in the absence 
of information providing the basis for 
a different method, we must approve the 
determination made. 

Judgment will be entered for the re- 
spondent. 

November 16, 1928. 











Your Hotel 
in New York 


NO other hotel in the world 
holds as distinguished tradition 
as the Waldorf-Astoria. Its ap- 
pointments, service and cuisine 
have attracted the most inter- 
esting and distinguished trav- 
elers upon both sides of the 
Atlantic. Many of the modern 
comforts and conveniences en- 
joyed by hotel guests today had 
their introduction in this great 
hostelry. For over thirty years 
the Waldorf-Astoria has enjoyed 
the feputatio. of “looking 
ahead” for the comfort of its 
guests ... and it still looks in 
that direction, 


Under the same 
general management 


The Willard 


Washington 


The Bellevue-Stratford 


Philadelphia 


Reservations may be made at any 


one for either of the other two, 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York 


Boomer-Du Pont Properties Corporation 
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Work of Government 
In Supplying Farm 
Labor Grows Rapidly 


Placement Efforts of Federal | 


Service Said to Be Compli- 
/eated by Use of Har- 
‘i vester “*Combine.” 


Wide use of the harvester “combine” 
has complicated tic work of the Farm 
Labor Division of the Emplcyment Serv- 


iee in placing farm labor, the Secretary 
of Labor, James J. Dav's, stated in the 
section of his annual report to Congress 
dealing with the work of the Division. 

The official summary of the section 
as made public November 27 by the De- 
partment of Labor follows: 4 

In the last few years revolutionary 
changes have taken place in the inven- 
tion of lavor-saving devices for the har- 
vesting of seasonal crops, and. in no 
branch of agriculture have the newer 
methods been more felt than in wheat 
harvesting, the new machine being able 
to harvest approximately 50 acres per 
day reducing the number of men form- 
erly required for wheat harvest. The 
wide introduction of this machine has 
at times complicated the placement work 
of the farm labor division. 


- Labor Requirement Surveyed. 

Seasonal conditions which occasionally 
arise render the use of this machine im- 

racticable. At such times the farm 
abor division of the United States Em- 
ployment Service is pressed to the 
utmost to supply harvesters for the 
emergency. 

The farm labor division undertakes to 
recruit systematically and to distribute 
labor to haxvest the seasonal crops. 
This activity of the United States Em- 
ployment Service extends to more than 
one-half of the area of the United 
States, being confined largely to the ter- 
ritory west of the Mississippi River. As 
most of the labor to harvest the seasonal 
crops is recruited from outside terri- 
tory, it is important that careful sur- 
veys be made to ascertain the labor re- 
quirements in each territory in order 
that a surplus of harvest laborers in any 
particular section be obviated, and at the 
same time that the demand for laborers 
be fully met. \ ; 

The activities of this division are dis- 
tributed over three districts: The south- 
ern or cotton area, comprising Texas, 
Louisiana, Mississippi, parts of Okla- 
homa, New Mexico, and Arizona; the 
central district, embracing northern Ok- 
lahoma, Arkansas, Missouri, Kansas, 
Colorado, Nebraska, Iowa, South Da- 
kota, Minnesota, North Dakota, and 
Montana; and the northwestern section, 
including Washington, Oregon, Idaho, 
and extending into California and Utah. 


Service Developing Rapidly. ‘ 
Each year has added to the growth 
and development of this phase of the 
Employment Service, and it is consid- 
ered one of the essential undertakings 
of the Federal Government to aid and 
assist the farmers. Prior to the time the 
Federal Government undertook to supply 
harvest hands to the farmers, a chaotic 
condition prevailed, resulting in labor 
shortages and serious losses to agricul- 
ture. In 1921 there was one permanent 
office located at Kansas City. Today 
there are 11 permanent offices estab- 
lished at strategic points, and in the 
‘year under consideration more than 100 
temporary offices were maintained for a 
period ranging from a few days to sev- 
eral weeks’ duration as the needs of the 
district required. 


Staple Farm Crops 
All Above Average 


Secretary of Agriculture Points 
To Reasons for Thanksgiving. 


[Continuec from Page 1.] 


the well-being of the urban population, 
ayd vice versa. 

The two are interdependent and must 
act together if prosperity and well-being 
are to continue. As never before, indus- 
try, trade, and finance have endeavored 
to comprehend the situation of the agri- 
cultural producers, with a view to de- 
voting their best thought to a rectifica- 
tion of unsatisfactory conditions. 

The country may well rejoice with the 
farmer in forward steps taken toward 
the orderly marketing of agricultural 
produce through cooperative organiza- 
tions, and that much improvement is be- 
ing brought about through progressive 
use of mechanical devices. Whatever 
immediate hardships may be caused by 
surplus production of certain commodi- 
ties through efficient methods, it is cer- 
tain that in the long run means will be 
taken to balance production and that the 
efficiency is a social gain. 

The nation may be thankful on behalf 
of the farmers, and they, on their own 
behalf, that conditions in the farming 
sections have improved, removing much 
of the disparity in economic position 
which followed the war period, and that 
the decline in the capital value repre- 
sented by farm land has been checked, 
and probably has reached its lowest limit 
with the upturn in sight. 


Europeans Study Use 
Of Wood in America 


Australia Also Sends Scientists 
To Observe Methods. 


Foreign scientists working on Amer- 
ican wood-utilization problems in the 
Forest Products Laboratory of the De- 
partment of Agriculture at Madison, 
Wis., were increased by the recent ar- 
rival of five men from government and 
private agencies in Australia, Finland, 
Poland and Sweden, according to a state- 
ment made public November 26 by the 
Department of Agriculture. The state- 
ment follows in full text: 

H. B, Somerset, Melbourne, Australia, 
will work as a member of the pulp and 
paper staff of the Forest Products 
Laboratory for one year before returning 
to Australia to take a position in a paper 
mill operating on eucalyptus. 

C. Ellis, forest economist to the 
Queensland Forest Service, Brisbane, 
Australia, will make his headquarters at 
the laboratory for the next 12 to 18 
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Soil Surveys 


One-fifth of Trade of United States 
Said to Be With Latin American Nations 


Dr. Julius Klein Says Broad Community of Interests Is 
Being Developed Through Commerce. 


[Continued from Page 1.] 


6 per cent more than in 1913, while the 
United States, although losing slightly 
during the year, nevertheless sold ap- 
proximately 158 per cent more than be- 
fore the war. German sales declined | 
slightly, and in 1927 Germany sold 2.9 
per cent less to Latin America than in 
1913. The United States today sells 
more goods to Latin America than the 
United Kingdom, Germany and France | 
combined. ; 

The United States now furnishes a 
market for over 35 per cent of the ex- 
ports of the Latin-American countries, 
our imports in 1927 being 112 per cent | 
greater than > 1913. With this enor- 
mous and ever-increasing stream of in- 
ter-American investments in_ Latin 
America, which now amount to between 
$4,500,000,000 and $5,500,000,000, there! 
has developed a broad community of in- 


Results Repay Cost 
Of Farm Research 


Future of Industry Is Sur- 
veyed by Department of 
Agriculture. 











[Continued from Page 1.] 
Land Grant Colleges to the farm and 
farm home on one hand and to scientific 
research on the other, Dr. Woods said: 
“The fact that agriculture is an industry 
organized around the home on the land 
as a unit has led to an unusual degree of 
isolation as compared with other indus- 
tries. It is only since the development 
of good roads and the automobile, rural 
free delivery, the telephone, and the radio 
that this isolation is being in a measure 
overcome. { 
“Farm enterprises, however, even 
though they are becoming more coopera- 
tive, must from nature continue to have 
a large degree of independence. Inde- 


terests between the Latin American na- 
tions and the United States and a growing 
realization that in the sound develop- 
ment of these relationship lies the peace 
and prosperity of all the Pan American 
Republics. 

To those interested in our trade with 
Latin America, it is important to know 
exactly what the United States buys 
from and sells to each individual coun- 
try, and in this, the eighth annual re- 
port of trade with this region, the date 
are given in far more detail than here- 
tofore. Of especial interest are the com- 
parative tables of trade of the United 
States, the United Kingdom, and Ger- 
many with Latin America in 1913, 1926, 


j}and 1927. 


It is evident from these tables that Eu- 
ropeans competition is keen, that in some 
lines of trade cheaper goods from Ger- 
many, France, or England have caused a 
sharp decline in exports from the United 
States, but despite these individual losses 
we have more than held our own with 


quality merchandise, good _ Service, and | nating 
Our trade is built, and| barks of the trees, the regulations under 


fair dealing. 
will continue to be built, not upon the 
inroads we are able to make upon the 
commerce of our European competitors 
but upon the constantly augumented 
prosperity and purchasing power of our 
Latin-American neighbors. 


Fruit Association 
Increases Tonnage 


California Exchange Afiili- 
ates With Grower Produc- 
ing 300 Car Loads. 


One of the largest member units of a 
California cooperative fruit association 
has added to its tonnage through affilia- 


tion with the manager of extensive 
orchards already producing about 300 


pendence stimulates individual thinking |coarloads of high quality fruit, accord- 


and initiative and it is a valuable social 
stabilizer. It is perhaps the reason why 
the farm people as a group are usually 
credited with an unusual possession of 
‘horse sense’ (the sense that a horse has 
and a jackass can not acquire). The 
farm people, usually think straight, and 
they are socially minded but in no sense 
socialistic. They are quick to detect sub- 
terfuge and they resent it, not noisily, 
but quietly and persistently. 

“The object of the Land Grant Col- 
leges,” he continued, “was to see to it 
that the farm population and industrial 
workers generally were provided with 
opportunities for higher education and 
that the problems of industrial life were 
made the object. of advanced study and 
educational effort. Today these institu- 


tions enjoy the confidence and support | operative 


not only of the agricultural and other 
industrial groups, but of the people gen- 
erally.” 

Turning to the problems of research 
and education in agriculture, Dr. Woods 
gave an outline and explanation of the 
organization and activities of the Federal 
Department of Agriculture and its rela- 
tions with the States, directly and co- 
operatively, in the course of which he 
said: “These research projects in the 
States and Federal Government involve 
an annual expenditure of about $20,- 
000,000, about evenly divided between 
the States and the Federal Government. 
The economic returns, so far as they | 
can be medsured, are very large, now 
amounting to more each year than the 
entire expenditure for all the work of the 
department and these colleges from their 
foundation to the present time.” 

The extent to which farmers are using 
the services supplied by the States and 
Federal Government is indicated, Dr.|! 
Woods said, “by the fact that in the past 
10 years cooperatives have grown from 
5,424 in 1925, with a membership esti- 
mated at 651,186, to 11,400 with a mem- 
bership of 3,000,000. The estimated 
amount of business increased from $635,- 
000,000 in 1915 to $2,300,000,000 in the 
marketing season of 1927-28.” 

Most of the business and economic con- 
tacts, the speaker explained, are through 
the Bureau of Agricultural Economics 
and with the State marketing services in 
most of the States. “This Federal and 
State service is something that the farm- 
ers could not provide for themselves. It 
is national and international in scope and | 
must be free from trade bias. It gives 
the farmer individually or through his 
organizations information as to current | 
and past market demands and prices and 
probable demands based on world condi- 
tions. He can more intelligently deter- 
mine whether to increase or decrease his 
acreage in particular crops, whether to 
hold or sell. Such information reduces 
speculation and aids transportation, dis- 
tribution, and financing, and should tend 
to stabilize the production and marke‘ing | 
of agricultural products and thus reduce | 
to a minimum the danger of gluts and 
unnece-sary surpluses. The great prob- 
lem is how to get a more complete and 
effective use of these aids by those most 
interested. This must come through edu- 
cation, which is at best rather a slow 
process.” 1 


Ee 
industries of the United States and 
Canada, 

K. Kuoppamaki, mechanical engineer | 
from Finland, has spent some time at | 
the laboratory studying the manufacture 
of plywood. | 

Dr. J. Wiertelak, assistant in the In-! 
stitute of Chemistry, University of Poz-} 
nan, Poland, is beginning a year of study | 
at the Forest Products Laboratory on a| 
scholarship of the Polish Ministry of | 
Education. Doctor Wiertelak’s studies 
will be principally on the chemistry of 
wood, | 

Carl Gustaf Strokirk, Harnosand,' 
Sweden, is at the laboratory on a grant 


| Exchange, 
| large addition to its tonnage through the 


ing to a statement made public Novem- 
er 24 by the Division of Cooperative 
Marketing, Department of Agriculture. 


'The full text of the statement follows: 


One of the largest member units of 
the California Fruit Exchange, San 
Francisco, the Newcastle Fruit Growers’ 
Newcastle, reports a very 


recent affiliation of the manager of ex- 
tensive fruit-growing properties. These 
properties include 23 units of 1,260 acres 
of young orchard, already producing 
about 300 carloads of high quality fruit, 
also 8 units of 750 acres of assorted 
fruits with an established reputation in 
all. markets. 

The fact that the manager of these 
orchards decided to sell through the co- 
association is particularly 
gratifying as he has acted as an inde- 
pendent packer for the past 25 years; 
handling and shipping his own fruit. 
During the years he has watched the 
growth and progress of the association 
and noted its increasing value to the 
growers in service and results, and finally 
decided to take this step in the interests 
of efficiency and economy. Seven fruit 
shippers at Newcastle, besides the co- 
operative association, resulted in un- 
necessary overhead expenses to the 
growers. This increased tonnage will 
enable the Newcastle association to give 
additional service in filling orders, and 
also to operate at a minimum cost per 
package. 

Organized in 1901. 

_The Newcastle Fruit Growers’ Asso- 
ciation was organized in 1901, as a 
strictly cooperative enterprise to handle 
deciduous fruits, including cherries, 
peaches, plums, grapes, and apricots. 
During 1927 the association shipped 866 
cars of fruit out of 1,999 sent to mar- 
ket from Newcastle, 43 per cent of the 
total. With the recently acquired acre- 
age it will control 60 per cent of the 
best orchards in the section, and hopes 
thereby to make a considerable saving 
in cost of operation. 

To the eastern markets in 1927, the 
association shipped 853 cars of fruit 
which brought a gross average of $1,760 
for a car of 26,000 pounds, a total of 
$1,390,097. Loading charges amounted 
to $24,905; pooling charges, $3,771; com- 
missions, $97,306; transportation, $441,- 
565; leaving a net sum of $822,550, or 
an average of $1.06% per box, which 
was 21% cents more than in 1926. 

This selling price in the eastern mar- 
kets was augmented by local and ex- 
change earnings amounting to 7.8 cents 
per box, and ripe fruit sold at nearby 


} points brought a total of $25,381. 


Methods of Financing. 

Funds for financing the association 
are secured by holding the earnings of 
the locals for five-year periods. One 
per cent of gross ‘sales is paid after 
one year, one per cent at the end of 








Conia Exports Fall 
Sharply for Week 


Shipments of Wheat Show De- 
cline of 50 Per Cent. 


United States grain exports during 
the week ended November 24 aggre- 
gated 2,610,000 bushels as compared 
with 4,760,000 bushels the preceding 
week, the Department of Commerce 
stated November 27. 

Of the total shipments, wheat com- 
prised 1,584,000 bushels as against 3,- 
221,000 bushels the preceding week, ac- 
cording to the Department. The other 
United States grains exported were: 
Rye, 84,000 bushels; oats, 204,000 
bushels; corn, 350,000 bushels, and 
barley, 388,000 bushels. 

Canadian grains cleared 


in transit 


|ture becomes effective January 1, 1929. 


| bility of satisfactorily determining by 
| inspection whether poplars and willows/| 


Customs Rulings 


Area of Quarantine |Surveying of Soil and 


In New England for 


aa 
INDEX 


Research Work 


In Agricultural Problems Show Gain 


Satin Moth Enlarged |! irst Annual Report of Activities Is Made Public by the 


Bureau of Chemistry and Soils. 


Vermont Now Included as 
Well as Additional Terri- 
tory in Four Other 
States. 


‘ . . . 

jpresent organization “of the Bureau, 
‘which came into existence July 1, 1927, 
through the combination of the old Bu- 
reau of Chemistry and the old Bureau of 
Soils which included the Fixed Nitrogen 
jor the 1 Laboratory, and two divisions 


The area under quarantine on , 
1 account of the Bureau of Plant Industry con- 


of the satin moth, an insect injurious ; ; “is ; : 
to poplars and willows, was enlarged} = bre! say eg — soil a 
to include for the first time territory in | °°8Y: le same time the regulavory 
Vermont as well as"aditonal territory function, of the Bureau, of Chemistry 
in aine, ew Hampshire, assachu- . 
setts, and Connecticut, it was announced |@gency of the department, leaving the 
November 26 by the Department of Agri- Bureau | a research and fact-finding or- 
pig a ee oe |S cme virtne of its broadened field of ac 
ull text: J cs 
: st tivities,” says Dr. Knight, “and the co- 
Pad mang the State of We hints, | ordinated effort within the Bureau the 
was necessary. The revised quarantine, | 2° organization is given the opportu- 


annr y teh . nity to attack problems along much 
approved by the Secretary of Agricul- |} oader lines than has been possible in 


jthe past under the separate organiza- 
j tions which hitherto existed. 

; “In the main,” he continues, “the ap- 
propriations are made to the Bureau for 


On account of the practical impossi- 


are free from satin moth infestation, due! h : : : b 
to the habit of the caterpillars of hiber- the Purpose of attacking specific prob- 
in inconspicuous webs on the lems, the solution of which are of inter- 

, jest to the business of agriculture, and 


this quarantine prohibit the “interstate have, therefore, a utilitarian objective. 


[Continued fr 


Page 1.] 


In more detailed consideration of the 
farm waste investigations, Dr. Knight 
reports that in the year the Bureau in- 
vestigated the possibility of making in- 
sulating briquettes from corncobs and 
evolved two plans that give promise of 
satisfactory results. One method is to 
add 10 per cent of asphaltum binder to 
the corncobs and then compress the 
whole mass in a hot mold. The other 
requires softening of the cellulose mate- 
rial in the corncobs with a very small 
quantity of dilute caustic and then com- 
pressing the mass at a high temperature. 
It is believed that corncobs may be used 
in briquettes as a substitute for cork and 
may be especially valuable in small re- 
frigerating units. 

Of the prospects for the utilization of 
cornstalks, cobs, bagasse and straw for 
making paper and composition boards, 
Dr. Knight is not entirely optimistic. 
“Strawboard” has been in the market for 
years and is now in competition with 
other similar products made from forest 
wastes, and “this raw material can prob- 
ably be gathered, transported, and proc- 
essed at lower cost than cornstalks.” 


|movement from any point in the regu- 


lated area in to or through any point 
outside thereof of poplar and _ willow 
trees, and parts thereof capable of 
propagation.” 

New Designations. 

The territory added by this revision 
consists of 21 towns in Maine, 51 towns 
in New Hampshire, 8 towns in Vermont, 
33 towns in Massachusetts, and 59 towns 
in Connecticut, a total of 172 towns con- 
taining approximately 5,116 square 


However, direct attack upon some of} After contact with the industrial efforts 
‘these problems in the absence of essen-| toward such utilization Dr. Knight says 
j tial fundamental knowledge is wasteful] that “in the light of our present knowl- 
jot funds and energy. The search for this | edge, it is conservatively estimated that 
fundamental knowledge frequently leads! jt may take as long as five years of mill- 
\the scientist into the realms of pure|séale work, at a cost of about $150,000 
| Science, where the foundation is laid for | annually, to establish the practicability, 
| the logical attack and final _Solution of | or rather ‘profitability,’ of making white 
ithe problem under consideration. paper or of separating cellulose from 

Assuming that it is desirable for the| uch raw materials. The evidence avail- 
jfarmer to be in position to follow his; able indicates that at prevailing prices 


products through to the ultimate con-| white paper can not be r de profitably.” 
sumer if he is to be in position to adjust 
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Assessments Fixed 
On Imported Articles 
By Customs Court. 


Decisions Handed Down Af- 
fect Roulette Mats, Sculp- 
ture, Gold Leaf and Cop- 

per Sulphocyanide. 


New York, Nov. 27.—Mats which can 
only be used for the game of roulette are 
not sport equipment covered by Para- 
jgraph 1402, but are properly dutiable as 
in chief value of wool under Paragraph 
1119, Act of 1922, the United States Cus- 
toms Court ruled in denying relief to 
A. G. Spaulding & Bros. The mats, 
Judge Brown points out, were correctly 
taxed at the rate of 50 per cent ad va- 
lorem, under Paragraph 1119, Tariff Act 
= a (Protest No. 280327-G-3175- 

Merchandise invoiced as “Whiteoline,” 
consisting of copper sulphocyanide, is 
entitled to free entry under Paragraph 
1565, Tariff Act*of 1922, the Court found 
lin granting a claim of Lo Curto & Funk. 
The collector’s assessment as a chemical 
compound not specially provided for, at 
| 25 per cent ad valorem, under Paragraph 
|5 of the tariff law, is reversed. ( Pro- 
test No. 235688-G-46831-27.) 

Protest Overruled. 

| Protest of the Peerless Roll Leaf Com- 
pany, against the assessment of addi- 
tional duties under section 304, act of 
1922, on a shipment of gold leaf found 
|by customs officers not to be legally 
marked with the country of origin when 
imported, was overruled. (Protest No. 
247011-G-48927.) : 

In sustaining a protest of C. Branousi, 
jthe Court found that a piece of sculp- 





miles. The infested areas are designated! his productions to the demands of the 


as follows: !market, Dr. Knight comments that “the 


The following towns and all the ter-j, : ‘tte 
stheey between said towes tnd the hoot teer eee activities of the Bureau along 


lantic O ; ; ~~ {this line should result in the more eco- 
a tee eet Clifton Bramien |\Tnomical utilization of farm products and 
Milford, City of Oldtown, Glenburn, 
Kenduskeag, Levant, Hermon, Hampden, 
Newburg, Dixmont, Troy, Burham, Pitts- 
field, Canaan, Skowhegan, Fairfield, Oak- 


| products, thus benefiting both the farmer 
and the ultimate consumer. The widen- 
ing of markets for farm products through 


; 5 . the development of new channels for 
land, Belgrade, Mount Vernon, Fayette, | their industrial utilization is an impor- 
East Livermore, Livermore, Turner, |tant function.” 
Hebron, Oxford, Norway, Water- | —— = 


ford, Sweden, and Fryeburg, Maine; Tomato Crop in Bahamas 


cone Madison, Tamworth, Sandwich, | 
Sampton, Rumney, Plymouth, Hebron, ; 
Alexandria, Danbury, Wilmont, Spring- Said to Equal 1927 Total 
field, Sunapee, Goshen, Unity, and! ee 

Charleston, New Hampshire; Springfield,; The 1928-29 tomato crop of the Baha- 
Rockingham, Westminster, Putney, | mas will equal, if not exceed, that for 
Dummerston, Brattleboro, and Guilford,!1927-28 when 189,000 bushels were ex- 
Vermont; Colrain, Heath, Charlemont, | ported, according to a report from Con- 


Shelburne, Deerfield, Whately, Hatfield,;sul C. C. Broy at Nassau made public. 


Northampton, East Hampton, é 
Hampton, Westfield, and Southwick,|Agriculture. The statement on the Ba- 
Massachusetts; Suffield, Enfield, East | hama tomato crop prospects follows in 
Windsor, South Windsor, East Hartford, ! full text: 

Hartford, Glastonbury, Portland, East Since the hurricane 


ithe production of more uniform final | 


of September, 
Hampton, East Haddam, Lyme, and Old}1928, weather conditions have been es- 


The carbohydrate investigators of this |ture, the original production of a pro- 
Bureau, dealing chiefly with problems of 'fessional sculptor, is free of duty under 
sugar manufacture and purification, alsojthe provisions for sculptures in para- 
| made a large scale test, which will be ;graph 1704, act of 1922, and a work of 
; continued, to determine the practicability |art by reason of its symmetrical shape, 
lof manufacturing starch from surplus jartistic outlines and beauty of finish. 
and cull sweet potatoes. The Bureau’s'The importation was invoiced as a 
| work on dust explosions on the farm and |bronze bird and mentioned in the record 
in industry has been continued, and spe-|as a “Bird in Flight.” It was entered 
| cial attention is being devoted to farm jas a work of art in the form of a sculp- 
fires, particularly those resulting from ture and claimed to be entitled to entry 
spontaneous ignition. Proposed research jfree of duty under paragraph 1704. It 
work in this field calls for the devising |was assessed by the collector at 40 per 
of a practical way of storing and han-|cent under paragraph 399 as a manu- 
‘dling gasoline and kerosene on the farm; facture of metal. (Protest No. 209109- 
the development of a simple, inexpensive, | G-11589-27.) 
effective first-aid extinguisher for farm | 
use; and studies on lightning protection, 
construction and location of buildings, 


proximately half of the arable soils of 
an a the United States and is continuing with 
farmst: 4 wiring for electricity, and | physical, chemical, and fertilizer studies. 
rural fire-fighting apparatus. . |Some of the ‘ess obvious uses of the soil 

The food research investigations in- maps and data published, as mentioned 
clude, among many others, experiments | jn the report, are in locati..g and build- 


South|November 27 by the Department of!designed to work out a quick and accu-jjing highways and discovering highway 


material, and by banks and life insur- 
i } an@ companies in connection with loans 
place in oranges during freezing are be- jon farm lands. The total expense of 
ing studied with the hope that the extent | making a detailed survey of a county is 
of damage may be predicted within ajonly a fraction more than 2 cents an 


Irate test of the injury to oranges from | 
| freezing. The chemical changes taking | 
| 


Lyme, Connecticut. 

The following counties and all the ter- 
ritory between said counties and the Pa- 
cific Ocean: Whatcom, Skagit, Snohom- 
ish, King, Pierce, Lewis, and Shamania, 
Washington. 


three years, and the remainder at the 
end of five years. This reserve amounted 


few days after the occurrence of a 
freeze. 

Owing to the high cost of nicotine as 
an insecticide, efforts have been made to 
find.a substitute, and scientists in the 
‘is said to. be superior to that of last} Bureau have evolved “neonicotine,” ob- 
season. tained from crude dipyridyl, which is 

The Islands of Eleuthera and New!even more deadly to insects than natural 
Providence will again account for over|nicotine. Another result of research in 


pecially. favorable for the tomato crop. 
j The first shipments, aggregating about} 
1,000 crates, were scheduled to be madej 
to New York during thé “week ending 
November 17. The quality of the crop 


Practi- 


acre. A major interest of the soil survey 
at present is in acquainting the country 
; with the losses in soil and in land that 
result from erosion, and in developing 
methods for limiting the damage. The - 
fertilizer and fixed nitrogen investiga- 
tions include a considerable range of 
studies, among which are fundamental 
research in the fixation of atmospheric 


to $98,328 early in the present year, and |nine-tenths of the total exports. 
at the same time the refunds receivable;cally all commercially grown tomatoes 
from the California Fruit Exchange|in the Bahamas are shipped to 
totaled $130,753. York. The bulk of the crop is shipped 

Box shook and various other supplies {direct to New York from Nassau. It is 


New 


the Bureau is the development by manu- | nitrogen through ammonia synthesis, and 
facturers of a commercial supply of the|the development and perfection of con- 
mixture of ethylene dichloride with car-|centrated fertilizers which obviate the 
bon tetrachloride, which mixture orig-|necessity for heavy freight charges on 
inated in the Bureau and has proved a'large quantities of material which is of 


are handled for members. Purchases of 
such commodities amounted to $191,701 
in 1927. 
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t 
Now we KNow| CANT THE 
WHAT To GIVE 
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BIRTHDAY — 
A CARTON 


expected, however, that a larger per- 
centage of the crop will be shipped via 
Miami this year. 


j desirable fumigant. 
The soil survey section of the Bureau 
| has now completed the mapping of ap- 
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little value as fertilizer, but which has 
hitherto been shipped as “binder” or 
“filler.” 
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from the University of Commerce, Stock-|from United States ports amounted to 
holm. Mr. Strokirk will remain at the|2,998,000 bushels, of which wheat com- 
Madison laboratery until May studying! prised 1,912,000 bushels as compared 
the manufacture of plywood and other|with 1,423,000 bushels the week before. 
wood-utilization problems. During the] United States wheat flour in transit 
summer of 1929 he will obtain employ-|during the week totaled 185,000 bar- 
ment in American woodworking plants /rels, and Canadian, 60,000 barrels, as 
to observe American methods. He will | compared with respective figures for the 
return to the laboratory next fall. week before of 283,000 and 29,000 bar- 
J. E. Cummins and H. E. Dadswell, | rels. 
Commonwealth (Australian) Council for During the week, the United States 


i months, studying its organization and | Scientific and Industrial Research, are |! exported 11,435,000 pounds of rice as 
» methods, and using it as a point of de-|nearing the end of a two-years’ study |against 4,031,000 pounds the preceding 


parture for trips to various wood-using 


at the Forest Products Laboratory. week, 
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Seaboard Air Line Acquires Entrance 
' Into Industrial Area at Hopewell, Va. 


[Purchase of Stock 





Bellwood Connection 


Authorized by I. C. C. 


Acquisition of Control of Prince 
George & Chesterfield 
Line Provided. 


[Continued from Page 1.] 
plication were filed on behalf of the Rich- 
mond Chamber of Commerce, the White 
Oak Coal Company and the Kanawha 
Coal Operators Association. 

The Seaboard Air Line Railway Com- 
pany, a carrier by railroad subject to the 
act, on March 23, 1928, filed an applica- 
tion, amended May 24, 1928, under para- 
graph (2) of section 5 of the act for an 
order authorizing the acquisition by it or 
control of the Prince George & Chester- 
field by purchase of capital stock and by 
lease of its properties. Joint hearing of 
the two applications has been had and 
briefs have been filed. No representa- 
tions have been made by any State au- 
thority. 

Bellwood, the point from = the 

oposed line will be constructed, is on 
iho main line of the Seaboard Air Line, 
about 8.5 miles south of Richmond, Va. 
The line will generally parallel the James 








River and will terminate at the city of| 





2400) 
Railroads 


for the application of class and commod- 
ity rates between trunk line and New 


England territories and Hopewell in oom 
i 


nection with the Norfolk & Western v 
Norfolk, Hagerstown, Md., or Shenan- 
doah Junction, W. Va., and the applica- 
tion of rates between central territory 
and Hopeweli is res.rict« d to the Norfolk 
& Western routes via its western 
junctions. Class and commodity rates 
to Hopewell from Baltimore, Md., Phila- 
delphia, Pa., and New York and points 
taking the same rates are made on the 
Petersburg basis and the ‘routing is re- 
stricted via Norfolk and the Norfolk & 
Western. Corresponding rates north- 
bound are similarly restricted. Carload 
commodity rates are provided on a few 
commodities via Richmond. The route 
via Norfolk involves a ferry transfer of 
approximately 35 miles. Evidence was 
submitted tending to show the substan- 
tially shorter distances, with resulting 
saving in time, between Hopewell and 
the territories mentioned via Richmond 
as compared with the present routes via 
the Norfolk & Western. 


Construction of Line 
To Affect Coal Rates 


At the present time industries at Hope- 
well are confined for coal supply to 
fields served by the Norfolk & Western, 
while adjacent communities on the lines 
of the Seaboard Air Line and Atlantic 
Coast Line between Richmond and 
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Rate Complaints 


Filed with the 
Interstate Commerce 


| Commission 





Rate complaints made public Novem- 
ber 27 by the Interstate Commerce Com- 
° {mission'are summarized as follows: _ 
Project Opposed by N. & W. as} _ No. 21462, Sub 2.—Swift & Co., of Chi- 


T cago, v. Akron, Canton & Youngstown 
Unnecessary ; Branch Now Railway et al. Claims reparation of $50,- 
Serves District. 


And Lease Approved 





000 on fertilizer and fertilizer materials 
‘shipped between points in Central Freight 
Association territory. 

No. 21462, Sub 3.—Armour Fertilizer 








shows that the line will result in the 
development of the area between that| Works, of Chicago, v. Ahnapee & Western 
city and Bellwood. The executive vice-| Railway et al. Claims reparation of $50,000 
president of the Richmond Chamber of] fertilizer and fertilizer materials be- 
Commerce testified that that organiza- as rand in Central Freight Associa- 
tion is endeavoring to develop the James| “°" ge e 

Sas, s : ant’ : * No. 21684, Subs 4, 5, 6, 7, 8, 9 and 10.— 
River Basin and is devoting its energies Ware Brothers Agency, of Tuscumbia, Ala., 
to securing industries for that area. It! y. St. Louis-San Francisco Railway et al. 
is alleged that this locality is peculiarly | Reqpests Commission to order establish- 
adapted to industrial development be-| ment or reasonable rates on old cotton bale 
cause of the practically unlimited supply | covering material to Tuscumbia from Carl 
of water free from minerals and its| Junction and Atlas, Mo., Atlanta, and 





proximity to the city of Richmond. The Augusta, Ga., Charleston, S. C., Knoxville, 
testimony shows that textile interests 


have purchased some 400 to 500 acres! — 


of land south of Bellwood touching on 
the James River, having in mind the 
possible development of some kind 

railroad facilities. 


mond and Bellwood, it is 
this territory is better 


large project, and the construction of 


While there is still; 
some undeveloped territory between Rich-| 
alleged that) 
suited to the} 
smaller industries, as there is not avail-| 
able such acreage as would interest ai 


| the proposed line will furnish the trans- 


Tenn., Mooar, Iowa, and Taylor, Marshall 
and Longview, Tex. Claims reparation. 





1 duced in support of the contention that 
|routes for the movement of coal from 


mines on the Chesapeake & Ohio and 
the Virginian would be shorter via the 
Norfolk & Western than via the Sea- 
board Air Line, It is admitted, how- 
ever, that the distances from Hopewell 
to eastern points, such as Wilmington, 
Del.; Philadelphia, New York, etc., 


‘would be shorter via the proposed line 


Hopewell, which is located at the junc-| petersburg have access at equal rates to 


tion of the James and Appomattox Riv- 
ers. The area to be traversed is re- 
ferred to as the James River Basin. 


Hopewell is now served by a branch line | 


of the Norfolk & Western Railway ex- 
tending from Petersburg, Va., approxi- 
mately 9 miles, and by two boat lines, 
namely, the Buxton Line, operating be- 
tween Norfolk, Va.,, and Richmond, daily 
except Sunday, and the Eastern Steam- 





the coal fields served by the Chesapeake 


& Ohio, the Virginian and the Norfolk} 
& Western. While coal to Hopewell from | 


points on the Norfolk & Western takes 


ithe Petersburg rate, coal from points 


on the other lines named moves on 
a combination of rates based on Peters- 
burg. which exceeds the rate to that 
point by $1.13 per ton. The applicant 
states that the construction of the pro- 


ship Company, operating between New! posed line will result in the establish- 


York, N. Y., and Richmond, triweekly. 
At Petersburg the Norfolk & Western 
connects- with the Seaboard Air Line and 
the Atlantic Coast Line Railroad. 


Line Will Generally 


Parallel James River _ 

City Point, which lies within the cor- 
porate limits of Hopewell, is one of the 
oldest settlements in Virginia. It re- 
mained a small village until 1912, when 
the E. I. du Pont de Nemours Company 
| established an industry there. Modern 
- Hopewell is described as one of the 
youngest cities in Virginia. Shortly after 





}ment of through rvutes and joint rates 


on coal from points on the Chesapeake 
& Ohio and on the Virginian to Hopewell 
which will afford the industries at that 
point access to the mines on those lines. 
During 1926, 148,843 tons of coal were 
received by the various industries at 


: Hopewell, and it is alleged that the first 


unit of the plant of the Atmospheric 
Nitrogen Corporation will consume about 


450,000 tons of coal and coke annually. : 


The traffic manager of that corporation 


testified that when the project is com- 
pleted it is estimated that the plant will] sists of about 
consume approximately 800,000 tons of; at the prese 
ss y ‘coke and 
the commencement of the W orld War the} He stated 


du Pont plant was changed to a gun-| 
powder plant and was rapidly enlarged | 
46 provide for the manufacture of MU-|the coal from which lends itself better | 
nitions of war. When the armistice Was’ than other coals for certain special pur- | 
signed in 1918 Hopewell had a popufa- poses, and the access to this source of | 


700,000 tons of coal annually. 
further that the corporation 


has an associated company which owns 
mines located on the Chesapeake & Ohio, 


tion of approximately 40,000, but the} supply is barred by the rate via the Nor- 


ending of the war brought its activities; folk & Western. 


to a standstill, and the 1920 census 
showed a population of only 1,377. Sub- 
sequently those interested in Hopewell 
started a campaign to attract manufac- 
turing industries to the city, which in- 
volved pointing out the natural advan- 
tages of the locality, including an almost 


ideal climate, ample fresh-water supply,! : 
large areas of well-drained land, and Sole ak & Ohio and the Vir, 
testifie 


abundance of labor. As a result of this 
campaign several industries located at 


Operators of mines on the 


that they 


| portation facilities necessary to induce 


i struct its line from Chester, Va., a 





land Richmond than via the existing 
routes through Norfolk, Hagerstown, or 
; Shenandoah Junction. 

The Norfolk & Western further points 
out that it now performs switching 
point about two miles south of Bellwood.! Service at the industries at Hopewell, 
At the suggestion of the Richmond/|@nd that the advent of another carrier 
Chamber of Commerce that the line be| Performing the same service will cause 
constructed closer to the river in order| confusion and _ inefficiency.’ The testi- 
to facilitate the development of the basin,!™ony is that it is the purpose of the 
the plan was changed and the applica- Norfolk & Western to place Hopewell 
tion amended so as to provide for con-|0" the same rate basis as Petersburg, 


large industries to locate in the area to 
be traversed. In its original applica- 
tion the applicant had proposed to con- 








struction from Bellwood. The witness|@"d where this has not already been 
stated that his organization regards this!done steps are being taken to bring 
matter solely from the standpoint of|@bout that result. Some commodity 
public interest, and is not interested in!Tates have been established via Rich- 
which particular carrier constructs a line| mond. It is alleged that such rates have 
into the basin so long as some transpor-| been established via that route when 
tation facility is furnished. a ees has been ona and 

It is tat . jthat it is the policy of the Norfolk & 
en “h alts we atau ce os Western to follow this course where it 
posit on Farrar’s Island in the James; +® practicable to do so. Testimony also 





River, about 5 miles below Bellwood. 
The record shows that this deposit con- 
900 acres of gravel, which, 
d nt time is shipped from the 
island by boat or barge. Gravel for 
movement by rail moves to Hopewell by 
barge and is there loaded on cars fur- 
nished by the Norfolk & Western. The 
testimony is that the gravel company 
will construct a trestle over the shallow 
nonnavigable portion of the river to con- 


or-!nect with the appli 7 i 
The same condition} pplicant’s proposed line, 


exists with regard to the coke plant of 
an associated company similarly located. 
The testimony shows that arrangements; 
have been made by the applicant for di- 
visions of rates on coal from points on 
the Chesapeake & Ohio, and negotiations 
for divisions are in progress with the 
Virginian. 


thereby securing direct rail connection 
with the island. The applicant expects 
to handle a considerable volume 
to Richmond via this connection, 


Necessity of Line 


| Questioned by N. & W. 


The Norfolk & Western contends that 


ginian | the public convenience and necessity do 
i ; are barred from|not require the construction of the line 
marketing their products in Hopeweli!as proposed by the applicant, and un- 


Hopewell, including the Tubize Artificial| because of the rate, but that this condi-|dertakes to show that the service which 
Silk Company, the Hummel-Ross Fiber! tion would be remedied by the construc-|it now affords Hopewell is entirely ade- 


Corporation, the Virginia Cellulose Com- 
pany, the Hopewell China Corporation, 
the Wood Productions Corporation, and 
numerous smaller plants. More recently 
the Atmospheric Nitrogen Corporation 
has acquired a site at Hopewell embrac- 
ing over 300 acres and is proceeding with 
the construction of a plant which it is 
estimated, with equipment, will 


tion is estimated at about 17,000. 
Hopewell Now Served 
By Branch Line 








is consumed at Hopewell. 
representing the Hummell-Ross 
Corporation testified that about 55 per 
cent of the pulpwood used by that com- 
pany is received by rail; that no ex- 
‘tensive purchases are made at points on 


cost | 
about $125,000,000. The present popula-j 


‘ time because of the adverse 
As stated above, Hopewell is now, caused mainly by the necessity for two: 


tion of the proposed line, 
Quantity of Pulpwood 
Consumed at Hopewell 


A considerable quantity of pulpwood 
A witness 
Fiber 


the Seaboard Air Line and none at 
points on the Virginian at the present 


served by the Norfolk & Western Branch | and three-line hauls; that the construc- 
line extending from Petersburg. This, tion of the proposed line will enable the 


line was double tracked during the war, 
but with the cessation of the heavy traf- 


company to secure pulpwood from terri- | 
tory local to the Seaboard Air Line 


in 








quate and that it has ample facilities 
to take care of any expansion which may 
occur at that point. In support of this 
contention it points to the manner in 
which traffic was handled to and from 


| Hopewell and Camp Lee, the latter hav- 


ing been located about midway between 
Petersburg and Hopewell, during the 
World War. At that time it was using 
the double-track line, and during the 
month of May, 1918, there were handled 
out of Petersburg on the Hopewell line 
7,231 carloads of freight, and were moved 


situation |-"*° Petersburg 1,390 loaded and 5,870 


empty cars. During the same month 
there were operated between Petersburg 
and Hopewell an average of five pas- 
senger trains in each direction daily, with 
an average of 10 cars per train, and in 
addition about 1,500 passenger cars were 








fic the use of one of the tracks was dis-| Virgina and North Carolina with a sin- 
continued. Freight service is afforded by | gle-line haul, and from territory local to: 
three trains daily in each direction be-| the Virginian, except in the vicinity of | 
tween Petersburg and Hopewell, one of | Suffolk, Va., under a two-line haul which | 
which in each direction carries passenger | must now move over three lines to get 
fcoaches for the accommodation of per-|the most direct service, and that with 
sons who reside at Petersburg and work | the proposed line in operation the com- |! 
wt cereal. ceeaene teak te =~ 1S} pany could secure quicker service from | 
afforded by an electric line and by busses. : SLAIAd =n inane att ; Ps a 
Petersburg is on the main line of oo fo. oe aa bos slicer ea oo « of the traffic 
Norfolk & Western between Norfolk and | single-line haul from points on the Sea- lof Marek, 1988 the N = Ie - 
Lynchburg, Va. ; board Air Line to Hopewell rates in the| handled into and or 7 lle: pages 
On behalf of the applicant it is al-| nature of transit rates could and would | tal of 1,949 carloads of freight, includin 
leged that a considerable volume of traf-: be established under which the inbound! 199 harlonda of company inateria} roe 
fic from and to Hopewell moves to and| rate wouid be made dependent upon the} py, testi beh a 
[from points in the north and east, and; Seaboard Air Line securing the out- | folk ‘. Womens on behalf of the Nor- 
‘that the new route to be furnished by j bound traffic. i u estern shows that on traffic 
the proposed line will be substantially : ; | sFom opewell destined to points in the 
shorter than the existing routes; that) Industrial Benefits |south and southwest the present route 
he proposed line will make available to! iq] Result. Is Claim |is shorter than the route via the pro- 
+ 


moved in each direction between Peters- 


was about 400 per cent greater than the 
present Hopewell traffic, and it is al- 








accorded during the war period, the line 
is capable of handling freight traffic 


‘Hopewell new sources of supply of coal | : posed line, especially on traffic to 
: at ther raw materials; thet certain | Another commercial advantage to be | points on the Atlantic Coast Line or the 
ommercial advantages not now avail- derived from the construction of the pro-: Southern Railway. The difference is 


lable will be furnished; that the pro-! posed line is in connection with the move-| approximately 23 miles. Traffic to and 
nosed line will furnish a valuable alter-| ment of purified linters shipped by the|from the West can be handled by the 
mate line of transportation in time of | Virginia Cellulose Company to the Du} Norfolk & Western to and from Cincin- 
war; that the line will relieve Hopewell | Pont Rayon Company’s plant at Buffalo, |nati or Columbus, Ohio, where if 
Mrom dependence for transportation of | N. Y. The testimony is that this traffic | handled by the Seaboard Air Line in 
Mcertain traffic upon routes subject to oc- | is expected to develop to about 12,000,000 | connection with the Chesapeake & Ohio 
Weasional transportation interruptions be- | pounds per annum, and the consignee is| there would be involved an interchange 
fcaue of storms or ice, and that savings| desirous of securing a transit arrange-|at Richmond. 
fin time and charges will result from the} ment at Richmond under which the| traffic moving between Hopewell and 
Nsubstitution of a one-line route between! linters can be stopped and pressed into! Richmond, or via Richmond in connec- 
Richmond and Hopewell for the, present | sheets. At the present time the through| tion with the Richmond, Fredericksburg 
limterchange arrangement at Petersburg.| rates from Hopewell to Buffalo do not! & Potomac the distance would be slightly 
* It is shown that, generally, on traffic! apply through Richmond, hence the de-|less than via Petersburg, but that any 
moving between Hopewell and Buffalo-|sived transit arrangement can not be ef-j| substantial benefit would accrue in con- 
Pittsburgh territory and the territory’ fected. . The applicant alleges that this| neetion with such traffic is questioned. 
igast thereof the rates are confined to the | condition will be remedied following the No criticism has ever been received in 
Norfolk & Wesiern long-haul routes, ig-| construction of its line. connection with the service between 
noring the shorter routes through Rich-| In addition to the public benefits to| Richmond and Hopewell accorded by the 
mond. As illustrative of this condition’ be derived at Hopewell by the construc-' Atlantic Coast Line and the Norfolk 
eertain tariffs are cited which provide tion of the proposed line, the applicant & Western. Testimony-also was intro- 

















Monthly Statements of Railroad Revenues me 


(As Reported to the Interstate Commerce Commission.) 
Chesapeake & Ohio Ry. Minneapolis, St. Paul & Sault Ste. Marie Ry. 











It is conceded that on; 


was introduced to show that there are 
produced along the line of the Norfolk 
& Western all classes of coal that are 


; produced on the line of the Chesapeake 
| & Ohio and the Virginian, and, therefore, 


that it is not necessary for Hopewell 
to have access to mines on the lines of 


| the two carriers last named, 


Little Criticism Made 
Of N. & W. Service 


Little, if any, criticism has been made 
of the service accorded Hopewell by the 
Norfolk & Western. It appears clear, 


of gravel| however, from the facts adduced, that 


the public convenience and necessity re- 
quire the construction of the proposed 
line. The natural routes between Hope- 
well and points in the east and north 
in connection with the Norfolk & West- 
ern are via Norfolk, Shenandoah Junc- 
tion, and Hagerstown. On traffic moving 
to and from Hopewell via Richmond the 
Norfolk & Western receives a haul of 
but nine miles, while via the other gate- 
way it receives a substantial line haul. 
Furthermore, the route via Richmond 
and the Norfolk & Western involves one 
more interchange than would be neces- 
sary via the proposed line. At the same 
time it is apparent that the route via 
Richmond is substantially shorter than 
via the other gateways, and so far as 
the Norfolk gateway is concerned the 
ferry transfer at that point is eliminated. 
From the standpoint of coal from points 
on the Chesapeake & Ohio and the Vir- 
ginian it appears from the record that 
the Norfolk & Western would not volun- 
tarily establish rates and routes which 
would permit such coal to come in com- 
petition at Hopewell with coal from 
points on its own lines, and this atti- 
tude can not fairly be criticized. It is 
intimated that if we found the estab- 
lishment of such rates and routes to be 


burg and Camp Lee. This war cupeya eae a we could order 


| healthier competition certainly would ex- 
leged that with the double track restored | it via the routes proposed by the ap- 
and without the passenger train service plicant. 


install them, but a 


So far as the record shows, the 
sentiment of the industries and commer- 
cial organizations at Hopewell is unani- 
mously in favor of the proposed line. The 
witness representing the Atmospheric 
Nitrogen Corporation testified that that 
corporation, when deciding to locate at 
Hopewell, had in mind the services of a 
second carrier at that point or the con- 
struction of its own connection with @ 
second carrier; that the latter plan was 
suspended upon learning that the appli- 
cant proposed to construct a line to 
Hopewell, but that the idea has not been 
entirely abandoned. In addition to the 
benefits that Hopewell will derive from 
the proposed line, it also appears that 
the line will permit of the development 
of the area between Bellwood and Hope- 
well and afford direct rail service to the 
gravel plant at Farrar’s Island. 


Cost of Proposed Line 
Estimated at $987,936 


The cost of the proposed line is esti- 
mated at $987,936. It will be con- 
structed with 85-pound relay rail, the 
cost of which is shown as $40 per gross 
ton. This price admittedly is excessive, 
and the testimony shows that it was 
used for safety in estimating in the event 
a sufficient quantity of relay rail could 
not be obtained. The estimate of the 
cost of the line does not include any- 
thing for right-of-way in the Hopewell 
industrial district. The right-of-way to 
be used is owned by the Manufacturers 
Association, and its use will be donated 


Expenses 


Delaware & Hudson Co. 


October 10 Months October 10 Months October 10 Months 
1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 

reight revenue ........... 11,249,304 10,627,766 93,765,889 103,028,229| 5,588,664 5,181,017 34,667,008 33,253,324] 3,529,223 3,272,525 27,718,096 30,527,451 
Yassenger revenue ......... 538,689 653,055 5,997,328 7,298,050 344,419 397,125 4,293,235 4,757,019 246,801 255,218 3,030,595 3,076,364 
{ Dtal oper. rev. ......--000- 12,210,171 13-743,799 103,834,693 114,773,653] 6,301,823 5,962,762 42,120,970 41,256,384 4,092,933 38,771,104 33,288,124 35,998,925 
intenarce of WAY -eeeeee 1,494,506 1,587,782 14,496,454 16,457,956 708,455 554,601 5,872,104 5,548,230 391,328 489,154 3,843,232 4,636,288 

iy intenance of equipment .. 2,462,037 2,528,719 23,669,672 25,396,731 730,603 747,143 7,374,833 7,293,115 858,043 863,297 7,674,955 9,427,438 
ansportation expenses ... 2,895,179 3,108,019 27,273,112 30,090,944 »773,431 1,764,213 15,222,821 14,822,245] 1,344,162 1,235,973 12,063,589 12,495,017 
lotal expenses incl. other .. 7,290,364 7,651,677 69,795,097 76,359,644 3,430,997 3,272,982 30,663,783 29,769,800] 2,828,152 2,814,753 25,897,116 28,728,198 
pwet from railroad ......... 4,919,807 4,092,122 34,039,596 38,414,009] 2,870,426 + 2,689,780 11,457,187 11,486,584] 1,264,781 956,351 7,391,008 7,270,727 
TS . S10's 4 a4.4 0cs'k 0 a ee 618,850 801,707 6,438,500 7,402,216 477,036 353,657 2,495,948 2,534,429 350,000 117,000 2,187,500 1,170,000 
Wncollectible ry. rev., etc. .. 4,697 748 13,627 26,581 295 380 3,317 8,655 184 66 10,814 564 
imet after taxes, etc. ....... 4,296,260 3,289,667 27,587,469 30,985,212! 2,393,495 2,335,743 8,957,922 8,943,500 914,597 839,285 5,192,694 6,100,163 
SOT 2ONGE 2, p0scrc00. - 4,537,647 3,397,085 29,766,669 32,375,491| 2,137,281 2,100,252 7,441,301 7,599,237 963,769 $73,645 5,253,365 5,989,988 
Wer. miles operated ...... 2,728.18 2,716.60 2,722.28 2,713.41 ,385.10 ,396.68 4,385.10 4,396.68 881.65 881.83 881.65 881.83 
berating ratio ....esesee 59.7 65.2 67.2 66.5 54.4 54.9 72.8 72.2 | 69.1 74.6 178 79.8 
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Rate Complaints 








Shipping 


Tests Are Declared to Show Anthracite 
Is Most Efficient for House-heating Boilers 





Results Are Found to Be Independent of Moisture Con- 
tent and Calorific V alue of Coals. 





Heating tests for various coals used 
in operating house-heating boilers are the 
subject of a report just issued by the 
Bureau of Mines, the Department of Com- 
merce stated November 27. The state- 
ment follows in full text: 

The results of 500 tests of various 
coals in house-heating boilers are given 
in Bulletin 276, which has just been 
issued by the Bureau of Mines. The 
tests were made to obtain a measure of 
the relative heating value and burning 
characteristics of the varicus fuels when 
burned in domestic heating furnaces 
where attendance is comparable to that 
given ordinarily. In all, 184 different 
shipments of coals, of which 172 were 
from various mines in this country, were 
burned in four low-pressure heating boil- 
ers, and 534 individual tests were made. 
The coals tested included anthracite, 
semianthracite, semibituminous, bitumi- 
nous, subbituminous, and lignite. A few 
coals from British Columbia, China, 
Japan, Australia, and New Zealand were 
tested. 





| Contracts to Build Ships 


Show Gain in Tonnage 


United States shipyards, on Novem- 
ber 1, were building or under contract 
to build for private shipowners 423 steel 
vessels of 223,566 gross tons and 83 
wooden vessels of 36,554 tons, the Bu- 


To make the information more com-|reau of Navigation of the Department 
plete this bulletin includes a short dis-|of Commerce stated November 27. The 
cussion of coals; it also includes a short} statement follows in full text: 


discussion of the influence of the quali- 
ties of coal on availability and efficiency 
of the coal for use in domestic furnaces. 

The average over-all efficiency from all 
the tests was 58 per cent for an average 
rate of output of 65,700 B. t. u. an hour, 
which is sufficient to heat 262 square feet 
of steam radiation. The average coal 
burned per hour was 2.8 pounds per 
square foot of grate surface. 

The hot-water boilers gave 3 per cent 
higher efficiency than the steam boilers. 
The boiler having the larger grate, com- 
bustion space, and heating surface gave 
4 per cent higher efficiency. ‘ 

The highest efficiencies were obtained 


with anthracite but were lower than they ; 


should be, due to high ash-pit loss. The 
semibituminous coals gave a lower ef- 


ficiency than the bituminaus coals, 
because of the high ash-pit loss. 
If the ash-pit loss is neglected, 


| the efficiency of boiler and furnace shows 


: P é i he! : 
Bulletin 276 gives ‘to manufacturers|@ slow but constant increase from t » | ole by the Assistant Trade Commis- 


and distributors of heating boilers and to; Subbituminous coal to the semianthra- 


users of such equipment the following] cite, 


information: 

It compares the average operating ef- 
ficiencies to be expected from boilers of 
the type and size tested when a wide 
variety of kinds and grades of coal is 
used, 

It shows how the average efficiencies 
of the boilers are related to such main 
characteristics of coals as moisture, ash, 
fixed carbon, volatile matter and size. 

It gives technical data and burning 
characteristics in domestic furnaces of 
coals from all parts of the country; it 
also gives the average efficiency obtained 
with each coal. From these facts one 
can judge the conditions heating boilers 
will have to meet in the various States. 





by that organization under a perpetual 


easement. At the present time it reaches 
every manufacturing plant at Hopewell. 
The plan proposed for financing the 
cost of construction is for the Seaboard 
Air Line to advance the necessary funds 
and to receive in reimbursement an equal 
amount of the applicant’s first mortgage 
25-year 6 per cent bonds. The applicant 
has filed a separate application for au- 
thority to issue bonds for that purpose 
and to issue also $5,000 of capital stock. 
Action on that application will be taken 
concurrently with the action herein. 
The Seaboard Air Line, by its applica- 
tion under Paragraph (2) of Section 5 
of the Act seeks authority to acquire 
control of the applicant by purchase of 
the entire issue of capital stock and by 
lease of its properties, the stock to be 
purchased at par. Under the terms of 
an indenture which the parties’ propose 
to execute, the Seaboard Air Line will 
lease the properties of the Prince George 
& Chesterfield from and after the date 
thereof for annual periods of one year 
each until the agreement is terminated 
by either party at the end of any such 
annual period by giving 90 days’ notice 
in writing to the other. The lessee will 
pay as annual rental for the leased prop- 
erties the cost of maintaining the lessor’s 
corporate existence a sum equal to the 
interest on the currently outstanding 
bonds or other obligations or indebted- 
ness of the lessor, except that such pay- 
ment will not be made in respect to 
bonds, obligations, etc.,’ currently held 
by or payable to the lessee and not 
pledged by the lessee under its first and 
consolidated mortgage, and as to such 
bonds, obligations, etc., pledged under 


that mortgage interests shall be payable 


only in the event of default under the 
mortgage by the lessee; and all Federal, 
State, and other taxes, etc. In the event 
of default under the lease by the lessee 
which shall continue for a period of 30 
days after service by the lessor of writ- 
ten notice specifying such default and 
requiring the lessee to remedy same, the 
lessor, in addition to any other rights 
which it may have, may terminate the 
lease upon notice in writing of its inten- 
tion so to do. 








and the increase then becomes rapid. 
The ash-pit loss increased. with the per- 
centage of ash in the coal from about 
3 per cent with no ash to about 7 with 
the highest ash for the bituminous coals. 
The loss was higher with the anthracite 
than with the bituminous coals. 

The average over-all efficiency was in- 
dependent of the moisture content. This 
is equivalent to saying that the coals 
high in moisture had other character- 
istics that offset the loss due to the 
moisture. 

The average over-all thermal efficiency 
was independent of the calorific values 
of the coals. One can interpret this as 
meaning only that the combustible part 
burned as efficiently when associated 
with high as with low ash content. The 
dollar value of the coals depends upon 
the calorific value and is proportional 
to the calorific value multiplied by the 
over-all efficiency. 

Full details of these experiments are 
given in Bureau of Mines Bulletin 276, 
“Five Hundred Tests of Various Coals 
in House-Heating Boilers,” by P. Nich- 
olls, S. B. Flagg, and C. E. Augustine, 
which may be obtained from the Superin- 
tendent of Documents, Government 
Printing Office, Washington, D. C., at a 
price of 15 cents. 


Sardis & Delta Railroad 
Seeks to Abandon Line 


The Sardis & Delta Railroad has ap- 
plied to the Interstate Commerce Com- 
mission for authority to abandon its 
line from Sardis to Baptist, Miss., 13.6 
miles, on the ground that the timber 
traffic for which it was built has been 
exhausted. 





Abzndonment of Ferry 
In Massachusetts Sought 


The New York, New Haven & Hart- 
ford Railroad and the Old Colony Rail- 
road, in an application filed with the In- 
terstate Commerce Commission ask au- 
thority to abandon their ferry line over 
the Acushnet river, between Fairhaven 
and New Bedford, Mass., on the ground 
that its operation results in substantial 
losses. 





Hearing Date Postponed 
In Pere Marquette Case 


[Continued from Page 1.] 
tain minority of stockholders who are 
opposed to the company’s financial ar- 
rangements for completing purchase of 
Pere Marquette stock, agreed to the re- 
quest of counsel. At the hearing on 
November 27, Director Mahaffie granted 
the petitions of the Kanawha Coal Op- 
erators Association, the City of Charles- 
ton, W. Va., and the Logan Coal Opera- 
tors Association to intervene in support 











a A 


The Seaboard Air Line states that 
acquisition of control of the applicant 
and its line as proposed will permit of 
more efficient and economical operation 
than could be made under independent |} 
management due to the fact that the 
line will be operated as a part of the 
Seaboard Air Line system and will have 
the benefit of all of the advantages ac-j 
cruing from such operation. 

Upon the facts presented we find: 

1. That the present and future pub- 
lic convenience and necessity require the 
construction by the Prince George &| 
Chesterfield Railroad of the line of 
railroad in Chesterfield and Prince 
George Counties, Va., described in the 
aeepnanion in Finance Docket No. 6706, 
an : 

2. That the acquisition by the Sea-! 
board Air Line Railway Company of | 
control of the Prince George & Chester- 
field Railway by purchase of capital 
stock and by lease of its properties: will 
be in the public interest, and that the 
price to be paid for said stock, and the 
terms and conditions of said lease con- 
tained in Finance Docket No. 6811, and 
the consideration to be paid thereunder, 
are just and reasonable. 

An appropriate certificate and order 
will be issued. 

The text of the report in Finance 
Docket No. 6812, follows in full: 

The Prince George & Chesterfield 
Railway, a corporation organized for the 
purpose of engaging in transportation 
by railroad subject to the interstate com- 
merce act, by its application as amended 
seeks authority under section 20a of that 
act to issue (1) $5,000 of capital stock, 
consisting of 50 shares of the par value 
of $100 each, and (2) not exceeding $1,- 
000,000 of first-mortgage 25-year 6 per 
cent gold bonds, series A. No objection 
to the granting of the application has 
been presented to us. 

By our certificate and order of this 
date, we have authorized the applicant 
to construct a line of railroad extending 
from a connection with the Seaboard Air 
| Line Railway at or near Bellwood, south- 
erly and southeasterly to Hopewell, ap- 
proximately 16 miles, together with ap- 
proximately four miles of yard track, 
siding, etc., all in Chesterfield and Prince 
George Counties, Va. By the same cer- 
tificate and order we have also author- 
ized the acquisition of control by the 
Seaboard Air Line Railway Company of 
the applicant by purchase of capital 


| of the C. & O. application. 








best of the West. 


Los A 


Golden State Limited. 


1107 Bankers Trust Building 
Philadelphia, Pa. 
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stock and by lease of its properties. The 
proposed issue of stock comprises the FRM Seo vase lance ndek ada ans 
full amount authorized by the appli- 

lino I atheist 


ee on Page 7, Column &.] 


El Paso and San Diego. 
Apache, Rocky Mountain Limited, Colorado 
Flyer and other fine fast trains to serve you. 


For further information or personal service, 
mail this coupon: 


ROCK ISLAND 


THE ROAD OF UNUSUAL SERVICE 
BRAAIAAIAAEA OSS 


Geo. B. Farrow, General Agent, Reck Island Lines 


On November 1, 1928, American Ship- 


yards were building or under contract 4 


to build for private shipowners 423 


i; steel vessels of 223,566 gross tons com- 


pared with 433 steel vessels of 205,820 
gross tons on October 1, 1928. 

There were 83 wood vessels of 36,554 
gross tons building or under contract to 
build for private shipowners during the 
same period compared with 81 wood ves- 
sels of 36,188 gross tons on October 1, 
1928. 








Coal Imports to Montreal 


For 10 Months Decline 


Coal imports to Montreal showed a 
substantial decrease for the first 10 
months of 1928 as compared to the cor- 


responding period of 1927, the Depart- 
ment of Commerce has just been ad- 


sioner at Montreal, L. A. France. Im- 
ports totaled 398,178 tons, compared 
with 666,874 tons in last year’s period. 
The report follows in full text: 

The United States is expected to fur- 
nish about 1,750,000 tons of bituminous 
coal for use in the Province of Quebec, 
while domestic bituminous from Nova 
Scotian mines should supply an amount 
slightly in excess of this figure before 
the close of the year. By the end of 
October, bituminous imports into Mon- 
treal from Nova Scotia had totaled about 
1,500,000 tons. . 

Although the United States furnishes, 
roughly, 80 per cent of the anthracite 
coal imported into the Dominion, sub- 
stantial amounts from the United King- 
dom are landed at Montreal. Imports 
this year, however, have shown a 
marked decline and for the first 10 


months a decrease of about 250,000 tons 
from Great Britain is noted from the 
opening of navigation to the end of Oc- 
tober. 





When you travel between the following 
points, use the fine, fast, luxurious train 
service of the Wabash Railway. 


Chicago St. Louis, Detroit, New 
and York, Hot Springs, Moberly, 
Chicago, Kansas City, Dee 
troit, Toledo, Omaha, Des 
: Moines, St. Paul, Minne- 
St. Louis apolis, Denver, Salt Lake 
and (civ. San Francisco, Los 
Angeles, 
é Chicago, St. Louis, Kansas 
Detroit City, Buffalo, New York 
and City, Evansville South 
Bend. 
Kansas City St. Louis, 
and Detroit. 


No matter where you are going any Wabash 
representative will gladly furnish accurate 
travel information, free—or write to 
H. E. Watts 
Passenger Traffic Manager, 
Wabash Railway, St. Louis. 


Wabash 


=—— SERVIN@ SINCE 1638 <= 








| SEE 
SAN DIEGO FIRST 


on your Pacific Coast Tour, 


HY not start in at California’s south- 
ernmost point and travel up the Coast. 
Make it a circle tour. Avoid retracing your 
course. See all of California—and all the 


Go out the famous Golden State Route—direct 
low altitude comfortable way to San Diego and 
eles—through Phoenix and the “Garden 
of Allah,” with its desert lure—back the scenic 
way, through the glorious Rockies. Through 
service both directions. 


Only 63 hours Chicago-Los Angeles via De Luxe 


Shortest and quickest to 






Please send me booklets desucibing California and scenes en route: 
also complete outline of a circle tour of the West. ; 





‘products, but under no circumstances is | 
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fethod of Financing 
Crops in Dominican 
Republic Described 


Terms of Credit in Import 
Trade and Transactions in 
Exchange Discussed in 
Consular Advices. 








Trade financing and exchange In the 
Dominican Republic, credit terms for 
Dominican imports and an explanation 
of how the crops are moved are con- 
tained in a statement by the Consul - 
Santo Domingo, J. J. Murphy, made pu ; 
lic; November 27, by the Department o 
Commerce. B 

The statement folows in full text: 

Raw sugar is the principal commodity 
exported from the Dominican Republic 
and in 1927 comprised 53 per cent of the 
total shipments. The other leading prod- 
ucts shipped, in the order of their = 
portance, are cacao, leaf tobacco, an 
“ine f destination 

The principal countries of destin 
for deport Them the Republic are the 
United States, Canada, Ireland, England, 
the Netherlands, Germany, and France. 
The United States is the largest con- 
sumer of Dominican products, having 
taken 28 per cent of the total exports in 
1927. 
Imports Largely Manufactured. 

The imports of the Dominican Republic 
consist mainly of manufactured goods. 
There is relatively little industry in the 
country. ; ‘ 

The ‘stincipal articles imported, in the 
order of their importance, are cotton 
manufactures, rice, jute bags, wheat 
flour, gasoline, machinery, automobiles, 
lard, silk goods, crude oils, chemicals 
and drugs, boots and shoes, paper manu- 
factures, oils for table u 
salt fish, woolen manufactures, rubber 
manufactures, illuminating oils, and 
liquors and beverages. my 

The chief source of Dominican import 
is the United States, which furnished 64 
per cent of the total in 1927, as compared 
with 60.7 per cent in 1926. Germany is 
next in importance, with 7.8 per cent - 
1927, followed by British India, Ti e 
Netherlands, France, Belgium, and Spain. 

As between the Dominican Republic 
and the United States, the balance of 
trade is uniformly in favor of the United 
States. This “favorable’ balance has in- 
creased noticeably since 1922, as Domin- 
ican sugar no longer can complete suc- 
cessfully in the United States against 
the Cuban and Porto Rican product. 

Financing Sugar Crop and Exports. 

The credit operations incident to the 
sugar crop are dvided into financing of 
the centrals and financing of the inde- 
pendent cane growers, Or “colonos.” The 
sugar industry of the Republic repre- 
sents a large investment of foreign capi- 
tal, only one of the 15 important sugar 
centrals being owned by a Dominican. 

Ordinarily, these sugar centrals have 
a regular line of credit with the banks; 
and advances against this credit are 
made to cover the cost of planting and 

t i e crop. / 
an the Sot the “colonos,” or inde- 
pendent planters, the banks advance 
funds, retaining control of the property 
until they are paid. A mortgage 1s taken 
on the plantation and a chattel mortgage 
on all movable objects, such as oxen, 
zarts, and implements, as well as an 
tssignment of sugar to be — 

ter the cane 1s i 
Wee elenat a functioning “colonia,” 
the bank usually advances on @ fixed 
casis each year for cultivation of the 
cane, crop—for example, $1 per tarea 
($6.50 per acre)—the operation being 
protected by an assignment of sugar to 
be rceeived from the mill and also by a 
Dominican law which makes such a 
transaction a first lien on all income. 
Advances to Coffee Operators. . 

Generally, the coffee growers in the 
Dominican’ Republic are small farmers 
who are not in a position financially to 
deal directly with the banks. The banks 
usually finance the large operators in the 
different coffee districts of the Republic, 
who have been found by experience to be 
morally and financially responsible. 
They relend to the farmers on the basis 
of a yearly clean-up of coffee delivered. 
In the past, deliveries have. seldom been 
sufficient to cancel outstanding advances, 
but the business is general is sound. 

Indirect Financing of Cacao Crop. 

Financing of the cacao crop 1s done 
only indirectly by bankers in the Domini- 
can Republic. About 90 per cent of the 
Dominican cacao crop is taken by buyers 
in the United States. _ : 

Some of these importing houses in the 
United States have local agents in the 
Republic who are well known to the 
bankers and who have a line of credit in 
local banks through their principals. 
These local agents and other operators 
in cacao in the Republic usually make ad- 
vances of 60 to 80 per cent of the esti- 
mated crop at an agreed-upon price, 
which is lower than the market quota- 
tion, in order to protect the broker in 
the case of fluctuation. E : 

A contract is entered into on this 
basis and an assignment of the number 
of bags is taken, as well as a chattel 
mortgage on the movable property, and, 
in some cases, a mortgage on the real 
estate. The situation involves consider- 
able risk. In the event of a sharp de- 
cline in the price of cacao on the New 
York market, a fall in the value of cacao 
lands usually follows. 

Tobacco and Other Crops. 

The conditions obtaining with regard 
to tobacco financing are substantially the 
same as for the cacao crop. Advances to 
the farmers and plantation owners are 
usually made by the large buyers who 
have established a line of credit with 
local banks. s 

n the past, considerable money has 
been lost on this business. The clean-up 
is made when the covering exchanges are 

iated. ‘ 
nine financing of corn and beans and 
minor crops, likewise, is handled in the 
same manner as cacao. The banks make 
advances to the large operators and re- 
cover their funds from exchanging cover- 
ing shipments. 

It occasionally happens at seaports 
that banks advance against warehouse 


speculation encouraged in this situation. 
This method of financing, however, is | 
relatively unimportant, as in the major- 
ity of cases the advances aye made by 
brokers long before the merchandise 
reaches the warehouse. 
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Graham County Railroad Is Authorized San Francisco Road 


To Issue $165,200 of Capital Stock To Be Purchased b 


North Carolina Company to Use Securities to Pay Indebt- 


edness, According to Report of I. C. C. Saer amento Railway 





Issue of Securities of West- 
ern Pacific to Finance 
Project Is Approved 


The Graham County Railroad has been | ascertained the value of the applicant's 
authorized by the Interstate Commerce | property for rate-making purposes. The 
Commission, in Finance Docket No. 7043, | uncapitalized investment in property, not 
to issue $165,200 of capital stock, to pay |represented by outstanding securities is 
existing indebtedness and other corpo-| $74,051.65. Funds in this amount were By I. C. € 
rate purposes. The text of the report| advanced by the Bemis Lumber Com- 7 ae Sse Nn 
by Division 4 of the Commission, dated pany. The applicant, it is stated, has re- = - 

November 20, follows: ; paid $24,105.05 of the advances out of; The Western Pacific Raiiroad has been 

The Graham County Railroad Com-jearnings, leaving an unpaid balance of authorized by the Interstate Commerce 
pany, a common carrier by railroad en- | $49,946.60. a to Ptot ans, of pre- 
gaged in interstate eames, 08 = The applicant now proposes to issue ame a uae ert 
23, 1928, duly filed an applica oe oo $165,200 of capital stock. Of this amount| the highest bidder. The 1 ia are 
deceit aaa aoaian Se: f the inter $90,200 would be issued in lieu of anito be advanced to th "Sacramento 
thereto, under section 20a of the inter-|e ual amount of void stock, heretofore Northern Railway for the acouisiti 
state commerce act for authority to issue | I ern Railway for e acquisition of 


: oe issued without authority first having been! the roperty of the S: rancisco- | 
$165,200 of capital stock, consisting of obtained from us. Of the remaining | Sacre monn, oa San Francisco 


$75,000 of proposed stock, $74,051.65 is; The Sacramento Northern also was | 
based upon uncapitalized investment in|/authorized to issue to the Western Pa- 
property and $948.35 upon working cap-| cific $1,372,800 of 534 per cent promis- 
ital for the applicant, a reasonable allow-|sory notes in evidence of such advances. 
ance which may be capitalized. The ap-; The full text of the report by Division | 
|plicant proposes to sell or otherwise dis-|4, in Finance Docket No. 7123, follows: 
pose of the $75,000 of stock at par, the The Western Pacific Railroad Com- 
proceeds thereof, or the stock, to be used! pany, a common carrier by railroad en- | 
| to pay the indebtedness of $49,946.60 to} gaged in interstate commerce, hereafter 
the Bemis Lumber Company. to reim-| referred to as the Western Pacific, has 
burse its treasury to the extent of] duly applied for authority under section 
$24,105.05, so that it may have additional| 20a of the Interstate Commerce Act to 
funds with which to meet its lawful cor-; issue $800,000 of preferred capital stock, 
porate requirements, and to the amount} consisting of 8,000 shares of the par 
of $948.35, to provide working capital, in-| value of $100 each, and $572,000 of first- 





1,652 shares of the par velue of $100 | 
each, and $7,000 of 6 per cent promissory 
notes. No objection to the granting of 
the application has been presented to us. 

The applicant was chartered under a 
special act of the General Assembly of 
North Carolina on February 27, 1905, 
with an authorized capital stock of 
$150,000, of which $59,800 was issued in 
1912. Grading of the railroad which ex- 
tends from a point on the Southern Rail- 
way near Topton to Robbinsville, a dis- | 
tance of about 11 miles, all in Graham} 
County, N. C., was practically completed | 
in 1916, when work was suspended due to } 
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a lack of funds. The estimated invest- 
ment in the property at that time was 
$225,000. 


Stock Controlled 
By Lumber Concerns 


In 1924 the outstanding stock of the | 


cluding materials and supplies. Our or- 
der herein will require that certificates 


mortgage 5 per cent gold bonds, series A. | 
|By a separate application, Finance 


:representing $90,200, par amount, of! Docket No. 7124, the Sacramento North- | 


| stock heretofore issued without authority 
‘shall be surrendered and canceled, 


The applicant seeks authority to issue 


applicant, together with timber land and }$7,000 of 6 per cent promissory notes in 


other real estate, was 


acquired by|lieu of the void notes. 
the present holders of the stock, who | necessary, however, for us to grant such} 


It will be un- 


|are connected with the lumber industry. | authority, inasmuch as the amount of 


A value of $50,000 was assigned to the|stock to be authorized by our order! SOY Notes. 


| the railroad. 


se, soap, lumber, | right of way and completed grading of | herein will increase the applicant’s out-; 
By our certificate dated |standing stock to $225,000, an amount 


| June 15, 1925, we authorized the appli- | sufficient under the provisions of para- 


1 
270. 


poses. 


cant to complete construction of the rail-: graph (9) of section 20a to permit it to 
s|road and to operate the property. The | issue the notes without authority from us. 
estimated cost of completion was $108,-: 
Thereafter, the applicant issued japplicant’s treasury will be reimbursed 
$90,260 of stock at part to provide a por-|by the issue of the stock, which will en- 
tion of the funds for construction pur- jable it to pay these notes and other lia- j 
This stock was issued without | bilities. 
authority from us, and is therefore void. | plication requesting. authority to issue! 
The road was reported as being com-|notes will be dismissed, and our order | 
pleted on October 1, 1925. On October|herein will require that the applicant, 


Furthermore, as indicated above, the 


Therefore, that part of the ap- 


13, 1927, the applicant’s charter was/shall report the payment and cancella- 
amended to increase its authorized capi-|tion of the outstanding $7,000 of 6 per 


tal stock to $225,000. 
On the date of filing the amendment to 
the present application the applicant had 


outstanding $7,000 of 6 per cent promis: | said (a) is for a lawful object within 


j its corporate purposes, and compatible 


sory notes held by the Graham County 
Bank of Robbinsville. These notes were 
issued without authority from us to pro- 
vide funds for construction and for other 
corporate purposes of the applicant. On 
the date of the issue of the notes the 
applicant had lawfully outstanding only 
$59,800 of capital stock, issued prior to 
the effective date of section 20a. 
notes exceed 5 per cent of $59,800 and, 
therefore, under the provisions of para- 
graphs (9) and (11) of section 20a, are 
void. 

The balance sheet of the applicant as 
of December 31, 1927, shows investment 
in road, equipment, general expenditures, 
and miscellaneous physical property 
$224,051@5. current assets $832.41, de- 
ferred assets $385.87, capital stock $150,- 
000, due affiliated company—Bemis Lum- 
ber Company—$49,946.60, current liabili- 
549.26, corporate surplus $6,251.39. It 
has no funded debt. We have not yet 





class firms are 60 to 90 days. 
of its geographical proximity to the 
United States, the Republic naturally 
turns to the American market for its 
supply of manufactured goods. 

Dominican importers customarily carry 
a line of credit with local banks. On the 
basis of this credit, the imports of mer- 
chan@ise are taken up and financed by 
the local banks. The only exception is 
the shipment of flour, which is often sent 
to the Republic on confirmed credit 
opened in New York. 

Banks in the Dominican Republic 


cent promissory notes. 


We find that the proposed issue of 
capital stock by the applicant as afore- 


with the public interest, which is neces- 
sary and appropriate for and consistent 


| with the proper performance by it of 
; service to the public as a common car- 


The! 


| 





By reason | mas mails. 


rier, and which will not impair its abil- 
ity to perform that service, and (b) is 
reasonably necessary and appropriate for 
such purpose. 


An appropriate order will be entered. 





Increase in Christmas Mail 
Foreseen by Mr. Glover 


[Continued from Page 1.] 
York City to supervise the handling and 
distribution of these mails. 

Mr. Glover also pointed out that the 
15 superintendents of the railway mail 
service have held their annual confer- 
ence and mapped out plans to utilize 
every postal facility to expedite Christ- 


partment has provided special handling 
stamps to insure prompt deliveries for 
Christmas mails, and added that every 
effort will be made by the postal service, 
with the cooperation of patrons, to see 
that Christmas deliveries are made 
promptly. 

| 


Foreign Exchange | 


SS 


New York, November 27.—The Federal 








quote all foreign exchange rates in terms | Reserve Bank of New York today certified 
of United States dollars, which are legal to the Secretary of the Treasury the fol- 
tender in the Republic. The selling rates |!oWins: 


for exchange on New York of the various 
banks are: To $1,000, % per cent; over 
$1,000, 4% per cent; $10,000 and over, % 
per cent. , 

The buying rates on New York are: 
Sight, % per cent; 30 days, 1 


' 





In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States we have ascertained and 


% per cent; | hereby certify to you that the buying rates | t 


60 days, 2 per cent; 90 days, 234 per/|in the New York market at noon today for 


cent. : : pine peeps thong ar wile the foreign cur- ‘4, give us sole and exclusive jurisdic- 

.Bankers’ credits are as follows: Austria (schilling) ..... 14.0567; tion with regard to the issuance and 
Sight, % per cent; 30 days, 1 per cent; Belgium (belga) 13.8984 ; disposition of all common-carrier secur- 
60 days, 1% per cent; 90 days, 2% per{ Bulgaria (lev) isseeeeeeeeess .7170 ities to the exclusion of the provisions | 
cent. ‘ Czechoslovakia (krone) ......... 2.9626 }of section 10 of the: Clayton Antitrust 

For exchanges other than New York, Denmark (krone) ......-.+se0.4: 26.6627 | Act pertaining to dealings in securities. 
the rates are fixed daily under an agree- | England (pound) .........++..... 485.2471 sThat is a question which we do not 
ment of the lading banks, which receive |Finland (markka) ..,............ 2.5171 | 


cable quotations from the New York! 


mately 1 per cent over the New York 


actions, 


ls 


in the Dominican Republic: 


International Banking. 
The following banks are in operation 
The Na- 


| office at Santo Domingo and branches in 
{the important cities of the Republic; the 
| Royal Bank of Canada, with head affice | 
at Santo Domingo and branches in all | 
{important cities; Bank of Nova Scotia, 





ties $10,522.68, unadjusted credits $8,- 








{France (franc) 
market. The rates range from approxi- | 


rate for sterling to 2 and 3 per cent for ‘Italy (lira) ... Bes te 
other exchanges, such as francs, lire,| Netherlands (guilder) 


tional City Bank of New York, with head | Yugoslavia (dinar) 


with head office at Santo Domingo; and | Singapore (dollar) 


I OF ash aiid an 0a bie Wiis 


3.9098 











Germany (reichsmark) . 
Greece (drachma) 
Hungary (pengo) .... 


5.2400 


and pesetas. Reductions from these rates ‘Norway (krone) .. 26.6610 | vide. 
are made in the case of large trans- Poland (zloty) ..... 11.2000i ~The Western Pacific proposes to issue 
; Portugal (escudo) 4.4410 


Rumania (leu) .... .6040 
Spain (peseta) .. 
Sweden (krona) .. 
Switzerland (franc) . 


26.7334 


Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) £ 
Criee CEGAM GORE): .. . 6icceccics 
India (rupee) 
Japan (yen) . 


46.2083 
36.4459 
45.9611 





pret on dividends at the rate of not 


He explained that the De-! 


23.8425 | Pinion, however, that in the sale of 
1.2922 |this stock the Western Pacific should 
17.4197 |} comply with the provisions of section 10 


40.1749! as applicable. 


58.0000 § October 4, 1924, in EEx Parte No. 54, but 


{ern Railway, a subsidiary company of the 
Western Pacific, and a common carrier 
‘by railroad subject to the Interstate 
| Commerce -Act, hereafter referred to as | 
the Sacramento, has duly applied for au- | 
thority under section 20a of that Act to | 
j issue $1,372,800 of 534 per cent promis- 


No objection to the granting of the | 
application has been presented to us. 

By our certificate dated October 15, | 
| 1928, Finance Docket No. 7060, the Sacra- | 
mento was authorized to acquire and 
| sperate the lines of railroad of the San 
Francisco-Sacramento Railroad Com- 
| pany, hereafter referred to as the -San 
Francisco, pursuant to the terms of a 
contract fixing the purchase price of the 
property and assets of the San Francisco 
at $1,675,100. This amount was to be 
offset by an indebtedness of the San 
| Francisco to the Sacramento which, with 
interest to January 1, 1929, will amount 
, to $302,365.46, so that the cash outlay 
by the Sacramento in purchasing the 
properties will be at least $1,372,734.54. 

The Western Pacific will advance the 
{funds required by the Sacramento to 
; make the cash payment, obtaining such 
funds by the issue of $800,000 of pre- 
ferred stock and $572,800 of first-mort- 
| gage bonds. To evidence the advances 
| the Sacramento proposes to issue to the 
Western Pacific promissory notes in the 
{aggregate amount of $1,372,800. 
| Rights of Stockholders. 

The holders of preferred stock will 
jbe entitled to receive, when and as de— 
clared by the board of directors, non- 








{exceeding 6 per cent per annum. In 
ithe event of dissolution or liquidation, 
[the holders of preferred stock will be 
entitled to receive out of the assets the 


par value of their stock, plus any divi- |" 


dends thereon not exceeding 6 per cent 

per annum, which shall not have been 

declared and paid for any fiscal year | 
or years in which surplus profits appli- 

cable to the payment therefor were real- 

ized, before anything shall be paid to 

the holders of common stock. 

The preferred stock, at the option of 
the company, may be redeemed in whole 
{Or in part on any dividend date at 105 
jand accrued dividends, ‘if any. It is 
‘convertible, par for par, into common 
oa and has equal voting rights with 
the common stock. 

The $800,000 of preferred capital 
stock is to be sold at par for cash to 
the Western Pacific Railroad Company, 
:@ Delaware holding company, hereafter 
niet te to as the W. P, R. R. Corp., 
which has directors in common with, and 
jowns the capital stock of, the Western 
| Pacific. The sale is proposed to be made 
i without compliance with section 10 of 
; the Clayton Antitrust Act. 

; Law to Be Complied With. 
| _ The Western Pacific claims that, in 


:the conversion of foreign currency for the! View of the plenary regulatory power 


‘conferred upon us by section 20a of 
_the interstate commerce act over the 
jissue of securities by carriers subject 
o the act, it is reasonable to conclude 
that it was the intention of Congress 


undertake to decide. We are of the 


-of the Clayton Antitrust Act, in so far | 
Our order will so pro- 


; Cent per annum, 
; on March 1 and September 1 in each! 


an 
changed, Says Federal Reserve Board. Made Public November 2, 1928. 
: Receipts. 
[Continscecd from Page 1.J {Customs receipts... $2,173,977.38 
Freight car loadings continued larger injthree weeks Of November prices of cot- | Internal-revenue receipts: ; ‘ 
October and November than a year ageo,!|ton, pig iron, copper and petroleum in-| Income tax .......+> 1,293,593.5 
reflecting chiefly large loadings of mnis-| creased, and prices of most farm and; Miscellaneous internal 99 
cellaneous freight. food products, except corn, pork, and]. revenue ..... peers 2,020,632.8 
Wholesale commodity prices declined | Mei recovered somewhat after the | Miscellameous receipts . 878,096.66 
in er after a inuous increas CONeE COCtsrae. : : 6 .366,300.02 
Sas ican aoe oat at het ae Between October 24 and November 21! Total ordinary receipts Ce 
Labor Statistics index for October, at|there, was a considerable increase in|Public debt receipts ... 1 ; 7954 
97.8 per cent of the 1926 average, was oe = ‘ate * er ot Balenee previms My » ee 
| over 2 per cent bel or Se _|in leading cities, but at the end of this 
her. Ths decline Soar ahefly loeaes period the total was still below the large) Total ........ss00++ 119,897,472.56 
| decreases in prices of farm and food ee eee ‘ the middle “ the Exyenditures 
| products and hides and leathers. Prices | Yea". See enemy 2Or CORTLSEROECIO! DUE | i we 697.70 
of industrial commmotiies increased | Poses remained at a high level during |General oon Bh FO 
slightly, with small gains recorded jn| the period and_loans on securities showed |p, fonda of so ts 539,783.10 
metals, building materials, and chemi-| further growth, reflecting a marked in- cena Canal oe 19,019.80 
cals and drugs. The principal increases | ‘tease in the volume of loans to brokers Operations in special ; 
Occurred in prices of iron and steel | and dealers in securities, Investments ‘saeeuenia ae 890,342.11 
| copper, and raw silk, During the first! showed further decline. Aas ted wies Can gis 
et During the four weeks ending Novem- ae can 32,320.84 
ne A ‘Iber 21 there was little change in the|,tificate fund ...... + wis 
at not less than such minimum price asjyolume of reserve-bank credit in use,|Civil-service retiremen 
| may be fixed by us, plus accrued interest. | Reserve-bank holdings of acceptances in-|, UNG +++ +e sserreeee “ 21,240.82 
No contracts, undertakings, or other ar-j creased further and discounts for mem-|!nvestment of trust 12 
rangements for their sale have been | ber banks. declined. funds  -..ssssesvees = 128,163, 
made, but it is understood that the; During the last week of October and ' 
W. P. R. R. Corp. intends to bid for the) the first three weeks of November condi- Total ordinary 6,205,376.12 
bonds, pursuant to the requirements of] tions in the money market were some- ee rayon ee 
aw. | what easier; the rate on four to six | Other public debt 1.192,470.55 
We are of the opinion that the bonds! months commercial paper declined from|,, CXPeMaditures ....+++- 1127499'625.89 
| Should be sold at not less than 99 per!a level of 5% per cent to a range of|Balance today...... —e date 
| cent of par and accrued interest. On; from 5% to 5% per cent, and rates on 119.397 172.56 
that basis the cost to the Western WPa-! call and time loans in the open market} Total .....+..+ss+e+s eae 
cific will be approximately 5.087 per jalso declined slightly. The accumulative figures, together 


‘with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 
atc ETS 


cent. 

The proposed $1,372,800 of promissory 
notes which the Sacramento seeks au-| 
thority to issue will be substantially in 
the form set forth in the application 
of the Sacramento, will be negotiable, 
will bear interest at the rate of 55% per 
Payable semiannually | 





Seaboard Air Line Acquires 
Entrance to Hopewell, Va. 





[Contzr2ued from Page 6.] | 
cant’s charter and is to be issued for} 
the purpose of organization. It will be 
sold to the Seaboard Air Line Railway 
Company at par and the proceeds will 
be used for the applicant’s general corpo- 
rate purposes. 

The proposed bonds are to be delivered 
to the Seaboard in reimbursement for ad- 
vances to be made by it for construction 
of the applicant’s line. The estimated 
cost of construction of the proposed line 
|as shown by the amended application is 
| $987,936. Im this estimate certain “a 


year, and will mature Marth 1, 1943. 

Under the provisions of the Western! 
Pacific's first mortgage, it is required 
to pledge with the trustee of that mort- 
gage obligations of the Sacramento in 
an amount not less than the principal| 
amount of first-mortgage bonds pro- 
Posed to be issued. 

The Sacramento will deliver the prom- 
issory notes direct to the Western Pa 
cific. While the two companies Ihave 
directors in common, it is our view that 
that the proposed transaction is not a 
dealing in securities coming with the’ 
inhibition of section 10 of the Clayton 
Antitrust Act. 

We find that the proposed issue of 
preferred stock and first-mortgage bonds; 
by the Western Pacific Railroad Com- 
‘pany, and the proposed issue of promis- 
sory notes by the Sacramento North- 
ern Railway as aforesaid (a) are for! 
lawful objects within their respective | 
corporate purposes, and compatible with 
the public interest, which are necessary 
and appropriate for and consistent ~with' 
the proper performance by them of serv- 
ice to the public as common carriers, 
and which will mot impair their ability 
to perform that service, and (b) are 
reasonably necessary and appropriate for 
such purposes. 

An appropriate order will be entered. 


Bethlehem 


oteel 


Special Memorandum 


appear contradictory and in conflict with 
the testimony adduced in support of the 
application for authority to construct ! 
the line. In order that the applicant may 
have opportunity to reconcile the dis- 
crepancies involved, action on that part 
of the application which seeks authority | 
to issue bonds will be deferred and the | 


sent on request 


order herein limited to the authorization 
of ag me = — of capital ae | 
We find that the proposed issue 0 
capital stock by the applicant as afore- | & WEE KS 
said (a) is for a lawful object within | Established 1888 
its corporate purposes, and eo uel . one 
with the public interest, which is nec- Portiand, Me. 
essary ~ appropriate for and consist- Cleveland a aa 
ent with the proper performance by it Members of the New Yoric. ' 
of service to the public as a common = wok Stock Eactbange: 
carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
for such purpose. 
An appropriate order wil be entered. 


HORNBLOWER 
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the bonds under Section 2 of Article II of | 


16.1273 | the first mortgage’ dated June 26, 1916, | 
| made by it to the First Federal Trust | 
19.2644; Company (Crocker First Federal Trust 
1.7583 | Company, 


49.9910 | Cooper, trustees. 
64.0625 } 
46.5500 } 


successor) and Henry E.} 
The bonds will be sub- | 
stantially in the form set forth in the) 
mortgage, will bear interest at the rate | 
of 5 per cent per annun, payable semi- | 
annually on March 1 and September 1| 


56.4583! in each year; will be redeemable on any | 


Banco Territorial y Agricola de Puerto|Canada (dollar) ................. 100.1718 ; interest date at the face amount thereof 
Rico, Santo Domingo. The National City |Culba (peso) ...........22.seeeeee 99.9237 | and accrued interest, and will mature | 
Bank of New York and the Banco Terri- | Mexico (peso) earn ceventse ane March 1, 1946. 
| torial y Agricola de Puerto Rico are con- een cence i oT aan It is proposed to offer the bonds for) 
| trolled by American capital, and the|Gnije (peso) .................... 12,0660 | S@le ina single block through competitive | 
Royal Bank of Canada and the Bank of !{truguay (peso) ................. 102.5923 | bidding, in accordance with tho regula- | 
| Nova Scotia by British capital: Cdlombia (peso) .......2eeeeeeee. 97.0900 ' tions prescribed by our order as amended | 








Financing Import Trade. 
In the import trade of the Dominican 


Republic, the usual terms offered first- | Operating TAtIO ccececsonce 


Monthly Statements of Railroad Revenues and Expenses’ 


(As Reported to thé Interstate Commerce Commission.) 


Northern Pacific Ry. 


October 10 Months October 10 Months 
1928 1927 1928 1927 1928 1927 1928 1927 

Freight revenue ........++. 10,598,576 9,902,591 68,031,156 62,059,202 | 2,040,164 1,856,086 16,686,297 16,237,125 
Passenger revenue .......+- 762,584 835,416 9,123,071 9,880,687 433,587 453,183 4,682,984 5,229,964 
Total upec TeV. ....seseeees 12,174,735 11,515,225 84,463,681 78,816,946 | 2,736,529 2,563,191 231876215 23,693,816 
Maintenance of way ....... 885,896 945,268 11,245,014 10,624,823 418,931 349,560 3,052,977 3,148,376 | 
Maintenrnce of equipment .. 1,651,408 1,543,035 15,816,247 14,791,371 553,046 566,945 5,183,683 5,064,662 
Transportation expenses ... 3,152,081 2,976,805 27,424,880 26,467,481 988,950 923,835 8,979,312 8,949,484 | 
Total expenses incl. other... 6,257,485 5,941,776 60,106,793 57,109,561 2,090,499 1,968,643 18,772,113 18,626,038 
Net from railroad ......... 5,917,250 5,573,449 24,356,888 21,707,385 646,030 594,548 5,104,102 5,067,778 | 
TOAMOR 4.1. cae nowes cece essces 1,284,001 1,271,928 7,965,919 7,570,743 | 105,364 105,216 1,054,457 1,055,549 | 
Uncollectible ry. rev., etc. .. 1,959 770 15,562 16,858 392 880 3,335 3,108 | 
Net after taxes, etc. ....... 4,631,290 4,354,751 16,375,407 14,119,784 540,274 488,452 4,046,313 4,009,121 | 
Net after rents .......cee00e 4,913,603 4,586,504 19,977,894 17,139,640 383,324 305,182 2,228,486 2,195,563 | 
Aver. miles operated ...... 6,772.60 6,667.81 6,722.35 6,670.54 | 1,028.49 1,029.04 1,028,49 1,039.17 | 

61.4 61.6 71.2 72.5 76.4 76.8 18.6 13.6 i 
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Chicago & Alton R, R. 





The more evidence a depositor sees of a 
bank’s safety the greater his confidence in the 
institution. 





No one thing is likely to impress him as much 
as the printed passbook made possible by 
National Posting Machines. 


He knows that the bank’s record and his 
record are exactly the same because they were 
made at the same operatiom. He checks his 
record in the passbook and he knows the 


: National Posting 
bank’s ledger card record is correct. 


Machines have 
been installed by 
many of the most 
prominent banks 
im the country. 


He knows that printed figures are safer than 
written, that they cannot be changed or mis- 
read. And the confidence that caused him to 
Pick that particular institution is justified and 
increased. Eis bank is safeguarding his 
money, and what is equally important—its 
Own. 


The National Posting Machine 
FOR BANKS 


Product of The Natiomal Cash Register Co., Dayton, Ohio 


As a result these 
banks are able to 


give their cus- 
tomers a protec- 
tion never before 
possible, 
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Preferential Standing 
Given by Agreement 


Builder Became Bankrupt Be- 
fore Settlement Was 


Effected. 


In THE MATTER oF MasoN, CURLEY, 
Brapy, INC., BANKRUPT. BANKRUPTCY 
No. 4926, Dustrict CoURT FOR THE 
DISTRICT OF MARYLAND. 
Subcontractors in this suit sought pri- 

ority of payment from the funds in the 
hands of the trustee of the bankrupt 
general contractor for work done and ma- 
terials furnished under a contract be- 
tween the general contractor and a mu- 
nicipality. The Court held that they 
were entitled to this priority of pay- 
ment. 

In its opinion the Court explained that 
the contract provided for the withhold- 
of payments to the general contractor 
under certain specified conditions unti 
satisfactory ewidence was given that al 
subcontractors who did work or fur- 
nished materials thereunder were fully 
paid or were satisfactorily provided for. 
It further provided that the fumds so 
retained by the municipality could only 
be diverted to the payment of the sub- 
contractors upon the written consent of 
the general comtractor. 

The general contractor became bank- 





rupt before having given any such writ-| 
The municipality paid the} 


ten consent. 
balance of the funds held by it wonder 
the contract to the trustee in bankruptcy. 
The Court, rewersing the ruling of the 
referee, held that the subcontractors were 
enitled to claim priority of payment out 
of the funds im dispute. 

Frederick J. Singley, Sylvan H. Lauch- 
heimer, of Baltimore, for petitioners; 
John H. Skeen, of Baltimore, for trustee; 
Benjamin H. McKindless, of Baltimore, 
for bankrupt. 

The full text of the opinion of Judge 
Coleman follows: 


Material Facts Set Forth 


In Agreed Statement 

The questiom here involved arises on 
a petition to review certain findings of 
the referee.im bankruptcy, which peti- 
tion to this court by the referee. 


The material facts are fully set forth) 


in an agreed statement and in the find- 
ings and conclusions of the referee. "They 
need not be restated here in detail. Sum- 
marized, they present the 
question for decision. Where a municipal 
contract between a contractor and a mu- 
nicipality provides for the withholding 
of payments to the contractor amd a 
municipality provides for the withhold- 
ing of payments to the contractor under 
certain specified conditions until satis- 
factory evidence is given that all subcon- 
tractors who have done work or fur- 
nished materials thereunder have been 
full paid or satisfactorily provided for, 
do such provisions, in the event of the 
bankruptcy of the contractor, entitle a 
subconstractor ‘who has not been fully 
paid or satisfactorily provided for, to 
claim payment from the municipality out 
of funds so retained, or do such funds 
belong to the trustee in bankruptcy 
as part of the bankrupt’s estate in which 
such subcontractor would then have an 
interest only as a general creditor ? 

In the presemt case, the municipality, 
the City of Baitimore, has paid to the 
trustee, the balance in its hands, now in 
dispute, upon being furnished by the 


subcontractors the requisite guarantees | 


pursuant to the terms of its contract, it 


being understood that this was done 
without prejudice to such rights and 
priorities as the subcontractors might 


have, and merely in order to expedite a /until he had aid or properly secured the! 


settlement of the question as to who is 
entitled to the ‘funds in dispute. 

The referee Ihas found that the  sub- 
contractor is not entitled to priority of 
payment out of the fund but that it be- 
longs to the trustee in bankruptey for 
distribution among general creditors. 


The basis of the referee’s finding is that |dence that. said money has been fully} 


since the contract itself provides that 
any funds so retained by the municipal- 
ity can only be diverted to the payment 
of the subconstractors upon the written 
consent of the general contractors, and 
since such consent has not been given, 
nor has the gceneral contractor either 
by word or act done anything that can 
be construed as an assignment or ap- 
propriation of this fund, the subcon- 
tractors are not entitled thereto. 

The referee relies upon 
Kellas & Co. ws. Slack & Slack Co., 129 
Md. 585. In this case the facts were 
substantially the same as those im the 
present case with, however, the addi- 
tional fact that in a final settlement with 
the contractor the municipality gave him 
a warrant check for the balance, after 
retaining a certain sum for specified 
claims that had been filed and that were 
set out upon the warrant, and this check 
contained the provision that its indorse- 
ment constituted a receipt and release 
for the items amd account stated im the 
warrant. The contractor accepted this 
check and indorsed it under these condi- 
tions, and the court held that’ this 
amounted to am equitable assignment to 
the subcontractors of the sum which the 
municipality had retained for the pay- 
ment of the particular items named. 
Referee Fouand Element 


Of Consent Hacking 
In other words, the court held that 
there was consent on the part of the 


general contractor to pay the subcon-! 


tractors. Since the referee in the present 
case finds this element of consent to be 
lacking, he has decided that the sub- 
contractors have no right to the fund 
other than a pro rata share along ‘with 
all other general creditors. 

In order to determine whether the 
conclusion of the referee is sound umder 
all the circumstances of this case, it is 
first necessary to understand the exact 
position of the trustee in bankruptcy 
with respect to the bankrupt’s estate. 
Section 70 a of the Bankruptcy Act re- 
cites that the trustee shall “be vested 
by oneration of law with the title of the 
bankrupt as of the date he was adjudged 
a bankrupt, except in so far as it is to 
property which is exempt,” to all prop- 
erty which is specifically enumerated in 
the various subsections which follow the 
aforegoing general statement. 

As a result of this provision of the 
law, it is now well settled that the tx us- 
tee takes the property of the bankrupt 
not as an innocent purchaser, but sub- 
ject to all valid claims, liens and equities 
except in cases ‘where there has been a 
conveyance or emcumbrance of the prop- 


Je which is: void as against the trustee 


following | 





by some positive provision of the Bank- 
ruptey Act. Security-Warehousing Co, 
‘vs, Hand, 206 U.S. 415; Knapp ws. Mil- 
waukee Trust Co,, 216 U. S. 545; Walter 
A. Wood Co. vs, Eubanks, 169 Fred. 929. 
That is to savy, whatever rights a third 
party has ageainst the property of the 
bankrupt before his adjudication, that 
party in the absence of fraud or fixed 
liens created by State statutes im favor 
of others, has against his estate in 
bankruptey; or, stated in the form that 
is more commonly used, the trustee is 
said to stamd in the shoes of the bank- 
rupt and to have no better title than 
|the bankrupt himself had at the time of 
the filing of the petition, except in so 
far as this may be altered by fraud on 
the part of the bankrupt or by Section 
47 a (2) of the Bankruptcy Act. 


Facts Respecting Status 
Of Fund Conceded 


This latter provision vests the trustee 
with all the rights, remedies and powers 
of a creditor hoiding a lien by legal or 
equitable proceedings on property in the 
custody, or coming into the custody of 
the bankruptey court. That is 
it extends, uwmder certain circumstances 
with which we are not here concerned, 
and only under such circumstances, the 
title of the trustee so that he has more 
than the limited title of the bankrupt. 
|But this extension may not be invoked 
to deprive a creditor of the bankrupt of 
equities existing in his favor at the 
time of the bankruptcy. It was not in- 
tended to limit the ‘general rule that a 
trustee takes the bankrupt estate sub- 
ject to all valid liens, claims and equities. 

With the above general principle be- 
fore us, What is the exact status of the 
fund here im question? The following 
facts are comceded with respect to the 
status of the fund. First, that the mu- 
nicipality had a right under its contract 
with the general contractor to withhold 
the funds as it did, unless and until it 
was satisfied that the subcontractors had 
been fully paid by the general contractor 
for the part which they had performed 





under the comtract or had been satis- 
factorily secured by him. 
Second, that such withholding does 


not, however, give to the subcontractors 
a lien upon the money so retained, nor 
does it operate as an equitable assign- 
|ment of it ox give them the rigcht to 
maintain any suit at law or in equity 
jagainst the municipality in respect to it. 
This proposition is clearly established as 
|the law of Maryland by the decisions of 
the Court of Appeals in Lombard, Gov- 
ernor Co., et al. vs. The Mayor & City 
Council of Baltimore et al., 121 Md. 303, 
and the case of Kellas & Co. vs. Slack & 
Slack Co., supra. 

Third, that the provision in the con- 
tract whereby the municipality is au- 
thorized to withhold the funds, is of ad- 
vantage to the municipality because be- 
ing a means’ of coercion in compelling 
jgeneral contractors to pay their debts 
to subcontractors, the latter being thus 
assured of being paid, are more inclined 
ito make their bids lower. Fourth, the 
jwritten consemt of the general contractor 
to disburse amy of the funds so retained 
is necessary before so doing, pursuant 
|to the pertinent provisions of the con- 
| tract. 


Contractor Failed 


i\To Secure Subcontractors 

Summarizing the above propositions, 
'it is perfectly clear that none of the 
complainants here had any right to com- 
jpel the municipality to pay them the 
money so retained or any part of it with- 





| 


contractor had no right to compel the 
icity to pay the money to him unless and 


isubcontractors, which he has not done 
‘and which he is now unable todo. There 
jis no provision in the contract limiting 
jthe time durimg which the city might 
|withhold the zmoney other than the pro- 
lvision already explained, that the city 
jcould retain it in case “satisfactory evi- 
| paid, or satisfactorily secured by the 
contractor * ™ * is not furnished.” 
This being true, the court is unable 
to see why if the general contractor 
lhimself had no right to compel the city 


to surrender this money, his trustee in 
|bankruptey has such right because, as 
lee have seem, the trustee stands in the 
|shoes of the bankrupt and has no better 
‘title or claim to the money than the 
bankrupt himself had. If this be true it 


the case of jis of less importance how we describe | 


the rights of the subcontractors than 
‘how we define the duty of the general 
contractor and therefore, of his assignee, 
‘the trustee im bankruptcy. 

| We have seen that the subcontractors 
‘are not lienors or equitable assignees of 
the fund, nor is the fund trusteed in the 
;sense that the subcontractors, as _ben- 
jeficiaries of the trust, can compel the 
icity to turn the fund over to them 
|through court proceedings. They are not 
‘parties to the contract with the city and 
jhave no right of action against it. But, 
jit is not true that because these  sub- 
jcontractors may not directly compel the 
‘city to surrender the money to them, 
jthe general cComtractor may himself de- 
|mand it; or, what is more important 
| still, that the general contractor may 
jtie the money wp indefinitely by refusing, 
|without valid -weason, to consent to its 
irelease to the subcontractors. 

\City Need Not Have 
Surrendered Fund 


The city, as part of its remedy for 
|specific performance of the contract on 
|the part of the general contractor, 
should not be denied the right to require 
him to give his consent to or obtain 
court ratification of the release of the 
fund; and the subcontractor should not 
ibe denied the right to do the same thing 
lin a direct proceeding against the gen- 
eral contractor—the precise form of ac- 
Ition adopted im _ the Kellas case. The 
‘contract, in its essential elements, clearly 
|contemplates the payment of this fund, 
under the present circumstances, to the 
|subcontractors and since the general con- 
jtractor could mot himself, before bank- 
|ruptey, have deprived the subcontractors 
of this benefit, the court concludes that 
it would be inequitable and an expansion 
of the rights and status of the bank- 
rupt’s trustee to permit him to do so. 
It has beem argued that since’ the 
object of the provision whereby the city 
is authorized to retain the funds is to 
enable the city to coerce the general 
contractor into paying the subcontrac- 
tors, when the general contractor be- 
comes insolvemt, and therefore can no 
longer be expected to pay, the effect of 





+ 


to say, | 


out the consent of the general contractor, | 
|but it is equally true that the general: 
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Crossing Accidents 


Sub-contractors Are Granted Priority 
Of Payment for Materials and Services 


Trustee Is Required 


To Pay Indebtedness | 


Advantage to Estate Is Insuffi- 
cient to Warrant Depar- 
ture from Rule. 


the provision disappears. 

no such limitation reasonably to be im- 
plied from the provision itself or from 
the contract as a whole. Why should it 
cover refusal and not inability to pay? 
The city need not have surrendered this 
fund to the trustee. It has done so for 
the purpose of expediting a judicial de- 
termination of the question to whom 
does it properly belong. 

Had the general contractor not become 
insolvent, or if becoming insolvent had 
caused his affairs to be liquidated by 
means other than through a _ court of 
bankruptcy, as for example, through re- 
ceivership in a State court or by an as- 
signment for benefit of creditors, the 
obligation of the city in any of these 
events would have been the _ same, 
namely, to exercise its control over the 
\fund to the end that the subcontractors 
were paid. If, therefore, it be true that 
neither the general contractor himself, 
nor his common law assignee, nor his 
statutory receiver, could have required 


|the surrender of this fund, or could, 
|without just cause, have kept it from 
|the subcontractors, to say that the 


trustee in bankruptcy can nevertheless 
do this, is to place him in a paramount 
position which the Bankruptcy Act does 
not accord him. 





tors rely, in submitting their bids, upon 


lar provision of the general contract 
specifically states it affords them. To 


jalbeit they cannot now themselves di- 
|rectly compel the city to liquidate the 
|indebtedness, would in effect amount to 
the bankruptcy court requiring the city 
ito breach its contract in one of its es- 


jis himself estopped to deny that he has 
‘any right to do this, and no theory oc- 
curs to the court on which it would be 
other than inequitable to say that the 
jtrustee in bankruptcy could do it. 


Court Not Permitted 


To Override Clear Equities 

It is, of course, the duty of the bank- 
ruptcy court to see that there is sur- 
rendered to the trustee every interest of 
whatsoever kind to which the bankrupt 
|himself is entitled, to the end that gen- 
eral creditors are protected to the great- 
est possible extent, but in doing so, the 
court is not permitted to override the 
clear equities of other parties and to 
|remove them from a preferred position, 
which is not otherwise subject to attack 
junder any provision of the Bankruptcy 
Act, and to relegate them to an inferior 
position merely because it would be ad- 
~~ to the estate as a whole so 
to do. 

The court believes that in the afore- 





jthe decision in the Kellas case. That 
decision recognized the priority of the 





itractor on 
estopped to deny that he had consented 
to such priority. 
|be taken as authority for the further 


tractor, is he, or his assignee, to be de- 
nied the right to claim the fund so re- 
tained. The fact that in the Kellas case 
a final and complete settlement was in- 
volved, contrary to the situation in the 
present case, is not material. The sub- 
contractors have asserted their claims 
in the manner and time prescribed. 


icontractor that it be disbursed to the 
subcontractors 
completion of the entire work. Such may 
occur before as well as after completion. 
The referee 
fund to the 
consent of 


subcontractors without the 
s the general contractor is 
| equivalent to permitting the city, 
\through the agency of the Public Serv- 
ice Commission, to vary the terms of its 
contract with the general contractor, 
|without his consent, which would be be- 
yond the power of the Commission and, 
therefore, illegal. But this argument 


[Continued on Page 10, Column 6.] 
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| of the 
Supreme Court 

| of the 

| United States 


| November 27, 1928. 





Present: The Chief Justice, Mr. Jus- 
‘tice Holmes, Mr. Justice McRey- 
|nolds, Mr. Justice Brandeis, Mr. Justice 
Sutherland, Mr. Justice Butler, Mr. Jus- 
tice Sanford, and Mr. Justice Stone. 

Alva Edgar Steadman, of 
|Hawaii; and Wm. Victor Goldberg, of New 
| York City, were admitted. 

No. 77. he Chase National Bank, ete., 
et al., v. The United States. Leave granted 
jto file brief of L. L. Hamby, as amicus 
curiae, on motion of Mr. L. L. Hamby in 
that behalf. 


petitioner, v. Ernest Caldine, as Adm’r., 
ete. Argued by Mr. H. Prescott Gatley for 


the respondent. 

No. 75. The Commercial Casualty Insur- 
ance Company v. The Consolidated Stone 
Company. Argued by Mr. Reese H. Davis 
for the Commercial Casualty Insurance Co., 
‘and by Mr. Norman A. Emery for the Con- 
solidated Stone Co. 

No. 76. E. Henry Wemme Company, plain- 
tiff in error, v. Ben Selling et al. Argu- 
ment commenced by Mr. Guy G. H. Corliss 
for the plaintiff in error, and continued by 
Mr. Thomas Mannix for the plaintiff in 
error. The Court declined to hear further 
argument. 

No. 77. The Chase National Bank, etc., 
et al, v. The United States. Argument 
commenced by Mr. Dallas S. Townsend for 
The Chase National Bank, etc., et al.; con- 
tinued by Mr. Alfred A. Wheat for the 








Bullitt for the Chase National Bank, etc., 
et al. 

Adjourned until November 28 at 12 o’clock 
when the day call will be Nos. 77, 78, 79, 
80, 82. 88 (and 84, 85 and 86), 87, 88, 90 
and 93, 





But there is | 


We have seen that these subcontrac- | 


the extra protection which this particu- | 


take this protection away from them, | 


sential features, The general contractor | 


‘going there is nothing inconsistent with | 


subcontractor because the general con- | 
the particular facts was 
This decision is not to | 
|proposition that under no circumstances, | 


in the absence of express or implied con- | 
sent on the part of the general con-| 


Withholding of the fund by the city | 
or consent on the part of the general | 


is not dependent upon | 


argues that to award the | 


Honolulu, | 


No. 73. Unadilla Valley Railway Company, | 


\ the petitioner, and by Mr. D. F. Lee for | 






B rupt’s Estate: 
held on Contract with Bankrupt to 


Priorities—Where a municipal contract between a contractor and a munici- 


||] pality provides for the withholding 


Bankrupt. 
Page 2402, Col. 1 (Volume III.) 


Parties: 


Bankrupt. 
Page 2402, Col. 1 (Volume III.) 


ANKRUPTCY: 
Vesting in Trustee: 
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District of Maryland.)—Yearly Index 


AILROADS: Operation: 


knew to be due about that time; and, 


bars a recovery. 


Col. 6 (Volume III.) 


ATENTS: Invention: 
only as to the length of a link 
brought closer to the cylinder: of the 
Ex parte Shere. (Board of Appeals 
Page 2402, Col. 7 (Volume III.) 
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ATENTS: Invention: 


1 and 6, Patent 1692423.—Ex parte 


T® 
trade mark for lawn mowers, held: 
Company. 


Page 2402, Col. 6 (Volume III.) 


ume III.) 


ATENTS: Functional Claims: 
claims included a statement that 


be performed, held: 
1692024.—Ex parte Bronson. 


erences, held: Claims not anticipated. 
Ex parte Bronson. 
Page 2402, Col. 5 (Volume BIE.) 
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EX PARTE TINNERMAN. COMMISSIONER 

OF PATENTS. 

Since it is a common practice to paint 
different parts of various articles with 
jcontrasting colors for ornamental pur- 

poses, and not for the purpose of in 
dicating ownership of the articles, it 
|was held that the applicant was not en- 
titled to registration of a green color for 
a door handle to contrast with the color 
of the enamel on the*stove doors. 

| Messrs. Bates, Maklin, Colrick & Teare 
| for applicant. 

| The full text of the opinion of the As- 
sistant Commissioner follows: ’ 

The applicant appeals from the deci- 
sion of the examiner of trade marks 
finally refusing to register as a trade 
mark a green color for a door handle, 
which color contrasts with the color of 
the enamel on the stove doors. 

The examiner’s ground for refusing to 
register the mark is that it is not a trade 
mark. 

I am of the opinion that the exam- 
iner’s decision is without error, and is 
| fully sustained by the authorities which 
he cites. j 
| It is common practice to paint differ- 
‘ent parts of various articles of trade 

with contrasting colors for utilitarian 





| 


the purpose of indicating the producer 
or owner of such articles. Such contrast- 
ing colors as ordinarily employed pro- 
| duce no other effect upon the public mind 
than that of ornamentation. It is only 
in those cases in which the contrasting 
| colors are of such a nature, or bear such 
| relationship to the article as to have no 
| other function than that of identification, 
jas in the cases of the contrasting colors 
of the strands of ropes and cables, that 
they function as trade marks and as such 
lare registrable. (See Ames Shovel & 
|Tool Company v. Baldwin Tool Works, 
|335 O. G. 831; 1925 C. D, 37, and the 
decisions referred to therein.) 
Moreover, no oné may be permitted to 
exclude other manufacturers from fol- 
lowing the established practice of the 





United States, and by Mr. William Marshall | trade in using contrasting colors for the! 


| 


| parts of articles of trade, as suggested 
in the case above cited. 

The decision of the examiner of trade 
marks is affirmed. 

November 21, 1928, 
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ANKRUPTCY: | Assignment, Administration and Distribution of Bank- 
Property and Rights Vesting in Trustee: 


||| certain specified conditions until satisfactory evidence is given that all 
||| subcontractors who have done work or furnished materials thereunder have 
| been fully paid or satisfactorily provided for, and that funds so retained 

by the municipality can only be diverted to the payment of subcontractors 
upon the written consent of the general contractor, held: 
ruptcy of the general contractor, and the payment by the municipality 
of the balance in its hands to the trustee in bankruptcy, a subcontractor, 
who has not been fully paid or provided for, is entitled to claim priority of 
payment out of the funds in dispute—In re Mason, Curley, Brady, Inc., 
(District Court for the District of Maryland.)—Yearly Index 


ANKRUPTCY: Assignment of Bankrupt’s Estate: 
Duty of Court.—It is the duty of the bankruptcy court to see 
that there is surrendered to the trustee in bankruptcy every interest of 
whatsoever kind to which the bankrupt is himself entitled, to the end that 
| general creditors are protected to the greatest possible extent, but, in 

doing so, the court is not permitted to override the clear equities of other 
parties, and to remove them from a preferred position, which is not other- 
wise subject to attack under any provision of the Banrkuptcy Act, and to 
/|] relegate them to an inferior position merely because it would be advan- 
|1] tageous to the estate as a whole to do so.—In re Mason, Curley, Brady, Inc., 
(District Court for the District of Maryland.)—Yearly Index 


Assignment of Bankrupt’s Estate: 
Claims, Liens and Equities in Property.—A trustee 
in bankruptcy takes the property of the bankrupt not as an innocent pur- 
chaser, but subject # all valid claims, liens and equities except in cases 
where there has been a conveyance or encumbrance of the property which 
is void as against the trustee by some positive provisions of the Bankruptcy 
Act.—In re Mason, Curley, Brady, Inc., Bankrupt. 


Accidents at Crossings: 

or Hearing: Contributory Negligence of Person Injured: Knowledge of 
Danger.—Where driver of heavily over-loaded motor truck approached rail- 
road crossing, his view being obstructed’ by cars on a spur track, and, leav- 
ing motor running, he stopped his truck and listened for train which he 


started across the crossing and was struck by the train, held: 
for negligence against the railroad, the contributory negligence of the driver 
Sertich v. Baltimore & Ohio Railroad Company. 
cuit Court of Appeals for the Fourth Circuit.)—Yearly Index Page 2402, 


Patents 


Grease Gun.—Claim 4, varying from a reference 


Grease Gun.—Claims differing from a reference 
merely in the feature of adding a checking plate to additionally check 
the movement of the piston in the grease gun, held: 


Index Page 2402, Col. 7 (Volume III. 


ADE MARKS: Descriptive Representation: 
tion of a pictorial representation of the handle of a lawn mower, colored 
red, with the words “Red Handle” placed beneath the representation, as a 
Denied, as being merely descriptive of 
the goods to which it was applied.—Exyparte The Thomas Manufacturing 
(First Assistant Commissioner of Patents, 1928.)—Yearly Index 


RADE MARKS: Color Contrasts not Registrable-—Where applicant de- 
sired to register as a trade mark a green color for a door handle to 
contrast with the color of the enamel on the stove doors, held: 
tion denied, contrasting colors being for ornamental purposes, and not for 
the purpose of indicating ownership.—Ex parte 
Commissioner of Patents, 1928.)—Yearly 


Quick Detachable Dust Cap.—Where the 


within a hollow member “to press the spring fingers against the wall of 
the shell,” without specifying any interengagement between the nut and the 
hollow member whereby the function set forth in the quoted expression. can 
The claims are functional. 
(Board of Appeals of the Patent Office.)— 
Yearly Index Page 2402, Col. 5 (Volume IIT.) 


ATENTS: Invention: Quick Detachabie Dust Cap.—Where each of the 
claims called for a hollow member having spring fingers and a nut, as 

a separate element, within the hollow member and free to move longitudinally 
within the hollow member, and no such construction was found in the ref- 


(Board of Appeals of the Patent Office.)—Yearly Index 


and ornamental purposes, and not for! 


Patents 








Funds With- 


Insure Payment of Subcontractors: 


of payments to the contractor under 


Upon the bank- 


Equities of Other 


Property and Rights 


(District Court for the 
Page 2402, Col. 1 (Volume III.) 


Obstructions of View 


not hearing the approaching train, he 
In an action 


(Cir- 


and lever so that the lever may be 
grease gun, held: Not patentable.— 
of the Patent Office.)—Yearly Index 


Not patentable. Claims 


Shere. (Board of Appeals.)—Yearly 


) 


“Red Handle.”—Registra- 


Registra- 


Tinnerman. (Assistant 
Index Page 2402, Col. 4 (Vol- 


the nut is free to move longitudinally 
Claims 1 to 9, Patent 


Claims 1 to 9, Patent No. 1692024.— 





| Claims for Dust Cap 
Held to Be Functional 


| Allowance 
Proposed Revision Is Made. 


'EX PARTE BRONSON. APPEAL No. 1481, 
| BoARD OF APPEALS OF THE PATENT 

OFFICE. 

Patent No. 1692024 was issued Novem- 
ber 20, 1928, to Adelbert E. Bronson for 
1a quick detachable dust cap, on applica- 
| tion No. 732407, filed August 16, 1924. 

Kwis, Hudson & Kent for applicant. 

Claims specifying that a nut is free to 
'move longitudinally within a hollow 
member “to press the spring fingers 
against the wall of the shell,” without 
| specifying any kind of interengagement 
between the nut and the hollow member 
| Whereby the function set forth in the 
| quoted expression is obtainable, were 
jheld to have been properly rejected as 
being functional. 
| Claims 1 to 9 were found not to be 
,anticipated by the prior art and their 
‘allowance was recommended subject to 
leorrection to relieve them from being 
| functional. 
{| Before Assistant Commissioner Moore 
;and Examiners-in-Chief Henry and Ruck- 
man. The full text of the decision of the 
Board of Appeals follows: , 

This is an appeal from a final rejection 
of claims 1 to 9 inclusive. Claim 1 is 
reproduced for illustrative purposes: , 

“1, A quick detachabie dust cap com- 
prising a shell which ‘s open.at one end, 
‘a hollow member within the shell and 
having spring fingers adapted to engage 
with the wall thereof, a nut within the 
thollow member in engagement with the 
ispring fingers and adapted to be screwed 
upon a valve stem, s .id nut being free to 
;move longitudinally within said hollow 
|member to press said fingers against the 
| wall of the shell, and means within the 
| hollow member for engaging with the 
jend of a valve stem, interengaging parts 
of the shell, hollow memke~ and nut hold- 
\ing the same against relative rotation.” 
| Single Reference Given. 

The refxrence cited is: 
1418524, June 6, 1922. 

The claims relate to quick detachable 
dust caps and the construction disclosed 
is an improvement on that shown in ap- 
‘pellant’s prior patent cited in the state- 
jment on appeal. F 

The claims have been rejected as func- 





Bronson, 


Recommended If | 
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| 
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Trade Marks 


tional and incomplete ind as unpatent- 
able over the reference, 

It is our view that the rejection of the 
claims on the ground that they are func- 
tional and incomplete should be sus- 
tained. Each of the claims includes the 
statement that the nut i; free to move 
longitudinally within -he hollow member 
to press the spring fingers against the 
wall of the shell. 

But the function is not secured merely 
by moving the nut longitudinally. It is 
essential that there shall be a special 
interengagement between the nut and 
hollow member, specifically the beveled 
or inclined surfaces on the nut and hol- 
low member. It is not necessary that 
the specific co..struction be included in 
the claims to avoid the rejection under 
consideration. The limitation may be 
broadly stated but we regard it as essen- 
tial to an operative construction. 


New Construction Is Found. 

It is our view that the rejection of the 
claims on the ground that they are un- 
patentable over the disclosure of the 
Bronson reference cannot be sustained. 
Each of the claims calls for a hollow 
member having spring fingers and a nut, 
as a separate element, within the hollow 
member and free to move longitudinally 
within the hollow member. No such con- 
struction is disclosed in the Bronson pat- 
ent nor is the disclosed construction an 
equivalent of the cunstruction claimed. 

The rejection of the claims on the 
ground of being functional and incom- 
plete is susta:ned. The rejection of the 
claims on the ground of unpatentability 
over the prior art is reversed, ~ 

If appellant shall present promptly an 
amendment removing the ground of re- 
jection first above noted, the examiner is 
authorized to admit such an amendment 
and allow the claims in the absence of 
more pertinent art than the Bronson pat- 
ent cited in the statement on appeal. 

Limit of appeal to Court of Appeals 40 
days. Rule 149. 


Trade Mark Rejected 
As Being Descriptive 


“Red Handle’ Is Denied 
Registration for Use on 


Lawn Mowers. 








Ex PARTE THE THOMAS MANUFACTUR- 
ING COMPANY. COMMISSIONER OF PAT- 
ENTS. 


The pictorial representation of the 
handle of a lawn mower, colored red, 
with the words “Red Handle” written 
beneath the representation, was denied 
registration as a trade mark for lawn 
mowers for the reason that it is merely 
descriptive of the goods to which it is 
applied. 

Where a particular design is painted 
upon the goods in the form of a circle, 
triangle, or some other distinctive shape, 
such design is registrable if new with 
the user, it was stated. 

Staley & Welch for applicant. 

The full text of the opinion of First 
Assistant Commissioner Kinnan follows: 

Applicant has appealed from the. de- 
cision of the examiner of trade marks 
denying registration to a pictorial repre- 
sentation of the handle of a lawn mower, 
colored red, with the words “Red Handle” 
placed beneath such representation, as a 
trade mark for lawn mowers. 

Mark Held To be Descriptjve. 

The ground upon which registration 
was refused is that the alleged mark is 
merely descriptive of the goods and, 
therefore its registration is barred by 
the tery s of the statute. 

The pictorial representations of the 
handle is equivalent to the name of such 
handle, that is, equivalent to the words 
“lawn mower handle.” The words be- 
neath the representation are merely to 
the effect that the lawn mower handle is 
a red handle. These two features of the 
composite mark are presumably used 
upon or attached to the goods. 

The specimens showing the actual use 
of the mark indicate a fanciful composite 
mark which would presumably be regis- 
trable but the mark sought to be regis- 
tered does not include the border por- 
tions shown on the specimens. If the ap- 
plicant sought registration, as a trade 
mark, of the representation of a red han- 
dle and in applying the mark to the goods 
merely painted the handle red, it would 
seem registration was barred for the 
reasons set forth in the decisions relied 
upon by the examiner. 

Where it is common in the art to paint 
the handle of an implement or tool for 
protective and ornamental purposes, 
there would seem to be nothing of a 
trade mark nature in merely changing 
the color of the paint since the latter 
would still continue to serve its utilitarian 
purpose and the public would, presumably, 
so interpret the appearance of the, paint 
upon the handle. 

Designs Are Registrable. 

Where a particular design is painted 
upon the goods in the form of a circle, 
square, triangle, cross, or star, or some 
other equally distinctive shape, the deci- 
sion of the United States Supreme Court 
in the case of A. Leschen & Sons Rope 
Company v. Broderick & Bascom Rope 
Company, 201 U. S. 166, is authority for 
holding such design a good and registra- 
ble trade mark if it is new with the 
user. 

There is no permanent or necessary 
part of a lawn mower structure which 
may be said to be a circle, square, tri- 
angle, cross, or star and, therefore, the 
notations “red circle,” “red square,” etc., 
would be good marks, but the handle of 
a lawn mower is an integral functional 
part of its permanent structure and the 
words “red handle” mereiy describe that 
character or quality of the goods. 

The pictorial represcntation of the 
handle is but the equivalent of the de- 
scriptive words. It would seem the hold- 
ing of the examiner that the mark is 
merely descriptive is sound. 

The decision of the examiner is af- 
firmed. 

November 20, 1928. 





Damages Are Denied 
In Accident Suit 


Contributory Negligence Bar to 
Claim Against Railroad. 


Emit SErRTICH, APPELLANT, V. BALTI- 
MORE AND OHIO RAILROAD COMPANY, 
APPELLEE. No. 2777, Circuit Court 
OF APPEALS FOR THE FourTH CIRCUIT. 
The decision rendered herein was on 

an action of negligence against the ap- 

pellee for injuries received by the ap- 
pellant in being struck by a locomotive 
in crossing the tracks at a public cross- 


ing. : 
The Court held. that the appellant was 


Anticipation Found : 
Of Five Claims for 


Patent on Grease Gun 


Rejection Is Sustained on 
Ground Changes in De- 
vice Do Not Consti- 
tute Invention. 


Ex PARTE SnHeErRe. APPEAL No. 799, 
BoaRD OF APPEALS OF THE PATENT 
OFFICE. 


Patent No. 1692428 was issued to A. T. 
Shere on November 20, 1928, for a grease 
gun, on application No. 556393, filed 
April 25, 1922. 

Mr. Harry C. Schroeder for applicant. 


Claims 1 and 6 were held anticipated 
on the ground that no invention would 
be involved in merely adding a checking 
plate to additionally check the movement 
of a piston. 


Claim 4, varying from a re‘erence only 
as to the length of a link and a lever, 
was also held anticipated. 


Claim 7 was found m t in references. 

The full text of the decision of the 
Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Chief Ide 
and Landers) follows: 

This is an appeal from the decision 
of the examiner rejecting claims 1, 4, 5, 
6 and 7. 

The claims have been copied. in the 
examiner’s statement and the appellant’s 
brief and reference may be had thereto 
for a statement thereof. 

The references relied upon by the ex- 
aminer are: Nelson, 1,337,023, May 3, 
1921; Wood, 1,337,629, April 20, 1920. 


Anticipation Found. 


Claim 1 is fully anticipated by Nelson 
which shows a grease gun comprising 
in combination a cylinder 27, a piston 29 
slidably mounted therein, a smooth 
stemmed piston rod 31 operatively con- 
nected with the piston and _ slidable 
through the closed end 28 of the cylinder, 
a lock 35 mounted on the cylinder to 
engage the piston rod to prevent its 
outward movement or movement toward 
the transverse pump cylinder, a booster 
pump 10 secured to the end of the cylin- 
der 27 of the grease gun having a small 
bore 14 therein transverse to.the cylin- 
der, an inlet port 24 thereto and an out- 
let port therefrom in the check valve 22, 
a plurger 13 slidable in said bore 14, 
means 18 to operate said plunger, 
whereby on the forcing stroke grease 
may be forced from said bore to the out- 
let and on the reverse stroke grease may 
be sucked from the cylinder 27 into the 
bore and the piston rod may follow the 
piston as grease is exhausted from the 
cylinder without manua' manipulation, 
an operation which although claimed is 
apparently impossible in appellant’s gun 
due to the lack of means to check the 
passage of air into the hore through the 
outlet opening. 

It is to be noted that the lock 35 of 
Nelson is thrown out of operation while 
using the pump to force grease out of or 
into the bore and is used only to prevent 
accidental movement of the piston 29 in 
the cylinder while the gun is not in use. 
If it were found desirable to additionally 
check the retrograde movement of the 
piston 29 but allow the piston to follow 
towards the bore while the pump is being 
used there would be no invention in- 
volved in adding a checking plate. Such 
is shown in the plate 9 in Wood which is 
designed for _ preventing retrograde 
movement of Wood’s piston 4 while the 
small piston is forcing grease out of 
the bore 6. 

Pivoted Link. 


Claim 4 specifies a link pivoted to the 

head, found at 20 in the patent to Nel- 
son. To lengthen Nelson’s link and lever 
18 so that the lever may be brought 
closer to the cylinder would not involve 
invention over Nelson. Nor would it in- 
volve invention to lengthen Nelson’s link 
to a greater length than that of the 
plunger as specified in claim 5. 
_ Nelson shows a spring 33 for advanc- 
ing the piston 29 which anticipates the 
spring specified in claim 6. The mere 
addition of a check latch such as shown 
at 9 in Wood to check retrograde move- 
ment of the piston of Nelson instead of 
relying upon the friction of the cup 
washer of the piston against the cylinder 
to prevent such retrograde movement is 
an obvious expedient in view of the 
teacu.ing of Wood. 

Claim 7” presents nothing patentable 
over Nelson and Wood. 

The decision of the examiner is af- 
firmed. 

Limit of appeal to Court of Appeals 
40 days. Rule 149. 








guilty of contributory negligence, and 
therefore could not recover. 

J. J. P- O’Brien (Frank A. O’Brien 
with him on the brief) for the appellant; 
Frank W. Nesbitt (Russell G. Nesbitt 
with him on the brief) for the appellee. 
Appeal from the District Court for the 
Northern District of West Virginia. 

_ Before Waddill, Parker and Northcott, 
circuit judges. The full text of the opin- 
ion of the Court follows: 

We think that the evidence in this case 
establishes that the crossing. in ques- 
tion was a public crossing and that there 
was sufficient evidence of negligence on 
the part of the defendant to have taken 
the case to the jury on that issue. 

We think, however, that contributory 
negligence on the part of plaintiff was 
conclusively established within the prin- 
ciples enunciated in the Goodman and 
Waid cases and that a verdict for de- 
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New Books Received by 


urgeon General of Army Asks Congress 
To Increase Personnel of Medical Corps 


— 


; 


Topical Survey of the Government Library of Congress 


List supplied daily by the Library of Congress. Fiction, bouks in for 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Annual Report Reviews Activities of Service in Maintain- 
ing Health of Officers and Enlisted Men. . 


never been studied in detail are not jealous of the amount all 
as one piece of administrative their Government costs, if they are 
mechanism. No comprehensive sure they get what they need and 
effort has been made to list its desire for the outlay, that the 
multifarious activities or to money is being spent f.r objects 
group them in such a way as to which they approve, and that it is 
present a clear picture of what being applied with good business 
the Government is doing. sense and management. 


—WILLIAM H. TAFT, —WOODROW WILSON, 


HIS vast organization has HE people of the United States AKING a daily topical survey of 
the bureads of the National 

Government, grouping related activi- | 

ties, is a work which will enable our 

citizens to understand and use the game; 


Medical School and at the Medical Field | 
begun publication of the official sum- |Service School. In addition to these, | 
mary of the annual report of the |there were 19 officers of the Medical | 
Surgeon General of the Army, Maj. |Corps and 1 of the Veterinary Corps 
Gen. M. W. Ireland, discussing the ;Who graduated from other service | 
activities of the Medical Corps, and schools. During the year 17 officers of | 


Sereerres of Nevomver 27 was Mullen, Sarah McLean, ed. Playing the| for the producer, manufacturer, distribu- 
stories of sports and sportsman- ter or advertising agency in planning 
fine facilities the Congress provides | ship; edited with tests and exercises | merchandising and advertising activities 
for them. Such a strvey will be ; by... and Muriel Simpson Lanz. 256 in the states of California, Oregon, Wash~- 
useful to schools, colleges, business p. N. Y., Century, 1928. _ _ 28-25378 ington and Arizona, compiled, published 
and professions here and abroad. Nelson, William Hamilton. Tinker andj and copyrighted. (Second edition.) 190 

thinker: John Bunyan, 1628-1688. 169 p., p., illus. N. Y., 1928. 28-25520 


reviewing health conditions of the ‘the Medical Corps, 3 of the Dental 
Army and related Military Services. 
The full text proceeds: 
No legislative action was obtained dur- 
ing the year on the proposed increase 


of personnel for the Medical Department, | 
the necessity for which has been stressed | 


in previous annual reports. 

, The medical, dental, veterinary, and 
#\SNlied professions have continued to sup- 
port the development of an adequate 
Medical Department Reserve as_ indi- 
cated by the fact that there has been 
a gain during the year in all sections, 
except the Sanitary Corps, in which there 
now exists quite a surplus. 


There has been a loss in the field 


| Corps, 


and technical ’ 
; The training of detachments as tactical | 


and 4 


Professional Training 
For Student Officers 


The policy of giving additional pro- | 
fessional training to certain student offi- 
cers of the Medical Corps at general | 
jhospitals and at selected station hospi- 
itals was continued during the year. 


Basic military training for Medical 


|Department enlisted men was given in 
;conformity — to 


Army i 
Courses of instruction in professional 
duties were also given. 


grades of all sections as the result of ;units was limited for the most part to 


the peace-time limitations by grade and 
section established by the War Deptrt- 
ment procurement objective published 
Auril 12, 1927. That procurement ob- 
jective resulted in a surplus in the field 
grades of all sections and blocked promo- 


tion in these grades, except in a few unit | 


areas where there is no excess. The 
regulation governing reappointments 
requiring a certificate of capacity or 200 


it hours before they are eligible for | 
lene. |National Guard completed the field of- | 
ficers’ course conducted at the Medical | 
iField Service School from September 1 
ito October 15, 1927. 
formerly mentioned and seven of the | 


reappointment with full privileges, which 


became effective January 1, 1927, has| 


resulted in a large number of appoint- 
ments without the privilege of promo- 
tion, assignment, and active-duty train- 





‘the training secured when these detach- | 
!ments accompanied line troops on prac- | 
| tice marches and maneuvers. " 
| Medical 
‘cause of routine duties in the care of | 
ithe sick, had great difficulty in carrying | 


he smaller 


Department detachments, be- 


out a prescribed course of instruction 


covering the duties’ in the field with line | 
| organizations. | 


Nine Medical Reserve officers 
eight Medical Department officers of the 


Also two of the 


ing and has caused many declinations of ;lgtter completed the course of instruc- 


reappointment and resignations. . 
he strength of officers of the medical 
‘service of the National Guard was the 
same in 1928 as in 1927. 
increase, however, in enlisted men from 
10,187 to 10,870. 


Ambulance battalion headquarters, 4; en- 
listed detachments, division surgeon’s of- 
fice, 1; medical detachment, infantry 
brigade, 1; ambulance companies, 2; regi- 
mental detachment, 6; and air service, 
medical detachment, 1. 

There has been a shortage in the num- 
ber of Regular Army instructors for sev- 
eral years, and no changes were made 
in 1927. 
no instructor for two years; and in two 
corps areas, both of which are very large, 
there is but one instructor in each. Only 
one medical officer is on duty in the of- 
fice of the Chief of the Militia Bureau. 


Scope of Duties 
Of Army Nurses 


The strength of the Army Nurse Corps 
on June 30, 1928, was 699, of which 
509 were regular and 190 reserve nurses. 


Of the total. 369 were on duty in general 


There was an} ! | 
iserve officers were given 14-day camp 
The following new | I € 
units and detachments were organized: | on active duty for a period of 14} 
jdays at 





ition at the School of Aviation Medicine. 


During the summer months approxi- 
mately 296 branch assignment group and 
1,777 territorial assignment group re- 
training. Ten reserve officers were 
installations of the Regular 
Army, including the War Department, 
to carry on certain technical and admin- 
istrative duties; and in addition to the 
above, approximately 25 reserve officers 
were called to active duty in the citizens’ 
military training camps. 


The Reserve Officers’ Training Corps | 
/units are in a satisfactory condition. A 


One medical regiment has had| revised curriculum for these units will | 


be put into effect beginning with the 
scholastic year 1928-29. A total of ap- 


| proximately 2,391 medical, 1,082 dental, 
jand 
| Medical Department Reserve Officers’ 


202 veterinary graduates of the 
Training Corps have been commissioned 
in the Medical-Department section of the 
Reserve Corps. 

There was an increased enrollment in 
the Army correspondence courses by 
Medical Department personnel during 
the year. The number of commissioned 
officers, including those of the Regular 


hospitals, 201 in stations hospitals in} Army and National Guard, enrolling 
the United States, 50 in the Philippine! was 4,351; and enlisted men, 169. 


Department, 36 in the Hawaiian Depart- 
ment, 6 each in Porto Rico and China, 
18 at miscellaneous stations, and 13 on 


A revision of the Medical Department | 


correspondence courses is being made to 
meet the new requirements for promo- 


members of the Army | 
Nurse Corps completed special courses | 
;at civilian institutions. 


Regulations. | 


| 
and 


final leave prior to separation from active!tion of reserve officers and to cover the 
service by discharge or retirement. There} latest teaching in. the special service 
weré 44 appointments of regular nurses | schools. 

and 110 assignments of reserve nurses! 


to the nursing service during the year. 
In the same period there have been 47 
discharges, 82 relieved from active serv- 
ice, 6 placed on the retired list, and 1 
death, making a total gain of 18 for 
the year. > 

On June 30, 1928, there remained in 
service in the enlisted force of the Medi- 
cal Department, Regular Army, 
enlisted men, as compared with 6,565 on 


June 30, 1927. The question of sufficient | 


enlisted personnel, Medical Department, 
to meet existing requirements is still a 
matter of great concern to this office. 
Requests for additional enlisted person- 
nel to meet urgent needs are being re- 
ceived from many stations, which, owing 
to the limited number authorized for the 
Medical Department as a whole, this of- 
fice is unable favorably to consider. 

On July 18, 1927, there were 1,422 
civilian employes on the rolls of the 
Medical Department at large, of whom 
1,131 were on duty at general and station 


hospitals and 291 in the offices of the! 


corps area and department surgeons, at 
the General Dispensary, Washington, D 
C., and in medical supply depots. 

During the year 1,110 persons were 
employed, of whom 1,035 were’ assigned 
to the hospital service and 75 to the 
supply depot and administrative service. 
During this period 1,114 were separated 
from the service, of whom 1,001 were 
from the hospital service and 113 from 
the supply depot and administrative 
service. 

The training of commissioned and en- 
listed personnel in their professional und 
technical duties was continued along the 
lines mentioned in previous reports. No 
new courses were established at the 
Medical Department service schools dur- 
ing the past year. Because of the fact 
that the basic classes of these schools 
are for the most part composed of newly 
appointed officers, the courses have been 
modified to meet the change in type of 
personnel attending. 

The number of officers of the regular 
corps graduating from the special schools 
of the Medical Department during the 
year was: Medical Corps, 69; Dental 
Corps, 20; Veterinary Corps, 15; Medi- 
cal Administrative Corps, 1. 


cludes those newly appointed officers 


taking the basic course at the Army’ 


Contributory Negligence 


[Continued from Page 8.] 
fendant was properly directed. B. & O. 
R. Co, v. Goodman, 275 U. S. 66; C. & 
O. R. Co, v. Waid (C. C. A. 4th), 25 Fed. 
(2d) 866, 367. 

Plaintiff was thoroughly familar with 
, the crossing where he was injured. When 


he drove upon it, he knew that the fast ! 


train which struck him was due. Not- 
withstanding this, he drove his heavil 


y 
over-loaded truck onto the crossing from | 


behind box cars which stood on a spur 
“track and which shut off his view in the 
direction from which the train was ap- 
Proaching. 
+ He took no precautions other than to 
stop just before reaching the box cars 
d listen for the train with the noisy 
Kotor of his truck still running. Not 
searing the train he proceeded, although 
e knew or should have known that if 
was approaching he would be in the 
anger zone before he could sce it. 
‘He voluntarily took the chance which 
he situation involved, and under the 
loctrine of the Goodman case he cannot 
recover. 
- November 8, 1928, 
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6,539 | 





This in-| 


| Increased Enrollment 


In Correspondence Courses 


In preparation for promotion examin- 
ations nine Medical Corps officers of the 


|Regular Army completed the special cor- 


respondence course conducted by the 
Medical Field Service School. 

Material progress has been made dur- 
ing the past year in planning for the 
procurement of the supplies which will 
be needed by the Medical Department in 
the event of a major emergency. 

The tentative equipment and allowance 
table of standard medical supplies, pre- 
pared in 1926 and revised in 1927, has 
been printed and issued to the service 
as an Army regulation. In this table is 
listed also the contents of standard cases, 
chests, ete. 

The revision of requirements begun in 
the fall of 1926 has been completed. 
Careful study has been made of the prob- 
able rates of use of each item in war, in 
the theater of operations, and in the zone 
of the interior; and the total needs in 


-| each item computed by months for the 


War, Department general mobilization 
plan. In addition to the regular re- 
quirement studies this office was called 


! upon to prepare estimates of the medical | 


department requirements by 15-day pe- 
riods, necessary to meet the War Depart- 
ment general mobilization plan (1927 re- 
vision); the resources available, including 
stocks on hand and the quantity which 
industry could produce; and the shortage 
or averages for each item with money 
values. This work required approxi- 
mately eight months of intensive effort 
and retarded progress in the regular pro- 
curement planning activities. 
Specifications have been prepared and 
approved for 1,213 of the 3,712 items on 
the supply table which will require them. 
An intensive drive was made during 


|the year to complete the survey of fa- 


cilities allocated to the medical depart- 
ment. Of the 1,298 facilities allocated, 
1,073, or 82.6 per cent, have been sur- 
veyed. 

In addition to the data concerning pro- 
duction capacity, to which inquiries were 
formerly limited, there is now being se- 
cured from each facility information as 
to the quantities of the various items 


manufactured by them that are normally | 


available for immediate delivery. 


Greater Efficiency 
Is Bar to Damage Claim | 


Of Dental Service 


Creditable progress has been made in 
promoting the efficiency of dental service 
during the year. One of the outstanding 


| agencies in this was the establishment 


of central dental laboratories. Through 
these agencies all dental officers within 
the continental limits of the United 
States can take advantage of the serv- 
ices of qualified enlisted dental mechan- 
ics in the mechanical construction of 
prosthodontia appliances, thereby saving 
to the dental officer much time which he 
can devote to operations at the chair. 

Much progress has been made, in co- 
operation with the supply division and 
the Bureau of Standards, in planning 
for the procurement of better dentai sup- 
plies. 

The procurement of more efficient den- 
tal reserve officers has progressed satis- 
factorily. Military committees have been 
appointed by all State dental societies, 
through which it has been possible to 
accumulate reliable information on the 
special qualifications of all dental re- 
serve officers, which is of great advan- 
tage to this office and to corps area sur- 
geons in the assignment of reserve of- 
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Airways Lighted and Landing Fields Equipped 


Under Federal Control to Foster Air Commerce 


Topic 37—How the Government Helps Business 


Sixty-Second Article—Airways. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the vorious bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Clarence M. Young, 


Director of Aeronautics, Department of Commerce. 


HE work of the Airways Division of the Depart- 
ment of Commerce is carried on under the 
laws, rules, and regulations applicable to the 
lighthouse establishment, and so far as practi- 

cable through the regular district organization of the 
Lighthouse Service. The Airways Division has been 
organized into four units—surveys, construction, 
weather and communications, and radio. 


The survey unit determines airway routes, selects 
sites for beacons and landing fields and concludes all 
negotiations for licensing these sites and for condi- 
tioning the fields for use by aircraft. 

* * * 


The construction unit arranges for the purchase 
and shipment of all lighting equipment and supervises 
its erection and installation, “and also performs the 
same function in connection with the construction of 
radio station structures,” which ate either erected 
under contract or by the field force of the airways 
division. 

The weather and communications unit selects, 
establishes, and supervises the operations of airways 
weather reporting stations and airways communica- 
tions stations. The radio unit designs, procures, and 
supervises the installation of radio equipment for com- 
munications stations and radio beacons. 

* * * 


T THE close of June 30, 1928, there were 5,880 
miles of’ lighted airways in operation with 177 
intermediate landing fields, 504 airway beacons, 152 
airway weather. reporting stations, 24 airway com- 
munication (radio stations), and one radio range 
beacon. In addition there are now being lighted 5,823 
miles of airways, which will include 175 intermédiate 
fields ang 502 airway beacons. 


Between the given terminals or intermediate air- 
ports at which the air-mail schedule provides stops, 
airways are laid out on as near straight lines as topo- 
graphical features of the region will permit. A &trip 
25 miles wide is carefully studied from the air to 
determine the tocation-of the-most level open country, 
the location of main roads, railroads (both of which 
are important land marks for day flying), centers of 
habitation, and electric power lines. 

* * *” 


These studies are supplemented by a ground survey 
for corroboration of and additions to the data obtained 
from the aerial survey, and the straightest route which 
offers the best combination of the facilities mentioned 
is selected. On the route adopted intermediate field 
sites at approximately 30-mile intervals are selected 
with due regard to the fact that fields to be useful 
in emergencies should be located on good roads near 
centers of habitation where help is available and where 
facilities for prompt communication and transport 
exist. 


On an air line between the fields, at approximate 
10-mile intervals, beacon sites are culectd Beacon 
sites vary slightly from standard line and spacing in 
order to secure advantages of roadside location and 
commercial electric power, and also to secure for the 
sites the advantage. of as high an elevation as practi- 
cal, so that intervening ground elevations may not ob- 
struct the view from one beacon to the next, 
* *” ~ 


AIRWAYS are designated by the first letters of their 

terminal sites, thus, O-C for Omaha to Chicago, 
LA-SF for Los Angeles to San Francisco. All field 
and standard beacon sites are known by the numbets 
which, by the addition of zero, indicate their approxi- 
mate mileage on the airway, thus, a field of 32 miles 
from the starting point of an airway is No. 3; a 
beacon 585 miles from the starting point is No. 58. 
Beacons other than standard are given numbers corfe- 
sponding exactly to their mileage. 


The standard intermediate field in low altitudes 
provides two landing strips or runways of a length of 
2,000 feet and width of 600 feet, approximately at 


right angles to each other, with one strip lying in the 
direction of the prevailing wind. Such a field has an 
area of approximately 47 acres. In the higher alti- 
tudes (above 4,000 feet) lengths of the runways must 
be increased to 2,500 feet or more. In rough 
country it is often possible to secure only one landing 
strip, in which case an attempt is made to increase 
the width of such a “two-way field” sufficiently to 
permit landing diagonally into strong cross winds. 


* * * 


Intermediate fields are marked by 50-foot (di- 
ameter) white circles at the intersections of the run- 
way center lines, with white panels 20 feet long and 
two feet wide extending from the outside of the circle 
along the runway center lines to indicate the landing 
directions. The circle and panels are constructed of 
crushed rock tamped flush with the field surface and 
white-washed. The boundaries of the fields are marked 
by chrome yellow sheet metal cones 30 inches in di- 
ameter and 24 inches in height, installed immediately 
below the boundary lights and attached to the bound- 
ary light standards. 


The lighting of intermediate fields comprises a 
beacon, boundary lights, range lights, obstruction 
lights, and illuminated wind indicator. A standard 
24-inch revolving beacon is provided at each field, 
Boundary lights are installed at intervals of approxi- 
mately 300 feet around the perimeter of the fields 
and all obstructions are marked by 25-watt electric 
bulbs in lighthouse red globes. 


Wind cones are illuminated by a 75-watt electric 
lamp installed in the mouth of the cone with a 
chromium-plated reflector which directs the entire 
output of light into the cone or sock. This indicator 
shows wind direction at a wind velocity of five miles 
per hour. At greater velocities the sock inflates and 
rises proportionately, reaching an angle of 7 degrees 
below the horizontal at a wind pressure of 30 miles 


per hour, 
* * * 


THE standard airways beacon consists of a 1,000- 

watt searchlight fitted with a 24-inch precision 
parabolic mirror giving 2,000,000 beam candfepower. 
The searchlight is rotated at the rate of six revolu- 
tions per minute by an electric motor. - Each beacon 
is fitted with an automatic lamp changer and two 
electric lamp bulbs. In case ofe lamp burns out the 
stand-by lamp is automatically placed in cireuit and 
in focus within the fraction of a second. 


Two course lights are mounted on the tower plat- 
form just below each searchlight, one pointing for- 
ward and one backward on the airway course. These 
course lights are fitted with lighthouse red spread 
lenses and they flash code signals which correspond 
to their number on the airway. Code signals run from 
0 to 9 and then recommence. The pilot must know 
on which 100-mile section of the airway he is flying 
in order to positively identify the site. 


Astronomic time cléeks are installed on all beacons 
connected with commercial power. These clocks 
switch on the current at sunset and switch it off at 
sunrise. A clock has also been developed and is now 
in use which will operate-on the direct current pro- 
duced by gasoline engine driven generators and will 
automatically start and stop these at the proper time. 
This permits a full automatic operation of ail electric 


installations. 
* * * 


There are now in operation 24 airway communi- 
cations (radio) stations which transmit weather in- 
formation concerning the arrival and departure of 
planes from various terminal fields. These communi- 
cations stations operate closely in conjunction with 
stations of the Weather Bureau of the Department 
of Agriculture so that as complete weather informa- 
tion as is available can be transmitted to pilots and 
operator using the airway. ; 


The actual maintenance of airways equipment is 
handled through the lighthouse service district offices. 
To assist in this maintenance work there have been 
assigned to the various lighthouse districts associate 
and assistant airways engineers who, under the gen- 
eral supervision of the lighthouse superintendent, main- 
tain the airways. 


In the next article,to be published in the 
issue of November 80, Clarence M. Young, 
Director of Aeronautics, Department of Com- 
merce, will discuss the mapping of airways. 


Copyright, 1928, by The United States Daily Publishing Corporation. 
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Daily Decisions 
of the 


| 
Accounting Office || 
| 
| 
| 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neéces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A+24612. (S) Mileage—Officer of Public 
Health Service. Where an officer of the 





ficers whenever advantage can be taken 
of their special qualification, 

The functions of the Veterinary Corps 
have been carried out in a most satisfac- 
tory manner during the year. Veterinary 
service was provided at 63 stations where 
veterinary officers are assigned and at 
46 other stations as attending veterina- 
rians by officers of the same group. The 
average number of animals in the serv- 
ice of the Army during the period cov- 
ered by this report was 40,433. Exclud- 
ing four officers, whose duties pertained 
entirely to meat inspection, the average 


number of officers performing veterinary | 


station service was 102, and the average 
number of animals under the care of each 
veterinary officer was 396, 


animals, Army Regulations prescribe that 
the Veterinary Corps shall be responsible 
for the competent and thorough inspec- 
tion of all foods of animal origin intended 
for use by troops. A total of 401 tuber- 
culin tests were given during the year 


Army Orders 


First Lieut, Paul Irvin Robinson, Med. 
Corps Res., orders of July 16 amended. 

Col. Charles Lyman Hinkle, BE. C. Res., 
orders of November 8 revoked. 

First Lieut. Earl Charles Wood, Spe- 
cialist Res., to active duty at Buffalo, N, Y. 

First Lieut. Robert A. Schow, Inf., from 
Ft. Leonard Woog, Md., to Washing- 
ton, D. Cc. 

Master Sergt. Frank Denny will be 
placed upon the rétired list at Caruthers- 
ville, Mo. 


Capt. Hubert W. Collins, E. C., from Ft. | 


Logan, Colo., to Kansas City, Mo. 
The foMowing officers have 


to meet at the Presidio of San Francisco, 


Calif: Cols. Edward L. Munsen, Med. Corps; 


Louis N. Nuttman, Inf.; Elijah B. Martin- 
dale, jr., Coast Art, and Charles F. 
Andrews, Inf. Lieut. Col. William 8. Wood, 
F. A. Majs. Herbert B, Hanson and Henry 
P. Carter, Med. Corps. 


| lieutenant to captain, 


been ap-} 
In addition to the professional eare of | pointed members of an Army retiring board | duty; to resignation accepted 


Recorder, Maj. | 


E. Turley, jr., from captain to major; John | 
R. Clark, first lieutenant to captain. 
Infantry: Richmond Smith, from 
tenant colonel to colonel. 
Air Corps: Carl F, Greene, 


lieu- | 


from first | 





Navy Orders 


Lieut, (j. g.) John W. C. Brand, 
Office Naval Communications; to U. S. 8. 


Lexington. | 


Ens. Davig C. Dreier, det. U. S. S. Sirius; 


Ens. Charles D. McDaniel, to treatment, 
Nav. Hosp., Washington, D. C, 
Ens. Ralph H. Mouréau, det. 
December 
2, 1928. 
| Ens. Edwin K. Ponvert, det. U. 
Dallas; to U. S. S. Williamson. 
Ens. Arthur H. Taylor, det. U. S. S. 
Williamson; to U. S. 8S. Dallas. e 
' Comdr. Chester M. Géorge (M. C.), det. 


to the animals in the military or semi-| Alfred L. Rockwood, Chemical Warfare | fornia. 


military dairies. There was a total of 


138,878,909 pounds of products inspected, } 
137,998,187 pounds passed, and 880,722 | 


pounds repected. In addition to the 
above, 4,503 feod animals and 3,174 poul- 
try were given antemortem and post- 
mortem inspection before purchase, 

The inspection of forage for the Army 
by the Veterinary Corps has shown out- 
standing results during the past year, 
with regard to the quality of feed being 
procured and at a very considerable sav- 
ing in money. The percentage of rejec« 
tions during the past year has been less 
than any previous year as a result of the 
education of the contractor as to United 


| States grades and what is demanded by 


the Army. 

Rather extensive experiments have 
been carried on at the. three remount 
depots with reference to the control and 


[Continued on Page 10, Column 7.] 


Service. 

Maj. Jesse I. Sloat and Maj. William O. 
H. Prosser, Med, Corps, are detailed as 
medical examiners and witnesses before the 
retiring board appointed to meet at the 


|__Comdr. Jasper V. Howard (M. C.), det. 
|U. 8. 8. California; to U. S. S. Pennsylvania. 

Lieut. Comdr. Wilbourt E. Greenwood 
(M, C.), det. U. S. 8. Richmond; to temp. 
{duty Nav. Med. School, Washington, D. C, 


det. | 


ite continue’ treatment Nav. Hosp., Wash., | 
D. C. 


from all-| 


ee 


| temporary 


I * a tT « Be 
U. 8. S. Pennsylvania; to U. 8. 8. Cali- | at rates not in excess of those authorized 


Public Health Service travels under orders 
from Hot Springs, Ark., to Washington, 
D. C., and return, the official route for mile- 
age purposes being by way of Memphis and 
includes land grant, and the officer travels 


via St. Louis and over a routing with com- | 


mercial fare higher than the commercial 
fare over theofficial route, his mileage ac- 
count under the acts of June 10, 1922, 42 


Stat. 631, and June 12, 1906, 34 Stat. 246 | 


is computed by allowing him 5 cents per 
mile for the land grant portion of the offi- 
cial toute and 8 cents per mile for the hon- 


land grant portion of the official route; | 
from which is to be deducted 3 cents per; 
| mile for all transportation furnished him. 


7 Comp. Gen. 498; A-22575, April 26, 1928. 
A+25039, Personal services—Stenographic 


| reporting—Rivers and Harbors. The quthor- | 


ity in the act of March 3, 1905, 35 Stat. 
1146, for the payment of expenses of hear- 
ings, ete., in connection with river and 
harbor projects does not authorize the con- 
tracting for stenographie reporting service 
upon a job basis. Such service should be 
performed by regular employes or, if none 
available and qualified for that work, by 
employes hired in accordance 
with civil service rules and regulations and 


by the classification act. 7 Comp. Gen. 41; 
A-22506, May 1, 1928. 

A-25125. Miscellaneous Receipts—Re- 
funds. Fees for radiograms on personal 
business collected upon American vessels, 


gro 


| | ¢ 
' 


I} 22d and M Streets, N. W. 


Free at the National Museum. 

United States Postal Guide. Monthly Sup- 
plement Vol. 8, No. 5. Published by the 
Post Office Department. Monthly supple- 
ments (11 copies) 50 cents a year. 


f a sh 
oun 
S part ¥ or 


x a eo 


a 


» 


‘| To THe UNITED STATE 


Washington, D. C. 

For the enclosed remittatice of 
$10 please enter my subscription 
to The United States Daily for 
one year. 


Presidio of San Francisco, Calif. 

Second Lieut, Harold A. Wheaton, Air 
Corps, from Langley Field, Va., to Kelly 
Field, Tex. 


Lieut. Comdr. Howard A. Tribou (M. C.), 
det. Nav. Hosp., New York; to Subm, Base, 
New London, Conn. 


Ch. Gun. Arthur F. Gerloff, det. U. 8. 8. 


Lieut. Col. Philip B. Peyton, Inf., from |i4aho; to Navy Yard, Puget Sound, Wash. | 


Fort Benning, Ga., to Fort Rosecrans, Calif. Ch. Gun. Caesar Cooper, det. U. 3. S. 
Capt. William H, Moore, Q. M. C., from | California; to Subm. Base, Pearl Harbor, 
Fort Hayes, Ohio, to Pittsburgh, Pa. Tt, 
Capt. Charles M. Walton, Inf., 
Douglas, Ariz., to Pittsburgh, Pa. 


Maj. Gouverneur H. Emerson, Med.!| Med, Supply 
Corps, orders of November 21 amended. | Nav. Hosp... New 

Second Lieut. Robert C. Aloe, Inf., from : 
Ft. Douglas, Utah, to-Ft. MacPherson, Ga. |g 

Capt. .Harry A, Sanford, Philippine | ¢; 
Scouts, retired for physical disability. 

The promotion of each of the following 
officers is announced: ; 

Coast. Artillery: William H. Raymond, 
from lieutenant colonel to colonel; Albert 
D, Chipman, from captain to major; Robert 


from | ‘Ch. Gun. David P. Henderson, det. U. 8. 
S. Holland; to U. S. S. California. 


Depot, Brooklyn, 
York. 
Ch. Pharm. Clarence J. 
Relief; to Nav. 
Calif. 
Lieut. James M. Easter (S. C.), det. Navy 
Yard, Mare Island, Calif.; to U. S. S. Relief. 
Ch. Mach. Charles E. Briggs, det. U. S. 
S. Oglala; to Navy Yard, Portsmouth, N. H. 
Ch. Gun, Frederi¢k Peterson Yost, U. 8, 
N., died October 4, 1928, at Ellery, N. Y. 


Hosp., Mare Island, 





Ch. Pharm. Virgule M. Coulter, det. Nav. | 
N. Y.; to} 


Owen, det. U. S. | 


no part of the charges accring to the 
United States, but which are inadvertently 
deposited and covered into the Treasury as 
“Miscellaneous Receipts,” may not be with- P . ‘ 

drawn therefrom for payment to the radio OSILION seveseoesretecveedvoceavtes 
company for which they were originally 
collected. 6 Comp. Gen. 293. 

A-25139. (S) Veterans’ Bureau Disability 
Compensation — Estates — Widow’s Exemp- 
tions. Accrued war risk disability com- 
pensation in an amount less than $400 due 
a beneficiary who died a resident of Mis- 
souri without leaving other assets, is pay- 
able to the widow of the beneficiary in 
preference to creditors under a _ State 
statuté granting an exemption to the widow 
of personal property in an amount not to 
exceed the appraised value of $400. 

A-25219. Transportation — Airplanes — 
Navy Depattment. Less than_ carload }{ 
minimum in a fully loaded car, Less than | 
carload rates—complying only with rules | 
for carload shipments, | 
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Is published in every Monday issue. The page 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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Stations Cited 
For Deviating 


From Allocation’ 


Suspension of Ten Broad- 
casters Urged for Non- 
adherence to As- 
signments. 


Recommendations that the Federal Ra- 





dio Commission “immediately suspend” | 


for a period of 60 days the licenses of 
broadcasting stations deviating from 
their assigned frequencies by more than 


one kilocycle is made by Capt. Guy Hill, | 


broadcasting engineer of the Federal Ra- 
dio Commission. 

In a memorandum to the Commission 
Captain Hill called attention to the cases 
of 10 stations which have deviated from 
their frequencies, causing. serious het- 
erodyne interference, since the realloca- 
tion went into effect November 11. He 
said orally that reports are being re- 
ceived steadily from Federal radio in- 
spectors of other cases, and that “possi- 


bly 100 more offenders” soon may be re- 


ported. 
Adherence Necessary. 
Unless stations adhere to their allotted 
wavelengths, said Captain Hill’s memo- 


randum, “serious interference and _ het- | 


erodyning is bound to result.” The full 
text of the memorandum follows: 


I have several times called attention | 
to the fact that however well-planned | 


and scientifically arranged the broadcast- 
ing allocation structure may be—if the 
broadcasting stations themselves do not 
preserve their assignments accurately 


as to frequency, serious interference and | 


heterodyning is bound to result. 
As explaining the remaining instances 
of whistles and heterodynes still ob- 


served in the the broadcasting band at | 


the close of the second week since the 
reallocation, I wish to call your atten- 


tion to the following serious frequency ||! 


deviations reported to the Commission’s 
Engineering Department, remembering 
that the permissible deviation is 500 
cycles, and that the stations listed be- 
low deviate more than twice that 
amount: 


WKBQ, Starlight Amusement Park, 


Bronx, N. Y., 25,400 cycles high; WNJ, | 


Herman Lubinsky, Newark, N. J., 18,000 
cycles low; WEVD, Debs Memorial Fund, 
Woodhaven, N. Y., 8,900 cycles high; 
WOKO, Harold E. Smith, Mt. Beacon, 
N. Y., 2,900 cycles low; WCLB, Arthur 
Faske, Long Beach, N. Y., 2,100 cycles 


low; WHAZ, Rennselaer Polytech, Troy, | 


N. Y., 2,900 cycles high; WAFD, A. B. 


Parfet Co., Detroit, Mich., 73,200 cycles | 


low; WKAR, Michigan State College, E. 
Lansing, Mich. 2,900 cycles 
KWKH, Henderson Iron Works, Shreve- 
port, La., 2,000 cycles high; WSDU, 
Joseph H. Uhalt, New Orleans, La., 20,- 
100 cycles high. 

Some of the worst offenders among 
the above stations, are shown by official 


measurements to have been repeatedly |] 


deviating from their frequencies. 
Suspension Favored. 
Obviously when a broadcasting station 


wanders over a range of 25,000 cycles, ||| 


it spoils not only its own program so far 
as listeners are coffcerned, but also the 
programs of innocent stations on the 
two adjoining channels through which 
it swings. In order to put an immediate 
stop to such destruction of the programs 
of stations which are faithfully adhering 
to their frequencies, I recommend that 
in each case where stations have been 
measured and found to be deviating from 
their assigned frequencies by more than 
one kilocycle which is twice the allow- 
able deviation, that the licenses of such 
stations be immediately suspended by 
the Commission. : 

This suspension is to be for a period 
of 60 days unless before that time the 
stations can conclusively demonstrate to 
the Engineering Division of the Com- 
mission that the station has obtained 
and installed equipment which can be de- 
pended upon to keep the station on its 
assigned frequency within the 
designated by the Commission. 

I also recommend that stations which 
deviate from their frequerfcy by more 
than one-half kilocycle, but not exceed- 
ing one kilocycle, should be notified that 
they must make adjustments to their 
apparatus immediately to operate with- 
in the limits set by the Commission, or the 
Commission will be forced to suspend 
their licenses. 





Ship Agreements 


On Freights Approved 


Nine Proposals for Cooperative | ste 


Handling of Cargoes Accepted. 


Nine rate conference agreements for | currency, payment of illegitimate claims 


the cooperative handling of freight, filed 
in accordance with the terms of the Ship- 
ping Act, have been approved by the 
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each volume. This cumulates the 52 
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Board. Three of the agreements were 
between general carriers in specific) 
trades. The full text of the Board’s 


statement follows: 
The following agreements filed under 
Section 15 of the Shipping Act of 1916 


have been approved by the Shipping 
Board. 
“An agreement between carriers in 


the Pacific-Central America Trade.—The 
8 parties are to maintain uniform freight 
rates and practices as agreed upon from 
time to time in respect to traffic moving 
between Pacific Coast ports of the United 
States-Canada and the Canal. Zone-West 
Coast of Central America. Meetings are 
to be held at San Francisco on the call 
of any member and decisions under the 
agreement are to be by two-thirds ma- 
jority vote of members present, all mem- 
bers whether present or not to be bound 
thereby. Any carrier operating vessels 
in the trade may become a party to the 
agreement upon application. 

An agreement providing for through 
billing and through rates on direct and 
transhipment cargo from designated 
ports of North China to Pacific Coast 
ports and Hawaii; rates and all other 
conference action to be determined by a 
majority vote of two-thirds of the mem- 


bers. Contracts by members for carriage | 


beyond a 90-day period, payment of com- 

































‘conducted by the Bureau of Mines. | Sion. 


Page 10, Col. 1 | 


Page 7 | preme Court. 
Daily decisions of the Accounting Of-! Page 4, Col. 5 


ss ‘Court Decisions ‘Insular Possessions 


See under “Railroads” heading. | Subcontractors are entitled to priority ! 
. . of payment, work and materials, under | y, 

Books-Publications  celnenann where general contractor be- ! W 

Moniezia, a genus of cestode worms,: came bankrupt. (In re Mason, Curley, 
and the proposed reduction of its spe-| Brady, Inc., bankrupt. District Court, 
| cies to three. An article by E. Leonard | District of Maryland. 
| Taylor, of the veterinary laboratory of | 
the British Ministry of Agriculture and 
Fisheries. 


Supreme Court. | acquisition by Sacramento Northern au- 


Page 9 Commission, 


Radiogram from Governor General to 
ar Department describes typhoon 





Hearing of C. & O. application a 
modified order in acquiring Pere Mar- 


| ippine Islands as major catastrophe. 
| Page 1, Col. 5 | Page 1, Col. 5} 


Seaboard Air Line authorized to ac- | 


Contributing negligence is bar to| 

i damages in suit to recover for injuries! : . : 7 
Page 9, Col. 7; sustained in railway accident. (Sertich| Ployment Service is growing rapidly, 

A new species of trichostrongylid' y. Baltimore & Ohio R. R. Co.) Cir- Secreetary of Labor states in annual 
worm of the genus Cooperia, from the cuit Court of Appeals for the Fourth , "Port. 
carabao in the Philippine Islands. Ar- | Circuit. \ 
ticle by Benjamin Schwartz, of the De-' Page 8, Col. 6 
partment of Agriculture. | See Special Index and Digest of | 


| terfield Railroad, obtaining entrance to | 


Work of farm labor division of Em- industrial area at Hopewell, Va. 





| Permission to abandon ferry at New | 
Page 5, Col. 1 | Bedford, Mass., sought from Interstate 


° ° | Commerce Commission, 
Motion Pictures Page 6, Col. 6| 
Sardis & Delta Railroad asks author- 


Page 9, Col. 7; Court Decision: ; Sound pictures as well as silent films a 1. Te 5 : 
Post Office Department issues monthly ! —" ee fo Fee & ' will be awe by British board of = “ “ee its line from Sardis to 
publication of the United States Postal Customs film censors. aptist, Miss. Page 6, Col 6| 


Guide. Page 3, Col. 1; 


Decisions of the United States Cus-; Motion-picture theaters in Finland in-|_ Graham County Railroad authorized 


| crease from 131 in 1923 to 235 in 1928,' by Interstate Commerce Commission 
Page 5, Col. 7\ ee " , Page 2 Col, 5 | to isue $165,200 of capital stock. 
American Textile Industry.” ‘ 


rye é tT . Page 7, Col. 2 ; 
Page 9, Col. 7: The United States Court of Customs National Defense 


3 is in rece é § Monthly statements of revenues and 

New books received by the Library ' Edu, is a eee until December + War Department announces that on, expenses for October. 

0 ongress. | ucation ; Thanksgiving Day eight military pris- 
, Page 9| | oners will be released and every soldier | Monthly statements of revenues and} 
Government books and publications. ; Loan-funds available to students to' of Army will be provided with turkey | expenses for October. | 

Page 9, Col. 7' finance education are listed. | dinner. a 
Page 2, Col. 1} Page 3, Col. 5| 
| Command Post Exercises for officers ; 
- will be conducted in four Corps Areas | 


; in 1929, announcement of the rear Rubber 


Page 9, Col. 71 
Bureau of Foreign and Domestic, toms Court. 
Commerce issues “Practical Aids to the j 
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Rate complaints filed with the Inter- | 


state Commerce Commission. 


Census Data 
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Gain in membership shown by: Foodstuff s 
churches in Maryland by Department 
of Commerce. Few companies intentionally violate; ment of War. 
Page 2, Col. 7| Food and Drug laws, Director of Regu-} 


‘ Page 1, Col. 1 
| Representatives Snell, Hawley, and j latory Work of Department of Agricul- | . 
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Orders issued to the personnel of the | States for the week ended November) 
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Bacharach advocate revision of tariff. , ture reports. 
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ton November 23 a total 
| This amount has been made up from do- 
ijnations, from the sale of pictures of the 


pers or absorption of rail or coastal by the agreement are to insert in the} 


amer freight ware special —_ {charter a clause covering all the stipu- ‘Campaign Continues 
ence permission. cceptance of cargo/|lations of this agreement. The agree- | - ie 2 > 9 
| To Save ‘Constitution 


at less than actual weight or measure- | ment filed also specifies points at which 
ment, payment of freight in debased! passenger agencies are to be maintained, | , : 
|the commissions payable to agents and, 1 e593 ] {souvenirs of the ship. The school chil- 
and the granting of free or reduced pas- | party organizers, and limits the grant- Fund of $593,282 Collected to | dren of America have given $154,666 of 
—— ae daton a te ae sae at, tooo: panenane to —, Any | Restore Old+Warship. this total. 
prohibited, a . | ‘ y mpen ee writ- | seen G The Secretary of the Navy was au- 
Expulsion of any member for viola- | Osaka Shosen Kaisha with Bull Insu- | 
tion of the agreement by a two-thirds |lar Line and New York & Porto Rico ‘ ; 3 dditional 
vote of the conference is provided. Any|S. S. Co.: Arrangement providing for ;¢@™paign which was begun by the Navy/and more than $200,000 additiona 








lected through the “Save Old Ironsides” | for the restoraton of this famous vessel 
will 


|carrier operating vessels in the trade ‘Carriage of rice on through bills of lad-;in March. 1925, for the restoration of the | be necessary to continue this work, 


| are required to give 30 days’ written no- 


| 





missions or brokerages to other than! 


accredited agents, and returns to ship-|ships for cruises similar to those covered 


* { 


| majeure. 


a floating! Reproductions of the painting of the 
’ . |“Constitution” by Gordon Grant are on 
|sale at the Boston Navy Yard and to 


|ing from Hongkong to Porto Rico with ;frigate “Constitution” as 

compliance with the terms of the agree-| transshipment at New York. Through|museum The Department of the Navy 

ment. Members desiring to withdraw |rate is to be a combination of locals,|stated November 27. Up to November ” 1d 

Osaka, Shosen Kaisha to arrange for and! 23, a total of 1,283,955 copies of the re- ,date 1,283,955 copies have been so Bt 

| absorb cost of transfer at New York. production of the painting of “Old Iron-| On November 1 a recapitulation Oe 
Norwegian Agreement. |sides,” had been sold. An _ additional | made « — sovamae oy oe soupene 

Wilhelm Wilhelmsen with Norwegian $200,000 will be needed to complete the 'in ten leading cities 


; ; : . : on | wo t ; i 
South America, and includes one-way | America Line: Informal understanding : york, contemplated. ‘with reference to total money received 
transportation between United States | to cooperate in the fixing of sailing dates | s , : 1 |to November 1, 1928: 

ports and ports enroute; the parties to|in the trade from Norway to the United| The “Save Old Ironsides” drive which | ° Chica, $60,465.67; New York, $49,- 
maintain their published minimum fares | States in order to avoid conflict of sail- | W@5 begun March, 1925, had accumulated 568 61; Boston, $45,918.87; Philadelphia, 
and to make no change therein untillings and to afford shippers more regular |= | e19997.27:; San Francisco, $10,165.05; 
after 14 days’ notice. Provision is also | service, ! Porto Rico via New York. | $12,227.27; ‘ . 


hatte : ini Out of the | Cincinnati, $8,937.54; Detroit, $7,805.50; 
made for maintenance of uniform mini-; Calmar Steamship Corp. with National | through rate the New York & Porto Los Angeles, $6,726.91; Washington, 
mum port-to-port fares between the | Navigation Lines: Arrangement pro- » 


n : Rico receives its full local, plus transfer .66; Cleveland, $5,701.89. 
various ports of call. |viding for through billing of general 96,088.08; 


Im t of mmodation without ! f Atl ll charges at New York, and the Cunard ; 
provement of accommodation without !cargo from Atlantic Coast ports of ca 
E Mr. Moneada Greets 


the remainder. | 
collection of difference in fare may be | of the Calmar to designated West Coast | 
e . 
Rear Admiral Latimer 


is to be admitted to membership upon 


tice to the conference. 
An agreement covering passenger | 
cruises to the West Indies, Central and} 














New York & Porto Rico S. S. Co. with 
granted only by the principals of the} ports of Mexico upon a combination of | Grace Line, Inc.: Arrangement to carry 
lines under circumstances justified by | local rates. Each carrier to assume half !tobacco and cigars Porto Rico to Val- 
law, and particulars ut such cases as well | of transshipment cost at San Francisco. | paraiso via New York on a combination 
as instances of lawful reduction or free} Arrangement restricted to pieces or|of local rates plus cost of transfer. _ 
passage granted by the principals are to| packages not exceeding 4,000 pounds in | New York & Porto Rico S. S. Co. with! Radio Message Sent After Visit 
be communicated to the other parties to| weight or 30 feet in length, and sub-|Holland America Line: Provides for | To W hi 
the agreement. Improvement of accommo- | ject to cancellation on 30 days’ notice inithrough billing of traffic between Am- | o arenip. 
dation without collection of difference in | writing. sterdam-Rotterdam and Porto Rico via 
fare may be made by ships’ officers only | Through Rates on Onions. New York, the through rates to be ap- 
in circumstances amounting to foree| New York & Porto Rico §S. S. Co. with |Plied to be based ‘on direct line rates | Nicaragua, General Jose 
Cunard Steamship Co., Ltd.: Provides:and apportioned 3-7ths Holland America |expressing appreciation, 
for through billing and through rate on!and 4-7ths Porto Rico Line, the latter | November 27 by Rear 


| shipments of onions from Alexandria to|jcarrier absorbing cost of transshipment.|L. Latimer, who comman 
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A message from the President-elect of 
Maria Moncada, 

was 
Admiral Julian 
ded the Special 





Parties to the agreement chartering 


. 


Page 3, Col. 2| thorized by the Interstate Commerce | spite pendency of suit to annul pay- 
ment. (Board v. Commissioner.) Board | 


Page 7, Col. 4} of Tax Appeals. 


which has swept six provinces of Phil- | quette control postponed to December} erty of Indians is at issue before the 
| 3 by Interstate Commerce Commission. | Supreme Court. | 


| 
Page 8, Col. 1 Labor | edine control of Prince George & Ches- i peals. 
Page 1, Col. 4) by Commissioner of Internal Revenue. 


Decisions on Page 4. | 


Textiles 


' Commerce issues “Practical Aids to the 
American Textile Industry.” 


amended by Treasury Department. 


: Trade Marks 


Page 6! on stove doors denied as not indicating | 
ownership. 
| Asst. 


| registration as 
Invoices of rubber to the United! goods .Ex Parte Thomas Mfg. Co.) 


' er 
| Court Decisions on Page 8. 


frigate “Constitution” and the sale of|miral Latimer’s re 


ten notice. . | ; 
| A total of $593,282.81 has been col- ithorized by Congress to receive funds | 


The full text of | This report shows the standing of cities, 


received | 


Income received is subject to tax de- 





Page 4, Col. 1 
Assessment of tax on personal prop- 


Page 3, Col. 2 
Decisions of the Board of Tax Ap- 


Page 4 
Acquiescences in decisions announced 


Page 4, Col. 4 | 
See Special Index and Digest of Tax 


Bureau of Foreign and Domestic 


Page 9, Col. 7 
obacco 


Regulations on classification of cigars 


Page 1, Col. 4 


Registration of colored door handle 


(Ex Parte Tinnerman.) | 
Commissioner of Patents. 
Page 8, Col. 4 
“Red Handle” denied 
being descriptive of 


Trade mark 





Page 8, Col. 6 
See Special Index and Digest of 








$593,292.81. | Service Squadron in Nicaraguan waters 


during the height of the internal troubles. 

The full text of the message and Ad- 
ply, as made public 
by the Department of the Navy, follows: 

Rear Admiral Julian L, Latimer, U. 
S. N., Commandant of the Fourth Naval 
District, Philadelphia, who was Com- 
mander of the Special Service Squadron 


on duty in Central America and especially 
Nicaragua, received the following mes- 


| sage from President-elect Jose Maria 
‘Moncada of Nicaragua: 


“After visiting the historic flagship 
‘Rochester’ as President-elect of my 
country I feel my great obligations to 
greet you, Sir. Best wishes. Jose Maria 
Moncada.” 5 : 

In reply, Admiral Latimer said: 

“I greatly appreciate to your courte- 
ous radio of greeting. Your have my 
sincere best wishes for a most succes- 


| prosperous Nicaragua.” 
Admiral Latimer commanded the 
Special Service Squadron from May, 
1925, to July, 1927. He was awarded the 
Distinguished Medal by the United 
States for his services. “in handling 
with the greatest skill and diplomacy the 
many delicate situations which arose in 
Nicarargua during that period.” 








Subcontractors Granted 
Priority in Bankruptcy Suit 


[Continued from Page 8.] ; 
losés sight of the fact that the assignee 
of . the bankrupt general contractor, 
namely, his trustee, should not refuse to 
give such consent when the same re- 
|fusal, if made by the bankrupt himself, 





ful administration and for a happy and | 


| remedial action regarding this condition, 


ily statement of the United) rcs , Page 6, Col. 5; age method sustained where loss of | : = dene hr 
ahaa 2 | Argument on constitutionality of an a . ; | e d books of company prevented ordinary | the Reguler Acsag’ ot itr bloat Gan 
3 Page 7 /j Se statute So ee oe of Indian Affairs | Railroa Ss | computation. (Ginsburg v. Commis- ||| and as now widely dispersed throughout 
} : 7 cotton gins, se rost, age ~ . a8 i s. | Sees fats Rinaies : 
_Foreign Exchange rates at New | Cuuneniion p Me Me te oan ae Su.! Assessment of tax on personal prop-! Issue of $1,372,800 in securities of | sioner.) Board of Tax es Col. 7 |]; Many stations, an increase of Medical 
York. : ? erty of Indians is at issue before the; Western Pacific road to finance plan for pie | Department personnel, both commis. 


| sioned and enlisted, is not only essential 

to branch efficiency, but is required for 
| the good of the entire Army. In my Opin- 
| ion relief can not be affected short of 
| legislative action, and I again urgently 


||| recommend t'.at pertinent facts bearing 


on the present unsatisfactory personnel 
| Status of the Medical Department of the 
| Regular Army be communicated to the 
| next Congress. 


Instead of lightening the load, legisla- 
| tion passed during the last session of 
, Congress imposed further burdens on the 
Medical Department by authorizing: ad- 
| ditional medical attendance and hospit- 
| alization for trainees of the civilian com. 
| ponents of the Army. | ° 


Modern medicine in its scientific rami- 
fications is daily becoming more exact- 
ing and time consuming. The importance, 
multiplicity, and frequency of. physical 
examinations, surveys, and other health 
conservation measures, all time consum- 
ers, entitle them to be considered as on 
| a parity with hospitalization. The growth 
| of this work alone since the World War 
has resulted in widespread demands for 
additional personnel continuously being 
made on this office, which can not be met 
under current allowance, 

In view of its weighty obligations and 
| mobilization requirements in time of war, 
it should be quite clear that the allow. 
|ance of personnel now authorized and 
| maintained for the Medical Department 
in time of peace is not justly propor- 
tioned, A speedy increase in the strength 
of the Medical Department seems to of- 
fer the only practicable solution of the 
present problem. 


I see no further need of dwelling at 
length on this subject. The guiding minds 
of the War Department seem to be 
thoroughly acquainted with the fact that 
the Medical Department imperatively 
needs relief in the way of more person- 
|nel. Therefore I can only reiterate, as 
| previously stressed, the necessity for 
| constrictive action in order that this im- 
| portant branch of the Army may be 
adequately prepared to perform in peace 
or war the duties imposed upon it by 
| law, regulations, and custom. 


| 


Undulant Fever Contracted 
By Surgeon in Laboratory 





[Continued from Page 3.} 

| dulant fever, Dr. Francis stated that un- 
| dulant fever is of great importance as 
| a disease of temperate climates. ‘*While 
| typhoid efver is decreasing in im~por- 
| tance, undulant fever isa coming disease 
of the temperate regions of the United 


place in importance now occupied by 
| typhoid fever. 

As examples he cited that at present 
typhoid fever is decreasing in lowa,; and 
a study of undulant fever in that State 
| revealed more cases than of typhoid 
| fever during a certain period. 


would be contrary to the intent of the 
contract and subject him to a proceeding 
| instituted by the city to compel him t 
give such consent or to ratify the pay 
ment. 

The court therefore finds that the 
refer » was in error in deciding that th 
| subcontractors are not entitled to pri 
| ority of payment out of the funds in 
dispute. An order will be signed accord- 

ing them such priority, 
| November 2, 1928. 





States and Europe and may take the /’ 


{ 


| 
| 


a ns 


ay 
| 


af 


| 


I 





